PALMDALE WATER DISTRICT
A CENTURY QF SERVICE

EST. 1918
June 9, 2021
BOARD OF DIRECTORS AGENDA FOR REGULAR MEETING
AMBERROSE MERINO OF THE BOARD OF DIRECTORS
Division 1 OF THE PALMDALE WATER DISTRICT
DON WILSON TO BE HELD AT 2029 EAST AVENUE Q, PALMDALE
Division 2 OR VIA TELECONFERENCE
GLorA DinANG FOR THE PUBLIC: VIA TELECONFERENCE ONLY
DIAL-IN NUMBER: 571-748-4021 ATTENDEE PIN: 528-986-665#
S MAC LAREN oz Submit Public Comments at: https:/www.gomeet.com/528-986-665
VINCENT DINO MONDAY, JUNE 14, 2021
Division 5

6:00 p.m.

NOTES: To comply with the Americans with Disabilities Act, to participate in any Board meeting
please contact Dawn Deans at 661-947-4111 x1003 at least 48 hours prior to a Board meeting to

DENNIS D. LaMOREAUX inform us of your needs and to determine if accommodation is feasible.
General Manager

Additionally, an interpreter will be made available to assist the public in making comments under
Agenda Item No. 4 and any action items where public input is offered during the meeting if
requested at least 48 hours before the meeting. Please call Dawn Deans at 661-947-4111 x1003
with your request. (PWD Rules and Regulations Section 4.03.1 (c) )

ALESHIRE & WYNDER LLP
Attorneys

Adicionalmente, un intérprete estara disponible para ayudar al publico a hacer comentarios
bajo la seccion No. 4 en la agenda y cualquier elemento de accion donde se ofrece comentarios
al publico durante la reunion, siempre y cuando se solicite con 48 horas de anticipacion de la junta
directiva. Por favor de llamar Dawn Deans al 661-947-4111 x1003 con su solicitud. (PWD reglas
y reglamentos seccion 4.03.1 (c) )

2

ACWA

PROUD MEMBER

Agenda item materials, as well as materials related to agenda items submitted after distribution of
the agenda packets, are available for public review at the District’s office located at 2029 East
Avenue Q, Palmdale (Government Code Section 54957.5). Please call Dawn Deans at 661-947-
4111 x1003 for public review of materials.

PUBLIC COMMENT GUIDELINES: The prescribed time limit per speaker is three-
minutes. Please refrain from public displays or outbursts such as unsolicited applause,
comments, or cheering. Any disruptive activities that substantially interfere with the ability
of the District to carry out its meeting will not be permitted, and offenders will be requested
to leave the meeting. (PWD Rules and Regulations, Appendix DD, Sec. IV.A.)

Each item on the agenda shall be deemed to include any appropriate motion, resolution, or
ordinance to take action on any item.

1)  Pledge of Allegiance/Moment of Silence.
2)  Roll Call.
3)  Adoption of Agenda.

661-947-4111 | 2029 East Avenue Q Palmdale, California 93550 | palmdalewater.org



BOARD OF DIRECTORS

PALMDALE WATER DISTRICT -2- June 9, 2021
4) Public comments for non-agenda items.
5) Presentations:

5.1)  None at this time.

6) Action Items - Consent Calendar (The public shall have an opportunity to comment on
any action item on the Consent Calendar as the Consent Calendar is considered
collectively by the Board of Directors prior to action being taken.)

6.1)  Approval of minutes of Regular Board Meeting held May 24, 2021.
6.2)  Approval of minutes of Special Board Meeting held May 27, 2021.
6.3) Payment of bills for May 24, 2021.

6.4) Approval of updated job descriptions for the Facilities Department. (No Budget
Impact — Human Resources Director Emery/Personnel Committee)

6.5) Approval of Amendment No. 5 to General Manager Employment Agreement
dated July 30, 2015. (Budgeted — Budget Item No. 1-02-4000-000, Salaries —
President Dizmang)

6.6)  Approval of Amendment No. 5 to General Counsel Contract Services Agreement.
(Budgeted — Budget Item No. 1-02-5070-010, Legal Services — President
Dizmang)

6.7)  Approval of the Amended and Restated Memorandum of Understanding with the
Antelope Valley Regional Water Management Group. ($27,692.00 — Budgeted —
Budget Item No. 1-02-5070-007 — Engineering/Grant Manager Rogers)

7 Action Items - Action Calendar (The public shall have an opportunity to comment on any
action item as each item is considered by the Board of Directors prior to action being
taken.)

7.1)  Public Hearing regarding adopting, directing the filing of, and implementing the
Palmdale Water District 2020 Urban Water Management Plan Update, the 2015
Urban Water Management Plan Amendment, and the 2020 Water Shortage
Contingency Plan. (No Budget Impact — Resource and Analytics Supervisor
Bolanos / Kennedy/Jenks Consultants)

7.2)  Consideration and possible action on Resolution No. 21-11 being a Resolution of
the Board of Directors of the Palmdale Water District Adopting, Directing the
Filing of, and Implementing the Palmdale Water District 2020 Urban Water
Management Plan Update, the 2015 Urban Water Management Plan Amendment,
and the 2020 Water Shortage Contingency Plan,. (No Budget Impact — Resource
and Analytics Supervisor Bolanos / Kennedy/Jenks Consultants)

7.3) Public Hearing regarding an increase in Directors’ compensation paid from
$150.00 to $220.00 for each day’s attendance at meetings or each day’s service
rendered as a member of the Board of Directors. (Potential Budget Impact —
General Counsel Dunn)
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7.4)

7.5)

7.6)
7.7)

7.8)

Consideration and possible action on Ordinance No. 21-1 being an Ordinance of
the Board of Directors of the Palmdale Water District Authorizing an Increase in
Directors” Compensation Paid from $150.00 to $220.00 for Each Day’s
Attendance at Meetings or Each Day’s Service Rendered as a Member of the
Board of Directors. (Potential Budget Impact — General Counsel Dunn)

Consideration and possible action on Resolution No. 21-12 being a Resolution of
the Board of Directors of the Palmdale Water District Authorizing the Issuance by
the Palmdale Water District Public Financing Authority of Water Revenue Bonds
in an Aggregate Principal Amount Not to Exceed $10,500,000 and Approving
Certain  Documents in  Connection Therewith. (Finance  Manager
Williams/Financial Advisor Egan/NHA Advisors/Finance Committee)

Adjourn to Public Financing Authority Board meeting. (President Dizmang)

Appointment of Directors to United Water Conservation District Ad Hoc
Committee. (President Dizmang)

Consideration and possible action on authorization of the following conferences,
seminars, and training sessions for Board and staff attendance within budget
amounts previously approved in the 2021 Budget:

a) Association of California Water Agencies (ACWA’s) Virtual Region
Event Series to be held June 23, July 20, August 19, and September 22,
2021.

8) Information Items:

8.1)

8.2)
8.3)

Reports of Directors:
a) Standing Committees; Organization Appointments; Agency Liaisons:

1) Antelope Valley East Kern Water Agency-AVEK. (Director
Dino/Director Mac Laren-Gomez, Alternate)

2) Resource and Facilities Committee. (Director Dino, Chair/Director
Merino)

3) Antelope Valley State Water Contractors Association. (President
Dizmang/Director Mac Laren-Gomez/Director Merino, Alternate)

b) General Meetings Reports of Directors.
Report of General Manager.

Report of General Counsel.

9) Board members' requests for future agenda items.

10)  Adjournment.

A

ADAMC. LY,
Assistant General Manager

DDL/ACL/dd



AGENDA ITEM NO. 6.4

PALMDALE WATER DISTRICT
BOARD MEMORANDUM

DATE: June 8, 2021 June 14, 2021
TO: BOARD OF DIRECTORS Board Meeting
FROM: Jennifer Emery, Human Resources Director

VIA: Mr. Dennis D. LaMoreaux, General Manager

RE: AGENDA ITEM NO. 64 - APPROVAL OF UPDATED JOB

DESCRIPTIONS FOR THE FACILITIES DEPARTMENT. (NO BUDGET
IMPACT - HUMAN RESOURCES DIRECTOR EMERY/PERSONNEL
COMMITTEE)

Recommendation:

Staff and the Personnel Committee recommend the Board approve the revised job descriptions for the
Facilities Department.

Impact of Taking No Action:

Our prior job descriptions would remain active.

Background:

Every three years the District updates job descriptions to make sure that they list the current essential
job functions and requirements for the position.

Strategic Plan Initiative/Mission Statement:

This work is part of Strategic Plan Initiative No. 2 — Organizational Excellence.
This item directly relates to the District’s Mission Statement.

Budget:
There is no effect on budget.

Supporting Documents:

Electrician 1-2-3 Job Description

Facilities Intern Job Description

Facilities Manager Job Description
Maintenance Worker 1 —2 Job Description
Operations Supervisor — Construction
Operations Supervisor — Mechanical
Operations Technician 1-2-3 Job Description
Service Worker 1-2-3 Job Description




PALMDALE WATER DISTRICT

ELECTRICIAN 1
ELECTRICIAN 2
ELECTRICIAN 3

FLSA Status: Non-Exempt

DEFINITION

To install, repair and maintain electrical systems and devices, including motors and a
variety of motor controls and assist with the hydraulic and mechanical process controls

in support of the District’s water distribution system and treatment plant operations.

