MINUTES OF REGULAR MEETING OF THE BOARD OF DIRECTORS OF THE
PALMDALE WATER DISTRICT, MARCH 22, 2017:

A regular meeting of the Board of Directors of the Palmdale Water District was held Wednesday,
March 22, 2017, at 2029 East Avenue Q, Palmdale, California, in the Board Room of the District
office. President, Robert Alvarado, called the meeting to order at 7:02 p.m.

1) Pledge of Allegiance/Moment of Silence.
At the request of President Alvarado, Dr. Bill Mathis, from Mathis Consulting

Group, led the pledge of allegiance followed by a moment of silence in honor of our
troops and law enforcement.

2) Roll Call.

Attendance: Others Present:
Robert Alvarado, President Dennis LaMoreaux, General Manager
Vincent Dino, Vice President Matt Knudson, Assistant General Manager
Marco Henriquez, Treasurer Eric Dunn, General Counsel
Kathy Mac Laren, Director Mike Williams, Finance Manager

Jim Riley, Engineering/Grant Manager
--Joe Estes, Secretary Jim Stanton, Information Technology Manager

EXCUSED ABSENCE Tim Moore, Facilities Manager

Bob Egan, Financial Advisor

Dawn Deans, Executive Assistant

8 members of the public

3) Adoption of Agenda.

It was moved by Director Henriquez, seconded by Director Dino, and
unanimously carried by all members of the Board of Directors present at the meeting to
adopt the agenda, as written.

4) Public Comments for Non-Agenda Items.

There were no public comments.

5) Presentations:

5.1) None at This Time.

There were no presentations.
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6) Action Items — Consent Calendar: (The Public Shall Have an Opportunity to
Comment on Any Action Item on the Consent Calendar as the Consent Calendar is
Considered Collectively by the Board of Directors Prior to Action Being Taken.)

6.1) Approval of Minutes of Regular Meeting Held March 8, 2017.
6.2) Payment of Bills for March 22, 2017.

6.3) Approve Absence of Director Henriquez From March 8, 2017 Regular
Board Meeting Due to Work Commitment. (General Manager LaMoreaux)

President Alvarado announced the items included in the Consent Calendar after
which it was moved by Director Dino, seconded by Director Mac Laren, and unanimously
carried by all members of the Board of Directors present at the meeting to approve those
items included in the Consent Calendar, with Director Henriquez abstaining on Agenda
Item No. 6.1.

7) Action Items - Action Calendar (The Public Shall Have an Opportunity to
Comment on Any Action Item as Each Item is Considered by the Board of Directors
Prior to Action Being Taken.)

7.1) Public Hearing on the Certification of the Final EIR for the Littlerock
Reservoir Sediment Removal Project. (Assistant General Manager Knudson)

President Alvarado opened the Public Hearing on the certification of the Final EIR
for the Littlerock Reservoir Sediment Removal Project.

Assistant General Manager Knudson provided an overview of the Littlerock
Reservoir Sediment Removal Project including the action being considered under
Agenda Item No. 7.2, the objective to restore the capacity of Littlerock Reservoir to 1992
water storage and flood control capacity by removing just over one million cubic yards
of sediment, preserving the habitat of the arroyo toad with the construction of a grade
control structure, and on-going annual maintenance to maintain storage capacity.

Mr. Jason Zink, Palmdale resident, recommended an Antelope Valley
Community Services District be formed to take over Los Angeles County Waterworks,
Sanitation Districts, and flood control and requested the District contribute towards the
cost of a study on this topic; stated that deaths from gravel trucks for this Project need
to be prevented, alternative sites for sediment disposal should be used, and a conveyor
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belt should be used to dispose of the sediment in an adjacent canyon; and requested
Assistant General Manager Knudson attend the upcoming hydroelectric power
convention in Washington D.C. and grants be used to power this Project and projects
for other parts of the Antelope Valley.

President Alvarado then closed the Public Hearing on the certification of the Final
EIR for the Littlerock Reservoir Sediment Removal Project.

