


WHEREAS, in accordance with the requirements of Government Code Section 5852.1, there
has been presented to the Board of Directors of the Authority and disclosed at the meeting at which
this resolution is being adopted the information required by Government Code Section 5852(a)(1)
which is attached hereto as Exhibit A;

NOW THEREFORE, the Board of Directors of the Palmdale Water District Public Financing
Authority hereby finds, determines, declares and resolves as follows:

Section 1. The issuance of the Palmdale Water District Public Financing Authority Water
Revenue Bonds, Series 2023A in the principal amount not to exceed $45,000,000 is hereby approved
in order to finance the 2023 Project, to refinance all or a portion of the 2013 Installment Payments and
to pay the cost of issuance for the 2023A Bonds; provided, however, that the 2023A Bonds shall be
issued only in accordance with the parameters set forth in Section 5 below.

Section 2. The Installment Purchase Agreement by and between the District and the
Authority, in substantially the form on file with the Authority, is hereby approved. Each of the
President, Vice President, Executive Director, Treasurer and Secretary of the Authority, or the
President’s designee (collectively, the “Authorized Officers”), acting alone, is hereby authorized and
directed to execute and deliver the Installment Purchase Agreement with such changes, insertions and
omissions as may be approved by the person executing the same, with the execution of the Instaliment
Purchase Agreement in its final form being conclusive evidence of the approval by such person.

Section 3. The Indenture of Trust by and between the Authority and The Bank of New
York Mellon Trust Company, N.A., as trustee (the “Trustee™), in substantially the form on file with
the Authority, is hereby approved. Each of the Authorized Officers, acting alone, is hereby authorized
and directed to execute and deliver the Indenture of Trust with such changes, insertions and omissions
as may be approved by the person executing the same, with the execution of the Authority Indenture

in its final form being conclusive evidence of the approval by such person.
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EXHIBIT A

GOOD FAITH ESTIMATES

The goo faith estimates set forth herein are provided with respect to the 2023A Bonds in
accordance with California Government Code Section 5852.1. Such good faith estimates have been
provided to the Authority by NHA Advisors, its municipal advisor (the “Municipal Advisor™).

Principal Amount. The Municipal Advisor has informed the Authority that, based on the
Authority’s financing plan and current market conditions, its good faith estimate of the aggregate
principal amount of the 2023A Bonds to be sold is $42,295,000 (the “Estimated Principal Amount™).
Based on the Estimated Principal Amount, the following good faith estimates are provided:

(a) True Interest Cost of the 2023A Bonds. The Municipal Advisor has informed
the Authority that, assuming that the Estimated Principal Amount of the 2023A Bonds is sold, and
based on market interest rates prevailing at the time of pr aration of such estimate, its good faith
estimate of the true interest cost of the 2023A Bonds, which means the rate necessary to discount the

amounts payable on the respective principal and interest payment dates to the purchase price received
for the 2023 A Bonds, is 4.76%

(b) Finance Chargr ~¥+-~"023A Bonds. The Municipal Advisor hasii >rmed the
Authority that, assuming that the Estimated Principal Amount of the 2023A Bonds is sold, and based
on market interest rates prevailing at the time of preparation of such estimate, its good faith estimate
of the finance charge for the 2023 A Bonds, which means the sum of all fees and charges paid to third
parties. is $831.426.

©) Amount of Proceeds to be Received. The Municipal Advisor has informed the
Authority that, assuming that the Estimated Principal Amount of the 2023A Bonds is sold, and based
on market interest rates prevailing at the time of preparation of such estimate, its good faith estimate
of the amount of proceeds expected to be received by the Authority for sale of the 2023A Bonds, less
the finance charges set forth in (b) above, and any reserves or capitalized interest to be paid or funded
with proceeds of the 2023A Bonds, together with any premium received, is $39,353,100.

(d) T-«-{ Payment Ar-~=* The Municipal Advisor has informed the Authority
that, assuming that the Estimated Principal Amount of the 2023A Bonds is sold, an based on market
interest rates prevailing at the time of preparation of such estimate, its good faith estimate of the total
payment amount, which means the sum total of all payments the Authority will make to pay debt
service on the 2023 A Bonds, plus the finance charge for the 2023A Bonds as described in (b) above
not paid with the proceeds of the 2023A Bonds, calculated to e final maturity of the 2023 A Bonds,
is $87,258,613 ($0.00 of which will be paid for from capitalized interest).

The foregoing estimates constitute good faith estimates only. The actual principal amount of
the 2023 A Bonds issued and sold, the true interest cost thereof, the finance charges thereof, the amount
of proceeds received therefrom and total payment amount with respect thereto may  ffer from such
good faith estimates due to (a) the actual date of the sale of the 2023A Bonds being different than the
date assumed for purposes of such estimates, (b) the actual principal amount of 2023A Bonds sold
being different from the Estimated Principal Amount, (c¢) the actual amortization of the 2023 A Bonds
being different than the amortization assumed for purposes of such estimates, (d) the actual market
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