DISTINGUISHING CHARACTERISTICS

Electrician 1 - This is the entry level class in the Electrician series. Positions in this class
typically have little or no directly related work experience and work under immediate
supervision while learning job tasks. The Electrician 1 class is distinguished from the 2
level by the performance of less than the full range of duties assigned to the 2 level.
Incumbents work under immediate supervision while learning job tasks, progressing to
general supervision as procedures and processes of assigned area of responsibility are
learned.

Electrician 2 - This is the journey level class in the Electrician series and is distinguished
from the 1 level by the assignment of the full range of duties. Employees at this level
receive only occasional instruction or assistance as new, unusual or unique situations
arise and are fully aware of the operating procedures and policies within the work unit.
Positions in this class are flexibly staffed and are normally filled by advancement from the
1 level.

Electrician 3 — this is the advanced journey level class in the Electrical/Electronic
Technician series and is distinguished from the 2 level by the assignment of task
coordination responsibilities in addition to the duties of levels 1 and 2. Employees at this
level receive only occasional instruction or assistance as new, unusual or unique situations
arise and are responsible for timelines, efficient workflow and the implementation of
operating procedures and policies within the work unit. Assess and prioritize all work within
this unit.

SUPERVISION RECEIVED AND EXERCISED

Electrician 1

1116
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Receives immediate task supervision from the Electrical/Electronic Technician 3. Receives
general supervision from the Maintenance Supervisor. May receive technical and
functional supervision from an Electrician 2.

Electrician 2

Receives immediate task supervision from the Electrical/Electronic Technician 3. Receives
general supervision from the Maintenance Supervisor.

Electronician 3

Receives immediate supervision from the Maintenance Supervisor.

EXAMPLES OF ESSENTIAL DUTIES - Duties may include, but are not limited to, the
following:

Install, maintain, and repair electrical circuits, transformers, switches, lighting fixtures,
motor starters, motors, generators, control panels, electrical components of electronic
‘regulatory systems, and high voltage systems and equipment.

Perform troubleshooting and diagnostic work on problems related to electrical systems
and equipment; conduct repairs, recommend replacement of equipment, or referral to
outside electrical contractors.

Perform inspections and perform periodic preventive maintenance on electrical systems
and equipment; make recommendations for necessary repairs.

Install, test and maintain components and equipment including analyzers, and
switchgear.

Install above ground and below ground conduit and pull wire for motors, control panels,
lighting fixtures, and outlets.

Read, interpret, and update electrical and electronic system drawings of District
facilities; prepare, revise, and maintain as built and shop drawings of electrical
installations.

Estimate labor, materials and materials necessary to perform assignments.

Inspect the work of electrical contractors for compliance with contract documents
involving electrical and electronic systems.

Transport and install temporary generators as needed due to electrical power outages;
shut down wells as necessary according to District procedures.

1116



Electrician 1/2
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Install, maintain and repair HYAC systems.

Assist in the engineering, design and approval of electrical systems for new and existing
facilities.

Keep and maintain accurate logs and records of work performed or recommended;
prepare required reports.

Build and maintain positive working relationships with co-workers, other District employees
and the public using principles of good customer service.

Perform related duties as assigned.

MINIMUM QUALIFICATIONS

Electrician 1
Knowledge of:
Electrical theory and practices.
Operational characteristics of electrical equipment and systems.
Tools, equipment, and materials used in the electric trade.
Ability to:

Install, repair, and maintain electrical systems and devices, including motors and
a variety of motor controls.

On a continuous basis, know and understand operations, and observe safety rules;
intermittently analyze problem equipment; identify and locate equipment; interpret
work orders; remember equipment location; and explain jobs to others.

Learn to troubleshoot and diagnose problems related to problems with electrical
systems and equipment.

Learn pertinent local, State, and Federal laws, rules and regulations related to
electrical system installation, repair, and maintenance.

1116



Electrician 1/2
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Read and interpret wiring schematics, mechanical drawings and specifications.
Keep and maintain logs and records of work activities; prepare required reports.

Work assigned shift schedules; be available for after-hours or call back
emergencies.

Communicate clearly and concisely, both orally and in writing.

Establish and maintain effective working relationships with those contacted in the
course of work.,

Experience and Training

Any combination of experience and training that would provide the required
knowledge and abilities is qualifying. A typical way to obtain the required
knowledge and abilities would be:

Experience:

One year of electrical experience with emphasis on electrical installation,
maintenance, and repair experience.

Training:

GED or high school diploma supplemented by industrial or vocational
training in electrical theory or practices.

License and Certificate

Possession of a valid California Driver’s License.

Possession of a Distribution Operator Grade 2 Certificate as issued by the State of
California Department of Public Health.

Possession of a Water Treatment Operator Grade 1 Certificate as issued by the
State of California Department of Public Health is desired.

Possession of a Certified General Electrician license as issued by the State of

California Department of Industrial Relations.

Electrician 2
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Electrician 1/2

-5-

In addition to the qualifications for the Electrician 1:

Knowledge of:

Operational characteristics, services, and activites of electrical installation,
maintenance and repair.

Methods and techniques of installation, maintenance, and repair of low and high
voltage electrical circuit and distribution systems.

Methods and techniques of troubleshooting and diagnosing problems related to
electrical systems and equipment.

Pertinent local, State, and Federal Pertinent laws, rules and regulations related to
electrical installation and maintenance.

Ability to:

Independently install, repair, and maintain electrical systems and devices,
including motors and a variety of motor controls.

Assist in the engineering, design and approval of electrical systems for new and
existing facilities.

Experience and Training

Any combination of experience and training that would provide the required
knowledge and abilities is qualifying. A typical way to obtain the required
knowledge and abilities would be:

Experience:

Three years of responsible journey experience performing duties similar to
an Electrician 1 with the Palmdale Water District.

Training:

High school diploma or GED supplemented by industrial or vocational
course work in electrical installation, repair, and maintenance.

License and Certificate

Possession of, or ability to obtain, a valid California driver’s license.

1116



Electrician 1/2
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Possession of a Distribution Operator Grade 3 Certificate as issued by the State of
California Department of Public Health.

Possession of a Water Treatment Operator Grade 2 Certificate as issued by the
State of California Department of Public Health.

Possession of a Certified General Electrician license as issued by the State of
California Department of Industrial Relations.

Electrician 3

In addition to the qualifications for the Electrician 2:

Knowledge of:

Principles and practices of technical and functional supervision and training, including
safety practices and related record-keeping.

Pertinent water utility industry standards and regulations.

Pertinent consumer information rights related to the California Emergency Planning and
Community Right-to-Know Act (EPCRA).

Methods, techniques, tools and equipment, materials, best practices in the maintenance
and repair of electrical and electronic systems relating to a water service distribution
system.

Computer usage applications such as word processing and spreadsheet programs to
complete required reports related to work activities.

Ability to:

Provide technical and functional supervision over assigned staff; effectively train
staff.

Perform the most complex duties related to the electrical or electronic systems of
a water distribution systems.

On a continuous basis, know and understand operations and observe safety
rules; intermittently analyze problem situations and/or equipment; identify and
interpret technical and numerical information observe and problem solve
operational and technical policies and procedures; identify and locate site
locations, interpret work orders, remember equipment locations and explain job
to others.
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Read and understand distribution system maps and related blueprints, drawings
and sketches.

Exercise resourcefulness in the field and work without immediate supervision.

Experience and Training

Any combination of experience and training that would provide the required
knowledge and abilities is qualifying. A typical way to obtain the required
knowledge and abilities would be:

Experience:

Five years of responsible journey experience performing duties similar to an
Electrician 2 or Electronic Technician 2 with the Palmdale Water District.

Training:
Associates Degree in electronics or related field.

License and Certificate

Possession of, or ability to obtain, a valid California driver’s license.

Possession of or ability to obtain within one year, a Distribution Operator Grade 3
Certificate as issued by the State of California Department of Public Health.

Possession of a Water Treatment Operator Grade 2 Certificate as issued by the
State of California Department of Public Health is desired.

Possession of a Certified General Electrician license as issued by the State of
California Department of Industrial Relations.

PHYSICAL REQUIREMENTS

Constantly, walk stand, kneel, climb, and bend in the field; sit while studying or preparing
reports and driving in vehicle or operating equipment; perform simple and power grasping,
pushing, pulling and fine manipulation; intermittently write or use a keyboard to
communicate; and lift or carry weight up to 50 pounds. Additionally, the incumbent in this
position works outdoors in all weather conditions, including wet, hot and cold with extreme
sun exposure. Some of these requirements may be accommodated for otherwise qualified
individuals requiring and requesting such accommodations.

1/1/16
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Approved:

| have reviewed this job description with my Supervisor and agree with its contents.