7.2) Consideration and Possible Action on: a) Resolution No. 17-12 Being a
Resolution (Certification) of the Board of Directors of the Palmdale Water District
Certifying the Final Environmental Impact Report (State Clearinghouse #
2005061171), Adopting Findings of Fact as Required by Public Resources Code
Section 21081(A) and CEQA Guidelines Section 15091, and Adopting a Mitigation
Monitoring and Reporting Program as Required by Public Resources Code Section
21081.6, and CEQA Guidelines Section 15097, as Related to the Littlerock Reservoir
Sediment Removal Project; b) Approving the Littlerock Reservoir Sediment Removal
Project; and c) Authorizing Staff to File a Notice of Determination. (No Budget
Impact — Assistant General Manager Knudson)

It was moved by Director Mac Laren, seconded by Director Henriquez, and
unanimously carried by all members of the Board of Directors present at the meeting to
approve Resolution No. 17-12 being a Resolution (Certification) of the Board of Directors
of the Palmdale Water District Certifying the Final Environmental Impact Report (State
Clearinghouse # 2005061171), Adopting Findings of Fact as Required by Public Resources
Code Section 21081(A) and CEQA Guidelines Section 15091, and Adopting a Mitigation
Monitoring and Reporting Program as Required by Public Resources Code Section
21081.6, and CEQA Guidelines Section 15097, as Related to the Littlerock Reservoir
Sediment Removal Project; b) Approving the Littlerock Reservoir Sediment Removal
Project; and c) Authorizing Staff to File a Notice of Determination.

A copy of Resolution No. 17-12 is hereby made a portion of the minutes of this
meeting.

7.3)  Status Report on Cash Flow Statement and Current Cash Balances as of
January, 2017. (Financial Advisor Egan/Finance Committee)

Financial Advisor Egan reviewed the benefit of the District’s Investment Policy,
investment funds report as of January, 2017, including assessments and maturing and
replacement CDs, and the Committee’s concurrence to initiate the purchase of two
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additional $240,000.00 CDs and then provided an overview of the cash flow statement, '
projected 2017 year-end cash, and requested revisions to the cash flow report.

Mr. Jason Zink, Palmdale, commended the Board on the Internship Program and
then questioned purchasing cheap water from the Pacific Ocean to recharge the
Amargosa Creek Project, selling the water later at a higher rate, and opening the valve
and flowing water down Amargosa Wash.

7.4) Status Report on Financial Statements, Revenue, and Expense and
Departmental Budget Reports for January, 2017. (Finance Manager Williams/Finance
Committee)

Finance Manager Williams reviewed in detail the balance sheet, profit and loss
statement, year-to-year comparisons, month-to-month comparisons, consumption
comparisons, and revenue and expense analysis reports for the period ending January,
2017 and stated that most departments are operating at or below the targeted
expenditure percentage of 8%.

7.5) Status Report on Committed Contracts Issued and Water Revenue Bond
Projects. (Assistant General Manager Knudson/Finance Committee)

Assistant General Manager Knudson provided an update on the Contractual
Commitments and Needs for 2017 capital projects, consulting and engineering support
projects, new and replacement equipment, and water quality fee funded projects along
with an update on the Water Revenue Bond Series 2013A Bond funds and payments to
date and stated that the Palmdale Regional Groundwater Recharge and Recovery
Project monitoring well construction bids will be opened mid-April.

7.6) Consideration and Possible Action on 2017 Goals for the Antelope
Valley State Water Contractors Association. (President Alvarado/Assistant General
Manager Knudson)

Assistant General Manager Knudson, General Manager for the Antelope Valley
State Water Contractors Association, provided an overview on the status of the
Association’s 2017 goals being the development of an agreement for inter-agency State
Water Project exchanges, the SMART Landscaping Expo, development of regional
groundwater storage and water supply projects, the United States Geological Survey
groundwater level/quality monitoring program, monitoring and reporting for the
California Statewide Groundwater Elevation Monitoring Program, accounting for the
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Regional Water Management Group, acting as the lead contracting agency for the
Antelope Valley Integrated Regional Water Management Plan and encouraging
stakeholder input, and increasing public outreach and education of water supply issues
facing the Antelope Valley.

After a brief discussion of the collaboration among the member agencies of the
Association, it was moved by Director Mac Laren, seconded by Director Dino, and
unanimously carried by all members of the Board of Directors present at the meeting to
approve the Antelope Valley State Water Contractors Association 2017 goals.

7.7) Consideration and Possible Action on Amendment to Section 4.03.1 of
the District’s Rules and Regulations to Offer Interpreting Services in Any Language
at Regular Board Meetings for Comments. (No Budget Impact — General Manager
LaMoreaux)

General Manager LaMoreaux provided an overview of the revisions to the
District’s Policy for offering interpreting services, and after a brief discussion of
obtaining interpreters in languages other than Spanish, it was moved by Director Mac
Laren, seconded by Director Dino, and unanimously carried by all members of the
Board of Directors present at the meeting to approve the amendment to Section 4.03.1 of
the District’s Rules and Regulations to offer interpreting services in any language at
Regular Board Meetings for comments.