Employee Signature Date

Supervisor Signature Date

The specific statements shown in each section of this job description are not intended to
be all-inclusive. They represent typical elements and criteria necessary to successfully
perform the job.

1116



PALMDALE WATER DISTRICT

FACILITIES INTERN
FLSA Status: Non-Exempt
DEFINITION
To perform semi-skilled work in the construction, installation, building maintenance, and
repair of a water service distribution system; and to perform a variety of customer

service duties in the field.

DISTINGUISHING CHARACTERISTICS

This is the entry level position in the Service Worker series. Positions in this class typically
have little or no directly related work experience and work under immediate supervision
while learning job tasks. Incumbents work under immediate supervision while learning job
tasks, progressing to general supervision as procedures and processes of assigned area
of responsibility are learned.

SUPERVISION RECEIVED AND EXERCISED

Receives immediate supervision from the Facilities Manager; receives technical and
functional supervision from an assigned Service Worker .

EXAMPLES OF ESSENTIAL DUTIES - Duties may include, but are not limited to, the
following:

Install, maintain, and repair components of a water service distribution system, including
valves and a variety of meters, gauges, and flow monitoring devices.

Perform a variety of maintenance and construction tasks.

Inspect water tanks and wells and surrounding areas for vandalism and water supply
security problems; report to supervisor, as appropriate.

Operate, maintain, repair and paint air operated vacuum valves and fire hydrants.
Perform building and grounds maintenance, as assigned.

Clean work vehicles; stock vehicles with parts and materials according to service order
needs.

Perform maintenance and repair of angle stops.

4/14/2014



Service Worker Intern
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Respond as needed to customer concerns in the field or refer to other District staff as
appropriate.

Build and maintain positive working relationships with co-workers, other District employees
and the public using principles of good customer service.

Perform related duties as assigned.

EDUCATIONAL OPPORTUNITY

The intern position will provide the following educational experiences:

Knowledge of:

Basic construction methods, materials, and equipment.
Basic building and grounds maintenance techniques and methods.

Ability to:

Construct, install, maintain, and repair components of a water service distribution
system.

Know and understand operations, and observe safety rules; intermittently analyze
problem equipment; identify and locate equipment; interpret work orders; remember
equipment location; and explain jobs to others.

Use various hand and power tools and equipment, including digging bar, push
broom and drills.

Read and understand distribution system maps and related drawings.
Complete required reports and daily logs related to work activities.
Perform building and grounds maintenance work.

Perform heavy manual labor and work in traffic situations.

Work outdoors in a variety of weather conditions.

Communicate clearly and concisely, both orally and in writing.

Establish and maintain effective working relationships with those contacted in the
course of work.

4/14/2014
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Ability to intermittently, sit while studying or preparing reports; bend, squat, climb,
kneel and twist when performing installation of equipment; perform simple and
power grasping, pushing, pulling, and fine manipulation; and lift or carry weight up
to 50 pounds.

REQUIREMENTS:

Must be enrolled in college courses, a return to work program or participant in high
school internship program.

License and Certificate

Possession of, or ability to obtain, a valid California Driver’s License.

Ability to obtain a Water Treatment Operator Grade 1 Certificate as issued by the
State Water Resources Control Board.

Ability to obtain a Distribution Operator Grade 1 Certificate as issued by the State
Water Resources Control Board is desired.

PHYSICAL REQUIREMENTS

Constantly, walk stand, kneel, climb, and bend in the field; sit while studying or preparing
reports and driving in vehicle or operating equipment; perform simple and power grasping,
pushing, pulling and fine manipulation; intermittently write or use a keyboard to
communicate; and lift or carry weight up to 50 pounds. Additionally, the incumbent in this
position works outdoors in all weather conditions, including wet, hot and cold with extreme
sun exposure. Some of these requirements may be accommodated for otherwise qualified
individuals requiring and requesting such accommodations.

Approved:

| have reviewed this job description with my Supervisor and agree with its contents.

Employee Signature Date

Supervisor Signature Date

The specific statements shown in each section of this job description are not intended to
be all-inclusive. They represent typical elements and criteria necessary to successfully
perform the job.

4/14/2014
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PALMDALE WATER DISTRICT

FACILITIES MANAGER
FLSA Status: Exempt

DEFINITION

To plan, organize, direct and review the activities and operations of the Facilities
Department including construction operations and maintenance activities; to coordinate
assigned activities with other departments and outside agencies; and to provide highly
responsible and complex administrative support to the General Manager/CEO and
Assistant General Manager/COO.

SUPERVISION RECEIVED AND EXERCISED

Receives administrative direction from the General Manager/CEQO and Assistant General
Manager/COO.

Exercises direct supervision over assigned staff.

EXAMPLES OF ESSENTIAL DUTIES - Duties may include, but are not limited to, the
following:

Develop, plan and implement department goals and objectives; recommend and
administer policies and procedures. Provides vision for the Facilities Department.

Coordinate department activities with those of other departments and outside agencies
and organizations; provide staff assistance to the Board of Directors, General
Manager/CEO, and Assistant General Manager/COQ; prepare and present staff reports
and other necessary correspondence.

Direct, oversee and participate in the development of the department's work plan; assign
work activities, projects and programs; monitor workflow; review and evaluate work
products, methods and procedures.

Supervise and participate in the development and administration of the Facilities
Department budget; direct the forecast of additional funds needed for staffing, equipment,
materials, supplies, and services; monitor and approve expenditures; implement mid-year
adjustments.

Select, train, motivate and evaluate personnel; provide or coordinate staff training; conduct

performance evaluations; implement discipline procedures; maintain discipline and high
standards necessary for the efficient and professional operation of the department.

1/1/16



‘Facilities Manager
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Provide oversight to maintenance and construction activities, including pump
repair/maintenance; various vehicle and motor equipment repair/maintenance, and
installation and maintenance of electrical systems.

Coordinate and oversee work schedules in construction and maintenance activities of the
Facilities Department as related to testing, maintenance and repair work.

Participate in review of distribution and well development system design, changes and
improvements.

Represent the department to outside groups and organizations; participate in outside
community and professional groups and committees; provide technical assistance as
necessary.

Research and prepare technical and administrative reports and studies; prepare written
correspondence as necessary.

Build and maintain positive working relationships with co-workers, other District employees
and the public using principles of good customer service.

Perform related duties as assigned.

MINIMUM QUALIFICATIONS

Knowledge of:

Principles and practices of water utility distribution and operational systems.

Principles and practices of leadership, motivation, team building and conflict
resolution.

Pertinent local, State and Federal laws, rules and regulations.

Organizational and management practices as applied to the analysis and
evaluation of programs.

Principles and practices of organization, administration and personnel
management.

Principles and practices of budget preparation and administration.

111/16



Facilities Manager
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Ability to:

Plan, direct and control the administration and operations of the Facilities
Department.

On a continuous basis, analyze budget and technical reports; interpret and evaluate
staff reports and related documents; know and interpret laws, regulations, codes
and procedures; observe performance and evaluate staff; problem solve
department related issues; and explain and interpret policy.

On a continuous basis, sit at desk and in meetings for long periods of time;
intermittently twist to reach equipment surrounding desk; perform simple grasping
and fine manipulation; use telephone; write or use a keyboard to communicate
through written means; and lift or carry weight up to 20 pounds.

Prepare and administer department budgets. -

Develop and implement department policies and procedures.

Supervise, train and evaluate assigned personnel.

Gain cooperation through discussion and persuasion.

Analyze problems, identify alternative solutions, project consequences of proposed
actions and implement recommendations in support of goals.

Interpret and apply District and department policies, procedures, rules and
regulations.

Communicate clearly and concisely, both orally and in writing.

Establish and maintain effective working relationships with those contacted in the
course of work.

Experience and Training

Any combination of experience and training that would provide the required
knowledge and abilities is qualifying. A typical way to obtain the required
knowledge and abilities would be:

Experience:

11/16
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Ten years of increasingly responsible experience in water utility construction
and maintenance, pipeline, concrete, construction equipment, motors,
pumps and mechanical maintenance, including five years of administrative
and management responsibility.

Training:

Equivalent to a Bachelor's degree from an accredited college or university
with major course work in civil engineering, environmental studies, resource
management or a related field.

License and Certificate

Possession of, or ability to obtain, a valid California Driver's License.
Possession or prior possession of a valid California Class “A” Driver's License.

Possession or prior possession of a Service Truck Crane 10,000 Lb. capacity
Certification is required.

Possession of a Distribution Operator Grade 5 Certificate as issued by the State of
California Department of Public Health.

Possession of a Water Treatment Operator Grade 2 Certificate as issued by the
State of California Department of Public Health.

Possession of a Water Treatment Operator Grade 3 Certificate as issued by the
State of California Department of Public Health is desired.

Possess of a Project Management Professional Certification from Project
Management Institute.

PHYSICAL REQUIREMENTS

Intermittently, walk stand, kneel, climb, and bend in the field; sit while studying or preparing
reports and driving in vehicle or operating equipment; perform simple and power grasping,
pushing, pulling and fine manipulation; intermittently write or use a keyboard to
communicate; and lift or carry weight up to 35 pounds. Additionally, the incumbent in this
position works outdoors in all weather conditions, including wet, hot and cold with extreme
sun exposure. Some of these requirements may be accommodated for otherwise qualified
individuals requiring and requesting such accommodations.