7.8) Consideration and Possible Action on Palmdale Water District Helpful
Principles for Board Meetings. (President Alvarado/General Manager LaMoreaux)

Dr. Bill Mathis, of the Mathis Consulting Group, reviewed ten Helpful Principles
for Board Meetings developed by the Ad Hoc Board Committee of Directors Henriquez
and Mac Laren, and after a brief discussion of the Principles, of future planning
meetings, and of posting the Principles in the Board room, it was moved by Director
Mac Laren and seconded by Director Dino to approve ten Helpful Principles for Board
Meetings, as presented.

Mr. Jason Zink, Palmdale, recommended agenda back-up materials be posted on
the Boardroom screens and demanded information regarding using water from the
aqueduct to recharge the aquifer after which General Manager LaMoreaux invited Mr.
Zink to schedule an appointment to discuss his concerns.
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The motion was then unanimously carried by all members of the Board of
Directors present at the meeting.

A copy of the ten Helpful Principles for Board Meetings is hereby made a portion
of the minutes of this meeting.

7.9) Consideration and Possible Action on Authorization of the Following
Conferences, Seminars, and Training Sessions for Board and Staff Attendance Within
Budget Amounts Previously Approved in the 2017 Budget:

a) None at This Time.
There were no conferences, seminars, and training sessions to consider.
8) Information Items:
8.1) Reports of Directors:
a) Presidents Report.
b) Meetings/General Report.

Director Dino reported that on March 13, he attended a scoping meeting
regarding the EIR for the 2016 Water Master Plan; that on March 14, he attended an
AVEK Board meeting; that on March 15, he attended the Palmdale Recycled Water
Authority meeting; that on March 18, he attended the Emergency Preparedness Fair
with 500 — 600 in attendance and thanked Public Affairs Specialist Gallegos and Field
Customer Care Technician II Fear for manning the District’s booth at this event; that on
March 20, he attended a Board briefing with Assistant General Manager Knudson; that
also on March 20, he attended the District’s Customer Appreciation Day; that on March
22, he is attending the Palmdale Water District Board meeting; that on March 27, he will
be attending the Facilities Committee meeting; that on March 28, he will be attending
the Personnel Committee meeting; and that also on March 28, he will be attending an
AVEK Board meeting.

Director Mac Laren reported that on March 13, she attended the Café Con Leche
radio show with Public Affairs Specialist Gallegos; that on March 15, she attended the
Palmdale Recycled Water Authority meeting; that also on March 15, she attended the
all-hands meeting where General Manager LaMoreaux received a standing ovation for
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his 25 years of service and she and President Alvarado shared how happy the Board is
with staff and their efforts; and that on March 22, she attended a Board briefing with
Assistant General Manager Knudson.

Director Henriquez reported that on February 24, he attended the Antelope
Valley Board of Trade Business Outlook Conference; that on March 8, he attended a
Board briefing with General Manager LaMoreaux via telephone; that on March 9, he
attended the Antelope Valley State Water Contractors Association meeting as the
Alternate Commissioner where they discussed the three entities collaborating and
working together; that on March 16, he chaired the Finance Committee meeting where
they discussed the items considered earlier this evening and investment options as
reported earlier by Financial Advisor Egan; and that on March 21, he attended a Board
briefing with Assistant General Manager Knudson.

President Alvarado reported that on March 9, he attended the Antelope Valley
State Water Contractors Association meeting where they established goals for 2017 and
beyond; that on March 10, he attended the Antelope Valley Hispanic Chamber of
Commerce Installation Dinner Gala where he and Director Henriquez presented the
outgoing president with a Certificate of Appreciation; that on March 13, he attended the
scoping meeting regarding the EIR for the 2016 Water Master Plan; that on March 14,
he attended an agenda review and approval meeting with General Manager
LaMoreaux; that also on March 14, he completed his mandatory Ethics Training via
webinar; that on March 15, he attended the all-hands meeting; that also on March 15, he
attended the Palmdale Recycled Water Authority meeting; that on March 16, he
attended the Finance Committee meeting; that on March 20, he attended a Board
briefing with Assistant General Manager Knudson; that also on March 20, he attended
the District’s Customer Appreciation Day where District staff provided refreshments to
District customers; and that on March 22, he is leaving after the Board meeting to attend
the Water Education for Latino Leaders Conference in San Diego.

<) Standing Committee/Assignment Reports (Chair):
1) AVSWCA
2) PRWA

3) Finance Committee
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President Alvarado stated that reports on these meetings were provided earlier in
the meeting.

8.2) Report of General Manager.

a) March, 2017 Written Report of Activities Through February, 2017.

General Manager LaMoreaux reported that he submitted a written report
included with the agenda packets of activities through February, 2017 and then noted
that the District’s customers saved 8,203 acre foot of water from June, 2015 to the end of
February, 2017, which is only 300 acre foot short of the State’s mandated amount, and
the Board and the District can be proud of customers” water saving efforts.

He then reported that through the end of February, 2017, there have been only
seven mainline leaks, and this highlights the District’s efforts in replacing infrastructure,
which lowers maintenance costs, increases efficiency, and reduces lost water.

8.3) Report of General Counsel.

General Counsel Dunn stated that he has no report.

9) Board Members' Requests for Future Agenda Items.

President Alvarado directed staff to schedule a Board Norms Workshop in April, a
President’s Planning Workshop for 2018 goals in May, and a General Manager and Legal
Counsel Evaluation for June

There were no requests for future agenda items.

10) Adjournment.
There being no further business to come before the Board, the meeting was

adjourned at 8:39 p.m. ‘.
) 4

/ (/ &L/ ]}’{/J'/

/ fecretary J




RESOLUTION NO. 17-12

A RESOLUTION (CERTIFICATION) OF THE BOARD OF DIRECTORS OF THE PALMDALE
WATER DISTRICT CERTIFYING THE FINAL ENVIROMENTAL IMPACT REPORT (STATE
CLEARINGHOUSE # 2005061171), ADOPTING FINDINGS OF FACT AS REQUIRED BY
PUBLIC RESOURCES CODE SECTION 21081(A) AND CEQA GUIDELINES SECTION 15091,
AND ADOPTING A MITIGATION MONITORING AND REPORTING PROGRAM AS
REQUIRED BY PUBLIC RESOURCES CODE SECTION 21081.6, AND CEQA GUIDELINES
SECTION 15097, AS RELATED TO THE LITTLEROCK RESERVOIR SEDIMENT REMOVAL
PROJECT.

WHEREAS, the Palmdale Water District proposes to increase it water supply reliability for its long-term
water supply through implementing the Littlerock Reservoir Sediment Removal Project;

WHEREAS, the Palmdale Water District’s Strategic Water Resources Plan includes removing sediment
from the Littlerock Reservoir to restore the reservoir space used for storage for a portion the District’s
municipal water supply;

WHEREAS, the District, in early 2014, issued a CEQA Notice of Preparation (NOP) to complete an
Environmental Impact Report (EIR) for the Littlerock Reservoir Sediment Removal Project (Project).

WHEREAS, scoping comments from the District’s NOP along with the USDA Forest Service Notice of
Intent (NOI) to prepare an Environmental Impact Statement (EIS) were incorporated into a joint Draft
EIS/EIR for the Project.

WHEREAS, the District prepared an administrative draft of the joint document for Forest Service review
and approval in early 2015.

WHEREAS, following the Forest Service’s review and approval of the joint draft document, the Draft
EIS/EIR for the Project was published in May, 2016 for a 45-day public review period. A joint District and
Forest Service public workshop was held on May 19, 2016 in the District’s Board Room. The public
comment period for the Draft EIS/EIR ended on June 30, 2016.

WHEREAS, the Forest Service issued the Littlerock Reservoir Sediment Removal Project joint Final
EIS/EIR and its Draft Record of Decision (ROD) on February 17, 2017 in compliance with its 45-day
objection process and prior to the issuance of its Final ROD expected by late Spring/early Summer 2017.

WHEREAS, on March 22, 2017, the District’s Board of Directors conducted a duly noticed public
hearing on the Project and at the meeting certified the Final EIR after considering public testimony and
materials in the staff report;

WHEREAS, all requirements of CEQA and the State CEQA Guidelines have been satisfied in the EIR,
which is sufficiently detailed so that all of the potentially significant environmental effects of the Project
have been adequately evaluated;

WHEREAS, the EIR prepared in connection with the Project sufficiently analyzes both the feasible
mitigation measures necessary to avoid or substantially lessen the Project’s environmental impacts and a
range of feasible alternatives capable of eliminating or reducing these effects in accordance with CEQA
and the State CEQA Guidelines.
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NOW, THEREFORE, THE DISTRICT DOES HEREBY RESOLVE, ORDER AND DETERMINE
AS FOLLOWS:

SECTION 1. All recitals in the Resolution are true and correct and the District so finds, determines and
represents.