Approved:

| have reviewed this job description with my Supervisor and agree with its contents.

111116



Facilities Manager
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Employee Signature Date
Supervisor Signature Date

The specific statements shown in each section of this job description are not intended to
be all-inclusive. They represent typical elements and criteria necessary to successfully
perform the job.

1/1/16



PALMDALE WATER DISTRICT
MAINTENANCE WORKER 1
MAINTENANCE WORKER 2
FLSA Status: Non-Exempt
DEFINITION
To perform semi-skilled work in the general repair and maintenance of well sites, shop
facility, and other District buildings; and to perform landscape and grounds maintenance

work.

DISTINGUISHING CHARACTERISTICS

Maintenance Worker 1 - This is the entry level class in the Maintenance Worker series.
Positions in this class typically have little or no directly related work experience and work
under immediate supervision while learning job tasks. The Maintenance Worker 1 class is
distinguished from the 2 level by the performance of less than the full range of duties
assigned to the 2 level. Incumbents work under immediate supervision while learning job
tasks, progressing to general supervision as procedures and processes of assigned area
of responsibility are learned.

Maintenance Worker 2 - This is the journey level class in the Maintenance Worker series
and is distinguished from the 1 level by the assignment of the full range of duties.
Employees at this level receive only occasional instruction or assistance as new, unusual
or unique situations arise and are fully aware of the operating procedures and policies
within the work unit. Positions in this class are flexibly staffed and are normally filled by
advancement from the 1 level.

SUPERVISION RECEIVED AND EXERCISED

Maintenance Worker 1

Receives immediate task supervision from the Mechanical Lead. Receives general
supervision from the Maintenance Supervisor.

Maintenance Worker 2

Receives immediate task supervision from the Mechanical Lead. Receives general
supervision from the Maintenance Supervisor.

EXAMPLES OF ESSENTIAL DUTIES - Duties may include, but are not limited to, the
following:

12/16/09



Maintenance Worker 1/2
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Perform a variety of general maintenance and repair work involving carpentry,
plumbing, painting, roofing, and cement work.

Paint buildings, equipment and piping; change locks; install/replace doors and security
screens/fences; remove graffiti.

Install and replace lighting bulbs in buildings, facility yards, and remote sites to ensure
safety and security.

Service evaporative coolers; perform plumbing repairs; repair roofs; build forms and mix
and pour concrete.

Responsible for the maintenance of vehicles — stocking, washing, etc.

Assist in cleaning up work sites; ensure proper disposal of hazardous materials, and
assist in well disinfection, as necessary.

Perform grounds maintenance and general landscaping work.

Transport and pickup of materials and supplies to work sites for use by other District
staff.

Keep and maintain records related to work activities.

Build and maintain positive working relationships with co-workers, other District employees
and the public using principles of good customer service.

Perform related duties as assigned.

MINIMUM QUALIFICATIONS

Maintenance Worker 1

Knowledge of:

Basic technfques and methods ofAbuiIding and grounds‘maintenance work.
Basic use of computer applications to enter and retrieve data.
Ability to:

Perform semi-skilled work in the repair and maintenance of buildings and perform
landscape and grounds maintenance work.
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On a continuous basis, know and understand operations, and observe safety rules;
intermittently analyze problem equipment; identify and locate equipment; interpret
work orders; remember equipment location; and explain jobs to others.
Intermittently, sit while studying or preparing reports; bend, squat, climb, kneel and
twist when performing repair/maintenance activities; perform simple and power
grasping, pushing, pulling, and fine manipulation; and lift or carry weight up to 50
pounds.

Use various hand and power tools and equipment.

Learn to operate a variety of mechanized equipment such as backhoes, forklifts,
small cranes, and other related equipment.

Learn to use basic welding techniques.

Learn to use a computer to complete required reports related to work activities.
Perform building and grounds maintenance work.

Work outdoors in a variety of weather conditions.

Work assigned shift schedules; be available for call back.

Communicate clearly and concisely, both orally and in writing.

Establish and maintain effective working relationships with those contacted in the
course of work.

Experience and Training

Any combination of experience and training that would provide the required
knowledge and abilities is qualifying. A typical way to obtain the required
knowledge and abilities would be:

Experience:

One year of general repair and maintenance construction experience
including carpentry and plumbing work is desirable.
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Training:

Equivalent to high school diploma/GED.

License and Certificate

Possession of, or ability to obtain, a valid California Driver’s License and ability to
obtain a class A driver’s license within six months.

Possession of, or ability to obtain, a Distribution Operator Grade 1 Certificate as
issued by the State Water Resources Control Board.

Maintenance Worker 2

In addition to the qualifications for the Maintenance Worker 1:

Knowledge of:

Practices, procedures, techniques and methods of building and grounds
maintenance work.

Operational characteristics of construction equipment and materials.

Safety practices and procedures related to construction repair and maintenance
work.

Ability to:

Independently perform semi-skilled work in the repair and maintenance of
buildings and perform landscaping and grounds maintenance.

Operate a variety of mechanized equipment such as backhoes, forklifts, small
cranes, and other related equipment.

Perform minor repair and maintenance of various pumps and motors.
Use basic welding techniques.

Experience and Training

Any combination of experience and training that would provide the required
knowledge and abilities is qualifying. A typical way to obtain the required
knowledge and abilities would be:
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Experience:

Three years of responsible journey experience performing utility construction
duties similar to a Maintenance Worker 1 with the Palmdale Water District.

Training:
Equivalent to high school diploma/GED.

License and Certificate

Possession of a valid California Class A Driver’s License.
Possession of a Service Truck Crane 10,000 Lb. capacity Certification is required.

Possession of a Distribution Operator Grade 2 Certificate as issued by the State
Water Resources Control Board.

PHYSICAL REQUIREMENTS

Constantly, walk stand, kneel, climb, and bend in the field; sit while studying or preparing
reports and driving in vehicle or operating equipment; perform simple and power grasping,
pushing, pulling and fine manipulation; intermittently write or use a keyboard to
communicate; and lift or carry weight up to 50 pounds. Additionally, the incumbent in this
position works outdoors in all weather conditions, including wet, hot and cold with extreme
sun exposure. Some of these requirements may be accommodated for otherwise qualified
individuals requiring and requesting such accommodations.

Approved:

| have reviewed this job description with my Supervisor and agree with its contents.

Employee Signature Date

Supervisor Signature Date

The specific statements shown in each section of this job description are not intended to
be all-inclusive. They represent typical elements and criteria necessary to successfully
perform the job.
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PALMDALE WATER DISTRICT

OPERATIONS SUPERVISOR - CONSTRUCTION
FLSA Status: Exempt
DEFINITION
To plan, organize, direct and supervise construction, installation, maintenance, and repair
of water service distribution system operations within the Facilities Department; and to

perform a variety of technical tasks relative to assigned area of responsibility.

SUPERVISION RECEIVED AND EXERCISED

Receives general direction from the Facilities Manager.
Exercises direct supervision over assigned construction and staff.

EXAMPLES OF ESSENTIAL DUTIES - Duties may include, but are not limited to, the
following:

Recommend and assist in the implementation of goals and objectives; establish schedules
and methods for construction, installation, maintenance, and repair of a water distribution
system; implement policies and procedures.

The Construction Supervisor is responsible for ensuring Title 17, 22, and AWWA
standards are upheld.

Plan, prioritize, assign, supervise and review the work of staff involved in construction,
installation, maintenance, and repair of a water distribution system.

Plan, prioritize, and track the work of staff involved in the meter maintenance program.

Establish and maintain systems related to assigned technical areas of responsibility;
monitor area activities and report progress as required.

Evaluate operations and activities of assigned responsibilities; recommend improvements
and modifications; prepare various reports on operations and activities.

Develop, coordinate, and implement program activities in technical areas related to
department or division activities.

Respond to requests for documentation related to assigned area of responsibility; explain
and interpret assignment area policies and procedures to internal or external customers.
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Ensure availability of materials and equipment, and schedule temporary repairs and full
repair work.

Participate in budget preparation and administration; prepare cost estimates for budget
recommendations; submit justifications for materials, equipment and supplies; monitor and
control expenditure.

Participate in the selection and training of staff; provide or coordinate staff training; work
with employees to correct deficiencies; implement discipline procedures.

Coordinate with Engineering Department and inspectors regarding scheduled construction
work; coordinate with other utilities and agencies about scheduled work and/or field site
problems and issues.

Prepare written estimates for property owners regarding cost of new services, fire
hydrants, and service up-grades.

Ensure proper and safe repair of water leaks, new service installation, and maintenance of
adequate water pressure throughout the system. -

Ensure proper USAs with all agencies. Acquire after hour contacts and coordination.
Respond to routine and emergency line breaks or leaks, including re-assigning field crews
and ensuring availability of adequate supplies, materials, and equipment; provide

temporary repairs and schedule full repair work.