SECTION 2. The District’s Board of Directors reviewed the Final EIR and finds the Final EIR for the
Littlerock Sediment Removal Project is adequate and complete in that it addresses all potential
environmental effects of the proposed Project, fully complies with CEQA, and reflects the Board of
Director’s independent judgment and analysis.

SECTION 3. The District’s Board of Directors hereby certifies the Final EIR for the Littlerock Sediment
Removal Project (State Clearing House No. 2005061171) incorporated herein by reference as if set forth
in full. The District’s Board of Directors finds that all potential significant environmental effects have
been reduced to an acceptable level in that such potential significant environmental effects identified in
the Final EIR have been reduced to a level of insignificance by mitigation measures made part of the
Project, or eliminated by revisions made in the Project. The Notice of Determination will be filed with
the Los Angeles County Clerk, no later than March 27, 2017.

SECTION 4. The District’s Board of Directors hereby adopts the Findings of Fact for the Littlerock
Sediment Removal Project, included as Exhibit A and incorporated herein by reference as if set forth in
full.

SECTION 5. The District’s Board of Directors hereby adopts the Mitigation, Monitoring and Reporting
Program for the Little Rock Sediment Removal Project, included as Exhibit B and incorporated herein by
reference as if set forth in full.

SECTION 6. The District’s Board of Directors declares that should any provision, section, paragraph,
sentence or work of this Resolution be rendered or declared invalid by any court of competent
jurisdiction, or by reason of any preemptive legislation, the remaining provisions, sections, paragraphs,
sentences and words of this Resolution shall remain in full force and effect.

PASSED, APPROVED AND ADOPTED this 22" day of March 2017.

RAK Qe

Robert Alvarado, President
Board of Directors
Palmdale Water District
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Vincent Dino, Vice President
Board of Directors
Palmdale Water District
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Aleshire & Wynder, LLP
District Legal Counsel
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EXHIBIT A:
CALIFORNIA ENVIRONMENTAL QUALITY ACT FINDINGS
IN CONNECTION WITH THE APPROVAL OF THE
LITTLEROCK RESERVOIR SEDIMENT REMOVAL PROJECT

The Palmdale Water District (District), as Lead Agency under the California Environmental Quality Act
(CEQA), and the USDA Forest Service, as Responsible Agency under the National Environmental Policy Act
(NEPA), have prepared a joint Environmental Impact Statement and Environmental Impact Report
(EIS/EIR) for the Littlerock Reservoir Sediment Removal Project. Due to different federal and State
procedural requirements, the District is proceeding with its findings as they relate to CEQA.

The following presents the District’s CEQA findings based on the joint environmental document’s analysis
of potential impacts of the proposed project. For purposes of the District’s findings, the joint document is
referred to as the Final EIR, because the Forest Service Record of Decision on the EIS will not be issued
concurrently with the District’s decision on the project.

CERTIFICATION OF THE FINAL ENVIRONMENTAL IMPACT REPORT

The Final EIR, which incorporates the Draft EIR circulated for public review, assesses the potential
environmental effects from implementation of the project, identifies the means to eliminate or reduce
potential environmental impacts, and evaluates a range of alternatives to the proposed project. The Final
EIR includes text changes to the Draft EIR; provides Responses to Comments received on the Draft EIR;
and the Mitigation Monitoring and Reporting Program for the project.

The District Board of Directors (Board) certifies that the Final EIR for the project has been completed in
compliance with CEQA. The Board further certifies that the information contained in the Final EIR has
been reviewed and considered by the Board prior to making the approvals set forth below in Section VII,
and that the Final EIR reflects the Board’s independent judgement and analysis. The conclusions
presented in these Findings are based upon the Final EIR and other evidence in the administrative record.

Il. FINDINGS

The Board hereby adopts the following Findings pursuant to Title 14, California Code of Regulations,
Section 15091, in conjunction with the approvals of the project, which are set forth in Section VI, below.

A. Environmental Review Process

1. Preparation of the EIR

On March 7, 2014, the District circulated a Notice of Preparation (NOP) announcing the preparation of an
EIR which described the Littlerock Reservoir Sediment Removal Project and the scope of the analysis to
be included in the Draft EIR. A public scoping meeting for the proposed project was held on March 25,
2014, to provide information on the project, answer related questions, and solicit written and verbal
comments. No verbal comments were received during the scoping meeting. The 13 written comments
received prior to and during the scoping period were incorporated into the Draft EIR, as appropriate. All
issues raised during the NOP public scoping period were reviewed by the District to determine the
appropriate consideration and level of analysis.
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