Answer questions and provide information to the public; investigate complaints and
recommend corrective action as necessary to resolve complaints.

Build and maintain positive working relationships with co-workers, other District employees
and the public using principles of good customer service.

Perform related duties as assigned.

MINIMUM QUALIFICATIONS

Knowledge of:

Principles and practices of field construction and maintenance work related to a
water service distribution system.

Equipment, tools and materials used in construction, installation, repair, and
maintenance of a water service distribution system.
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Principles and practices of supervision, training and performance evaluations.
Principles and practices of budget monitoring.

Principles and practices of safety management.

Pertinent local, State and Federal laws, ordinances and rules.

Ability to:

Organize, implement and direct construction, installation, maintenance, and repair
of water service distribution system operations/activities.

On a continuous basis, know and understand all aspects of the job; intermittently
analyze work papers, reports and special projects; identify and interpret technical
and numerical information; observe and problem solve operational and technical
policy and procedures.

Interpret and explain pertinent water system construction, installation, repair, and
maintenance practices and department policies and procedures.

Read blueprints and coordinate water system construction.

Assist in the development and monitoring of an assigned program budget.
Develop and recommend policies and procedures related to assigned operations.
Supervise, train and evaluate assigned staff.

Work outdoors in a variety of weather conditions; be available for call back.
Communicate clearly and concisely, both orally and in writing.

Establish and maintain effective working relationships with those contacted in the
course of work.

Experience and Training

Any combination of experience and training that would provide the required
knowledge and abilities is qualifying. A typical way to obtain the required
knowledge and abilities would be:

Experience:
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Seven years of increasingly responsible experience in construction,
installation, maintenance, and repair of a water system distribution system:;
including three years providing technical and functional supervision over
assigned personnel.

Training:
Equivalent to Associates Degree in construction, business, or a related field.

License and Certificate

Possession of a valid California Class A Driver’s License.

Possession of a Distribution Operator Grade 4 Certificate as issued by the State of
California Department of Public Health.

Possession of a Water Treatment Operator Grade 2 Certificate as issued by the
State of California Department of Public Health.

PHYSICAL REQUIREMENTS

Constantly, walk stand, kneel, climb, and bend in the field; sit while studying or preparing
reports and driving in vehicle or operating equipment; perform simple and power grasping,
pushing, pulling and fine manipulation; intermittently write or use a keyboard to
communicate; and lift or carry weight up to 60 pounds. Additionally, the incumbent in this
position works outdoors in all weather conditions, including wet, hot and cold with extreme
sun exposure. Some of these requirements may be accommodated for otherwise qualified
individuals requiring and requesting such accommodations.

Approved:

| have reviewed this job description with my Supervisor and agree with its contents.

Employee Signature Date

Supervisor Signature Date

The specific statements shown in each section of this job description are not intended to
be all-inclusive. They represent typical elements and criteria necessary to successfully
perform the job.
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PALMDALE WATER DISTRICT

OPERATIONS SUPERVISOR - MECHANICAL
FLSA Status: Exempt
DEFINITION
To plan, organize, direct and supervise water distribution system operations, motor
equipment repair and maintenance, and installation and maintenance of electronic and
electrical systems within the Facilities Department; and to perform a variety of technical

tasks relative to assigned area of responsibility.

SUPERVISION RECEIVED AND EXERCISED

Receives general direction from the Facilities Manager.

Exercises direct supervision over Districts Electrical, Mechanical and Fleet Teams.

EXAMPLES OF ESSENTIAL DUTIES - Duties may include, but are not limited to, the
following:

Recommend and assist in the implementation of goals and objectives; establish schedules
and methods for maintenance work including motor equipment repair/maintenance, and
electronic and electrical systems; implement policies and procedures.

Plan, prioritize, assign, supervise and review the work of staff involved in motor equipment
repair/maintenance, and electrical systems.

Evaluate operations and activities of assigned responsibilities; recommend improvements
and modifications; prepare various reports on operations and activities.

Participate in budget preparation and administration; prepare cost estimates for budget
recommendations; submit justifications for staff, supplies, equipment, and services;
monitor and control expenditure.

Participate in the selection of staff, provide or coordinate staff training; work with
employees to correct deficiencies; implement discipline procedures.

Oversee daily operation of water pumping and storage operations, including functioning of
pumps, motors, and proper field disinfection of the distribution system.

Review daily production reports; make decisions regarding availability of water to meet
immediate production demands; shift water sources as needed to meet demand.
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Oversee and/or prepare various assigned preventive maintenance schedules; maintain
related records.

Build and maintain positive working relationships with co-workers, other District employees
and the public using principles of good customer service.

Perform related duties as assigned.

MINIMUM QUALIFICATIONS

Knowledge of:

Principles and practices of mechanized/automated water treatment and
distribution systems.

General knowledge of electrical systems and automated control systems.
Current and emerging water issues and regulations.

Principles of supervision, training and performance evaluations.
Principles of budget monitoring.

Principles and practices of safety management.

Pertinent local, State and Federal laws, ordinances and rules.

Ability to:

Organize, implement and direct repair/maintenance of a variety of mechanical,
electrical equipment.

On a continuous basis, know and understand all aspects of the job; intermittently
analyze work papers, reports and special projects; identify and interpret technical
and numerical information; observe and problem solve operational and technical
policy and procedures; explain regulations, policies, and procedures.

Interpret and explain pertinent District and department policies and procedures.
Assist in the development and monitoring of an assigned program budget.

Develop and recommend policies and procedures related to assigned operations.

Supervise, train and evaluate assigned staff.
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Communicate clearly and concisely, both orally and in writing.

Establish and maintain effective working relationships with those contacted in the
course of work.

Experience and Training

Any combination of experience and training that would provide the required
knowledge and abilities is qualifying. A typical way to obtain the required
knowledge and abilities would be:

Experience:

Seven years of increasingly responsible experience in in the repair,
maintenance and operation of pumps, wells, reservoirs and automatic
control systems, including three years providing technical and functional
supervision over assigned personnel.

Training:

Equivalent to Associates Degree in construction, business, mechanics or a
related field.

License and Certificate

Possession of, or ability to obtain, a valid Class A California Driver’s License.
Possession of a Service Truck Crane 10,000 Lb. Capacity Certification is required.
Possession of a Distribution Operator Grade 4 Certificate as issued by the State of

California Department of Public Health.

Possession of a Water Treatment Operator Grade 2 Certificate as issued by the
State of California Department of Public Health.

PHYSICAL REQUIREMENTS
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Constantly, walk stand, kneel, climb, and bend in the field; sit while studying or preparing
reports and driving in vehicle or operating equipment; perform simple and power grasping,
pushing, pulling and fine manipulation; intermittently write or use a keyboard to
communicate; and lift or carry weight up to 60 pounds. Additionally, the incumbent in this
position works outdoors in all weather conditions, including wet, hot and cold with extreme
sun exposure. Some of these requirements may be accommodated for otherwise qualified
individuals requiring and requesting such accommodations.

Approved:

| have reviewed this job description with my Supervisor and agree with its contents.

Employee Signature Date

Supervisor Signature Date

The specific statements shown in each section of this job description are not intended to
be all-inclusive. They represent typical elements and criteria necessary to successfully
perform the job.
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PALMDALE WATER DISTRICT

OPERATIONS TECHNICIAN 1
OPERATIONS TECHNICIAN 2
OPERATIONS TECHNICIAN 3

FLSA Status: Non-Exempt

DEFINITION

Individuals within the Operations Technician series can expect to perform semi-skilled
and skilled duties related to the construction, repair, maintenance and operations of
District water facilities, equipment and fleet.

The performance of this team is essential to providing quick and efficient response to
ensure reliability in water delivery and therefore must be available for call back. District
employees are expected to work overtime, weekends, evenings and holidays as
required to accommodate the District needs, in addition to responding as a Disaster
Services Emergency Worker.

Mechanical Team:

The Mechanical Team has the primary responsibility for the installation, maintenance,
and repair of, but not limited to wells, boosters, tanks/reservoirs, generators/engines,
welding and fabrication, buildings and grounds, control valves, HVAC, PRV’s, and
Hypo-generation. The Operations Technician Mechanical team is responsible for the
hydraulic and mechanical process controls, in support of the District's water distribution
system and treatment plant operations, along with ensuring that Title 17, 22, and
AWWA standards are upheld. Other duties assigned, but once again not limited to are
the maintenance, repair, operation, construction, and inspection tasks, in connection
with operating and maintaining the facilities and equipment, associated with the
District’'s Treatment Plant, Little Rock Dam, and Lake Palmdale. Staff is also
responsible for being on call and for the pump run on weekends and holidays.

Fleet Team:
The Fleet Team has primary responsibility for the maintenance and repair of, but not
limited to the fleet, heavy equipment, small equipment, mobile generators, and welding

and fabrication.

Note: Staff from each team can work with the other team when additional help is
needed.

DISTINGUISHING CHARACTERISTICS
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Operations Technician 1 - This is the entry level class in the Operations Technician series.
Positions in this class typically have little or no directly related work experience and work
under immediate supervision while learning job tasks. The Operations Technician 1 class
is distinguished from the 2 level by the performance of less than the full range of duties
assigned to the 2 level. Incumbents work under immediate supervision while learning job
tasks, progressing to general supervision as procedures and processes of assigned area
of responsibility are learned.

Operations Technician 2 - This is the journey level class in the Operation Technician
series and is distinguished from the 1 level by the assignment of the full range of duties.
Employees at this level receive only occasional instruction or assistance as new, unusual
or unique situations arise and are fully aware of the operating procedures and policies
within the work unit. Positions in this class are flexibly staffed and are normally filled by
advancement from the 1 level.

Operations Technician 3 — This is the advanced journey level class in the Operation
Technician series and is distinguished from the 2 level by the assignment of task
coordination responsibilities in addition to the duties of levels 1 and 2. Employees at this
level receive only occasional instruction or assistance as new, unusual or unique situations
arise and are responsible for timelines, efficient workflow and the implementation of
operating procedures and policies within the work unit. Must assess and prioritize all work
within their respective units.

SUPERVISION RECEIVED AND EXERCISED

Operations Technician 1

Receives immediate task supervision from the Operations Technician 3; may receive
technical and functional supervision from an Operations Technician 2, as appropriate.
Receives general supervision from the Operations Supervisor — Maintenance.

Operations Technician 2

Receives immediate task supervision from the Operation Technician 3. Receives general
supervision from the Operations Supervisor — Maintenance.

Operations Technician 3

Receives immediate supervision from the Operations Supervisor - Maintenance.
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EXAMPLES OF ESSENTIAL DUTIES - Duties may include, but are not limited to, the
following:

Mechanical Team - Duties may include, but are not limited to, the following:

i:’erform preventive maintenance and priority repair on a variety of treatment/distribution
mechanical equipment.

Inspect and monitor well sites, reservoirs, and tanks; check pumps/pump structures and
motor operations and make adjustments/repairs as needed; check well levels and
measure tank and reservoir levels, including collection of water production and related
data.

Perform a variety of preventive maintenance on pump engines, gas engines, generators
and equipment; perform maintenance and repair related to a variety of water
distribution/treatment facilities and systems, and pump buildings.

Transport and install temporary generators as needed due to electrical power outages;
shut down wells as necessary according to District procedures.

Keep and maintain computerized and written work-related records.

Inspect, repair, maintain, and test various pumps, motors, and engines used in water
treatment processes and distribution systems; remove such equipment as needed from
site; re-install and follow procedures for disinfection/safety to the District's water supply.
Assists in servicing, maintaining, troubleshooting, and repairing varied and complex plant
equipment and structures.

Plan and/or perform rigging and crane operations for moving and/or placing heavy
machinery or equipment. Operate a variety of construction equipment, compressors, hand
and power tools in a safe and effective manner.

Perform welding and fabrication work.

Maintain accurate and regular records of work performed with detailed task reports, as-
builds and documentation.

Build and maintain positive working relationships with co-workers, other District employees
and the public using principles of good customer service.

Intermittently, walk, stand, kneel climb, and bend in the field; sit while studying or
preparing repots and driving in vehicle or operating equipment; preform simple and
power grasping, pushing, pulling and fine manipulation; intermittently write or use a
keyboard to communicate; and lift or carry weight up to 50 pounds.
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Work outdoors in a variety of weather conditions.

Primary responsibility for the repair and maintenance of vehicles, heavy equipment, small
equipment, mobile generators and fabrication.

Fleet Team - Duties may include, but are not limited to, the following:

Perform preventive maintenance and priority repair on a variety of automotive and
construction equipment.

Inspect and diagnose problems with automobiles, light and heavy trucks, construction
vehicles and other mechanical equipment; determine needed repairs, estimate time,
materials, and equipment needed to perform the work.

Repair, clean, adjust, and install fuel, ignition, electrical, electronic, steering, suspension,
cooling, braking, hydraulic, air conditioning, signaling and other systems.

Maintain, adjust, and repair transmission; road test vehicles/construction equipment for

performance and safety; install, adjust, and balance tires; install, adjust and maintain smog
devices, headlamps, and brakes to meet State-mandated inspection requirements.

MINIMUM QUALIFICATIONS

MINIMUM QUALIFICATIONS

Operations Technician 1

Knowledge of:

Practices, methods, techniques, and tools/equipment used in the installation,
service, maintenance, repair and adjustment of mechanical equipment-, gas- and
diesel-powered equipment, including automobiles, light/heavy trucks, mechanical
pumps, motors, engines, and construction equipment.

Machine shop procedures and practices.

Electrical best practices.

Basic practices relating to buildings and grounds maintenance techniques and
methods.
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Basic computer usage to enter and retrieve data and maintain records.

Safe work practices.

Ability to:

Perform semi-skilled work in the installation, maintenance, and repair of pumps,
engines, motors, automotive, heavy/light construction vehicles, equipment, and
related water facilities.

On a continuous basis, know and understand operations, and observe safety rules;
intermittently analyze problem equipment; identify and locate equipment; interpret
work orders; remember equipment location; and explain jobs to others.
Intermittently, sit while studying or preparing reports or driving vehicles or
equipment; bend, squat, climb, kneel and twist when performing installation,
maintenance or repair activities; perform simple and power grasping, pushing,
pulling, and fine manipulation; and lift or carry weight up to 50 pounds.

Learn to diagnose and troubleshoot operating problems on pumps, electric motors,
engines, valves, automatic controls systems, vehicles, and related equipment.

Learn operational characteristics of hydraulic systems and treatment plant
equipment; learn to use various chemicals and disinfecting agents in the field.

Learn and understand the treatment plant process and characteristics to aid in
maintenance and repairs.

Learn to use welding equipment to perform repairs and fabricate parts.

Learn to operate a variety of mechanized equipment such as forklifts, backhoes,
loaders, cranes, and heavy equipment and trailers.

Disassemble and reassemble pumps, motors, and valves.
Use hand and power tools and equipment.

Read and interpret pump charts, reservoir charts, gauges, shop drawings and
plans; prepare rough sketches as needed.

Perform arithmetical calculations to determine chlorine dosages, reservoir volumes,
well production, and related data.
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Keep and maintain records related to work activities, including well sounding,
production, flows and volume, available capacity of storage tanks and reservoirs,
and chemical usage.

Learn to use computer applications such as word processing and spreadsheet
programs to complete required reports related to work activities.

Work outdoors in a variety of weather conditions.
Perform building and grounds maintenance work.

Work assigned shift schedules; be available for after-hours or call back
emergencies.

Communicate clearly and concisely, both orally and in writing.

Establish and maintain effective working relationships with those contacted in the
course of work.

Experience and Training

Any combination of experience and training that would provide the required
knowledge and abilities is qualifying. A typical way to obtain the required
knowledge and abilities would be:

Experience:

One year of responsible experience repairing and maintaining pumps,
motors, and engines.

One year of semi-skilled work in mechanical repair, installation, or

maintenance of automotive equipment and various pumps, motors, and
engines.

Training:
Equivalent to high school diploma/GED.

License and Certificate

Possession of, or ability to obtain within one year, a valid California Driver's License
Class A.

Possession of, or ability to obtain within one year, a Distribution Operator Grade 2
Certificate as issued by the State Water Resources Control Board.
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Possession of, or ability to obtain within one year, a valid California Driver’s License
Class A.

Possession of, or ability to obtain within one year, a Distribution Operator Grade 2
Certificate as issued by the State Water Resources Control Board.

Possession of a Water Treatment Operator Grade 1 Certificate as issued by the
State Water Resources Control Board is desired.

QOperations Technician 2

In addition to the qualifications for the Operations Technician 1:

Knowledge of:

Motors, pumps, compressors, electrical panels, automatic controls, valves, and
timers used in operating and controlling a water distribution system.

Methods and techniques of troubleshooting and diagnosing mechanical equipment
problems.

Operational characteristics of hydraulic systems and treatment plant processes.
Ability to:

Independently perform semi-skilled work in the installation, maintenance, and
repair of pumps, engines, motors, automotive, heavy/light construction vehicles,
equipment, buildings, grounds, landscaping, and related water facilities.

Operate a variety of mechanized equipment including, but not limited to,
backhoes, forklifts, cranes, loaders, skid steers, sprayers, and heavy equipment
and trailers.

Weld and fit watertight pipelines and assemblies.

Keep records and make reports; use a personal computer to enter and retrieve
data; track work status and communicate electronically.

Communicate clearly and concisely, both orally and in writing.
Exercise resourcefulness in the field and work without immediate supervision.

Fleet Team additional requirements:
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Weld and fabricate various types of water related tools and framework for fleet
equipment.

Experience and Training

Any combination of experience and training that would provide the required
knowledge and abilities is qualifying. A typical way to obtain the required
knowledge and abilities would be:

Experience:

Three years of responsible journey experience performing pump and motor
repair duties an Operations Technician 1 with the Palmdale Water District.

Training:
Equivalent to high school diploma/GED.

Adequate training which ensures the ability to weld and fit watertight
pipelines and assemblies.

Completed and passed 40 hour beginning/intermediate Arc Welding Course

License and Certificate

Possession of, or ability to obtain, a valid California Driver's License Class A.

Possession of a Distribution Operator Grade 3 Certificate as issued by the State
Water Resources Control Board is required.

Possession of a Water Treatment Operator Grade 2 Certificate as issued by the
State Water Resources Control Board is required.

Possession of a Service Truck Crane 10,000 Lb. Capacity Certification is required.

Fleet Team Additional Certification

Possession of certification from the National Institute for Automotive Service
Excellence (ASE) is desired.

Operations Technician 3

In addition to the qualifications for the Operations Technician 2:

Knowledge of:
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Principles and practices of technical and functional supervision and training, including
safety practices and related record-keeping.

Pertinent water utility industry standards and regulations.

Pertinent consumer information rights related to the California Emergency Planning and
Community Right-to-Know Act (EPCRA)

Methods, techniques, tools and equipment and materials used in construction, installation,
maintenance, and repair of components for a water service distribution system.

Computer usage applications such as word processing and spreadsheet programs to
complete required reports related to work activities.

Ability to:

Provide technical and functional supervision over assigned staff; effectively train
staff.

Perform the most complex duties related to the construction, installation,
maintenance, and repair of a water service distribution system.

On a continuous basis, know and understand operations and observe safety
rules; intermittently analyze problem situations and/or equipment; identify and
interpret technical and numerical information observe and problem solve
operational and technical policies and procedures; identify and locate site
locations, interpret work orders, remember equipment locations and explain job
to others.

Use pipe fitting and welding equipment, including fabrication of parts as
necessary.

Read and understand distribution system maps and related blueprints, drawings,
and sketches.

Exercise resourcefulness in the field and work without immediate supervision.
Experience and Training

Any combination of experience and ftraining that would provide the required
knowledge and abilities is qualifying. A typical way to obtain the required
knowledge and abilities would be:
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Experience:

Five years of responsible journey experience performing duties similar to an
Operations Technician 2 with the Palmdale Water District.

Training:

Equivalent to high school diploma/GED. Additional college level courses on
leadership/management.

Adequate training which ensures the ability to weld and fit watertight
pipelines and assemblies.

Completed and passed 40 hour beginning/intermediate Arc Welding Course

License and Certificate

Possession a valid California Driver's License Class A.

Possession of or ability to obtain within one year, a Distribution Operator Grade 3
Certificate as issued by the State Water Resources Control Board is required.

Possession of or ability to obtain within one year, a Water Treatment Operator
Grade 2 Certificate as issued by the State Water Resources Control Board is
required.

Possession of a Service Truck Crane 10,000 Lb. Capacity Certification is required.

Fleet Team Additional Certification

Possession of certification from the National Institute for Automotive Service
Excellence (ASE) is desired.

PHYSICAL REQUIREMENTS

Constantly, walk stand, kneel, climb, and bend in the field; sit while studying or preparing
reports and driving in vehicle or operating equipment; perform simple and power grasping,
pushing, pulling and fine manipulation; intermittently write or use a keyboard to
communicate; and lift or carry weight up to 50 pounds. Additionally, the incumbent in this
position works outdoors in all weather conditions, including wet, hot and cold with extreme
sun exposure. Some of these requirements may be accommodated for otherwise qualified
individuals requiring and requesting such accommodations.

Approved:
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| have reviewed this job description with my Supervisor and agree with its contents.

Employee Signature Date

Supervisor Signature Date

The specific statements shown in each section of this job description are not intended to
be all-inclusive. They represent typical elements and criteria necessary to successfully
perform the job.

1/1/16



PALMDALE WATER DISTRICT

SERVICE WORKER 1
SERVICE WORKER 2
SERVICE WORKER 3 - FOREMAN - FOREMAN

FLSA Status: Non-Exempt
DEFINITION
To perform semi-skilled work in the construction, installation, maintenance, and repair of
a water service distribution system; and to perform a variety of customer service duties
in the field.

DISTINGUISHING CHARACTERISTICS

Service Worker 1 - This is the entry level class in the Service Worker series. Positions in
this class typically have little or no directly related work experience and work under
immediate supervision while learning job tasks. The Service Worker 1 class is
distinguished from the 2 level by the performance of less than the full range of duties
assigned to the 2 level. Incumbents work under immediate supervision while learning job
tasks, progressing to general supervision as procedures and processes of assigned area
of responsibility are learned.

Service Worker 2 - This is the journey level class in the Service Worker series and is
distinguished from the 1 level by the assignment of the full range of duties. Employees at
this level receive only occasional instruction or assistance as new, unusual or unique
situations arise and are fully aware of the operating procedures and policies within the
work unit. Positions in this class are flexibly staffed and are normally filled by
advancement from the 1 level.

Service Worker 3 - Foreman - Foreman - This is the advanced journey level in the Service
Worker series and is distinguished from the 2 level by the assignment of task coordination
responsibilities in addition to the duties of levels 1 and 2. Employees at this level receive
only occasional instruction or assistance as new, unusual or unique situations arise and
are responsible for the implementation of operating procedures and policies within the
work unit.

SUPERVISION RECEIVED AND EXERCISED

Service Worker 1

Receives immediate task supervision from the Senior Service Worker 3 - Foreman;
receives technical and functional supervision from an assigned Senior Worker 2. Receives
general supervision from the Construction Supervisor.
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Service Worker 2

Receives task supervision from the Service Worker 3 - Foreman. Receives general
supervision from the Construction Supervisor.

Service Worker 3 - Foreman

Receives general supervision from the Construction Supervisor.

EXAMPLES OF ESSENTIAL DUTIES - Duties may include, but are not limited to, the
following:

Locate and repair mainline leaks, flush system, exercise valves, install or replace fire
hydrants, meters, air vac’s and make all other necessary distribution system repairs and
maintenance, to provide safe drinking water and designed water pressures.

Install new or replace exiting water mainline ductile iron, CMLC or PVC pipe.

Set up and work traffic control related to water service assignments.

Perform masonry tasks such as building forms, mixing, pouring and finishing concrete
structures; patch asphalt pavement as needed for temporary use.

Inspect water tanks and wells and surrounding areas for vandalism and water supply
security problems; repair security breaches as necessary or report to supervisor, as
appropriate.

Perform a variety of watertight welding and fabrication tasks as needed.

Install new or repair existing copper pipe water services.

Maintain and repair treatment plant infrastructure.

Service Worker 2/3 - Foreman - disinfect and pressure test lines, flush and clear lines to
provide water clarity and sufficient water pressure.

Inspect and maintain all facilities at Littlerock Dam, The Ditch and Lake Palmdale.
Perform building and grounds maintenance, as assigned.

Clean work vehicles; stock vehicles with parts and materials according to service order
needs.
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Respond as needed to customer concerns in the field or refer to other District staff as
appropriate.

Build and maintain positive working relationships with co-workers, other District employees
and the public using principles of good customer service.

Perform related duties as assigned.
Work outdoors in a variety of weather conditions.

Service Worker 3 - Foreman specialized job duties:

Plan, prioritize, and review the work of staff assigned to perform a variety of duties in the
construction, installation, maintenance, and repair of a water service distribution system.

Develop schedules and methods to accomplish assignments ensuring work is
completed in a timely and efficient manner.

Participate in evaluating the activities of staff, recommending improvements and
modifications.

Provide and coordinate staff training; work with employees to correct deficiencies.

Ensure Underground Service Alert System areas (USA) are marked on maps prior to
allowing work to begin; coordinate with other public service agencies and/or jurisdictions.

Respond to customer concerns in the field to other District staff, as appropriate.
Perform the most difficult work related to construction, installation, maintenance, and
repair of a water distribution system, including assessment and determination of safe and

effective methods of accomplishing the work.

MINIMUM QUALIFICATIONS

Service Worker 1

Knowledge of:

Basic construction methods, materials, and equipment.
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Basic building and grounds maintenance techniques and methods.
Ability to:

Construct, install, maintain, and repair components of a water service distribution
system.

On a continuous basis, know and understand operations, and observe safety rules;
intermittently analyze problem equipment; identify and locate equipment; interpret
work orders; remember equipment location; and explain jobs to others.
Intermittently, sit while studying or preparing reports; bend, squat, climb, kneel and
twist when performing installation of equipment; perform simple and power
grasping, pushing, pulling, and fine manipulation; and lift or carry weight up to 50
pounds.

Use various hand and power tools and equipment, including digging bar, push
broom and drills.

Learn to operate a variety of mechanized equipment such as backhoes, loaders,
graders, dump trucks, and water tankers.

Learn to operate a forklift, small crane, and related field construction equipment
such as an air compressor and jack hammer.

Learn to use pipe fitting and welding equipment.

Learn to read and understand distribution system maps and related drawings.
Learn to complete required reports related to work activities.

Perform building and grounds maintenance work.

Perform heavy manual labor and work in traffic situations.

Work outdoors in a variety of weather conditions.

Work assigned shift schedules; be available for call back.

Communicate clearly and concisely, both orally and in writing.

Establish and maintain effective working relationships with those contacted in the
course of work.

Experience and Training
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Any combination of experience and training that would provide the required
knowledge and abilities is qualifying. A typical way to obtain the required
knowledge and abilities would be:

Experience:

One year of water utility field experience is desirable.
Training:

Equivalent to high school diploma/GED.

License and Certificate

Possession of, or ability to obtain, a Distribution Operator Grade 1 Certificate as
issued by the State Water Resources Control Board.

Service Worker 2

In addition to the qualifications for the Service Worker 1:

Knowledge of:

Methods, materials, and equipment used in water distribution construction,
installation, maintenance, repair, and operation.

Building and grounds maintenance techniques and methods.
Pipe fitting, welding, and fabrication techniques.
Safety practices and procedures related to construction work.

Basic consumer information rights related to the California Emergency Planning
and Community Right-to-Know Act (EPCRA).

Ability to:

Independently install, maintain, and repair components of a water service
distribution system.

Operate a variety of mechanized equipment such as backhoes, loaders, graders,
dump trucks, and water tankers; operate forklift, small crane, and related field
construction equipment.

Read and understand distribution system maps and related drawings.
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Establish strong working relationships.

Complete a watertight weld.

Display leadership skills and the ability to train staff.
Perform building and grounds maintenance work.

Experience and Training

Any combination of experience and training that would provide the required
knowledge and abilities is qualifying. A typical way to obtain the required
knowledge and abilities would be:

Experience:

Three years of responsible journey experience performing utility construction
duties similar to a Service Worker 1 with the Palmdale Water District.

Training:
Equivalent to high school diploma/GED.

License and Certificate

Possession of a valid California Class “A” Driver's License.
Possession of a Service Truck Crane 10,000 Lb. capacity Certification is required.
Possession of a Rigging and Signalman Certification.

Possession of a Distribution Operator Grade 2 Certificate as issued by the State
Water Resources Control Board.

Service Worker 3 - Foreman

In addition to the qualifications for the Service Worker 2:

Knowledge of:

Principles and practices of technical and functional supervision and training,
including safety practices and related record-keeping.

Pertinent water utility industry standards and regulations.
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Pertinent consumer information rights related to the California Emergency
Planning and Community Right-to-Know Act (EPCRA).

Methods, techniques, tools, equipment and materials used in construction,
installation, maintenance, and repair of components of a water service
distribution system.

Computer usage applications such as word processing and spreadsheet programs
to complete required reports related to work activities.

Ability to:

Provide technical and functional supervision over assigned staff; effectively train
staff.

Perform the most complex duties related to the construction, installation,
maintenance, and repair of a water service distribution system.

On a continuous basis, know and understand operations and observe safety rules;
intermittently analyze problem situations and/or equipment; identify and interpret
technical and numerical information; observe and problem solve operational and
technical policies and procedures; identify and locate site locations, interpret work
orders, remember equipment locations and explain job to others.

Intermittently, walk stand, kneel, climb, and bend in the field; sit while studying or
preparing reports and driving in vehicle or operating equipment; perform simple and
power grasping, pushing, pulling and fine manipulation; intermittently write or use a
keyboard to communicate; and lift or carry weight up to 60 pounds.

Operate a variety of mechanized equipment such as backhoes, loaders, graders,
dump trucks, and water tankers; operate forklift, small crane, and related field
construction equipment.

Use pipe fitting and welding equipment, including fabrication of parts as necessary.

Read and understand distribution system maps and related blue prints, drawings,
and sketches.

Work outdoors in a variety of weather conditions.
Work assigned shift schedules; be available for call back.

Keep records and make reports; use a personal computer to enter and retrieve
data; track works status and communicate electronically.

Communicate clearly and concisely, both orally and in writing.
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Establish and maintain effective working relationships with those contacted in the
course of work.

Experience and Training

Any combination of experience and training that would provide the required
knowledge and abilities is qualifying. A typical way to obtain the required
knowledge and abilities would be:

Experience:

Five years of responsible journey experience performing utility construction
duties similar to a Service Worker 2 with the Palmdale Water District.

Training:

Equivalent to high school diploma/GED. Additional college level training in
leadership/management.

License and Certificate

Possession of a valid California Class “A” Driver’s License.
Possession of a Service Truck Crane 10,000 Lb. capacity Certification is required.
Possession of a Rigging and Signalman Certification.

Possession of a Distribution Operator Grade 3 Certificate as issued by the State
Water Resources Control Board.

Possession of a Water Treatment Operator Grade 2 Certificate as issued by the
State Water Resources Control Board is desired.

PHYSICAL REQUIREMENTS

Constantly, walk stand, kneel, climb, and bend in the field; sit while studying or preparing
reports and driving in vehicle or operating equipment; perform simple and power grasping,
pushing, pulling and fine manipulation; intermittently write or use a keyboard to
communicate; and lift or carry weight up to 60 pounds. Additionally, the incumbent in this
position works outdoors in all weather conditions, including wet, hot and cold with extreme
sun exposure. Some of these requirements may be accommodated for otherwise qualified
individuals requiring and requesting such accommodations.

Approved:
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| have reviewed this job description with my Supervisor and agree with its contents.

Employee Signature Date

Supervisor Signature Date

The specific statements shown in each section of this job description are not intended to
be all-inclusive. They represent typical elements and criteria necessary to successfully
perform the job.
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AGENDA ITEM NO. 6.5

PALMDALE WATER DISTRICT
BOARD MEMORANDUM

DATE: June 3, 2021 June 14, 2021

TO: BOARD OF DIRECTORS Board Meeting

FROM: Mr. Dennis D. LaMoreaux, General Manager

RE: AGENDA ITEM NO. 6.5 - APPROVAL OF AMENDMENT NO. 5 TO GENERAL

MANAGER EMPLOYMENT AGREEMENT DATED JULY 30, 2015.
(BUDGETED - BUDGET ITEM NO. 1-02-4000-000, SALARIES — PRESIDENT
DIZMANG)

Contract Amendment No. 5 to the General Manager Employment Agreement dated July
30, 2015 is attached. Amendment No. 5 was prepared based on the outcome of the General
Manager Evaluation conducted on May 27, 2021 and authorizes a 3.6% cost of living increase
and a 3.4% merit-based salary increase. The cost-of-living increase was calculated based on
Consumer Price Index (CPI) information from April 2020 to April 2021 as the latest number
available for this year.

Supporting Documents:

e Fifth Amendment to the General Manager Employment Agreement between Palmdale
Water District and Dennis D. LaMoreaux.

01184.0004/720505.1




FIFTH AMENDMENT TO THE
GENERAL MANAGER EMPLOYMENT AGREEMENT

BETWEEN PALMDALE WATER DISTRICT AND DENNIS D. LAMOREAUX

This FIFTH AMENDMENT TO THE GENERAL MANAGER EMPLOYMENT
AGREEMENT BETWEEN PALMDALE WATER DISTRICT AND DENNIS D.
LAMOREAUX (the “Fifth Amendment”) is made and entered into on June 14, 2021, by and
between the PALMDALE WATER DISTRICT, an irrigation district organized and existing under
Division 11 of the California Water Code, (hereinafter the “District”), and DENNIS D.
LaMOREAUX, an individual (hereinafter the “General Manager™).

RECITALS

WHEREAS, on May 13, 2015, the District entered into that certain General Manager
Employment Agreement Between Palmdale Water District And Dennis D. LaMoreaux to be
effective July 30, 2015, as amended on July 26, 2017, May 14, 2018, June 10, 2019 and July 13,
2020 (collectively, the “Agreement”); and

WHEREAS, Section 4.2 of the Agreement provides that if General Manager receives a
satisfactory performance evaluation from the District Board of Directors (“Board”), then his
annual base salary shall be increased by the percentage increase in the Consumer Price Index for
All Urban Consumers (CPI-U) for Los Angeles-Riverside-Orange County for the prior calendar
year, plus any additional merit-based increase that may be provided in the Board’s discretion; and

WHEREAS, in January 2018 the Bureau of Labor Statistics introduced a new CPI-U
geographic revision with a separate index for the Los Angeles-Long Beach-Anaheim Area; and

WHEREAS, on May 27, 2021, the Board conducted a performance evaluation of the
General Manager pursuant to Section 5.2 of the Agreement; and

WHEREAS, the Board remains satisfied with the performance of General Manager, and
desires to provide General Manager a 3.6 percent (3.6%) cost of living adjustment to General
Manager’s base salary, equivalent to the estimated CPI-U for Los Angeles Area from April 2020
to April 2021; and

WHEREAS, the Board also desires to provide General Manager a merit based increase of
3.4 percent (3.4%) resulting in a total base salary increase of 7 percent (7%).

WHEREAS, Section 8.2 of the Agreement allows for any amendment, alteration, extension
or modification to the Agreement in writing, signed by the parties hereto, and approved by the
affirmative vote of three (3) members of the Board at a public meeting with the written consent of
the General Manager; and
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WHEREAS, the General Manager desires to accept these employment terms as such from
the District and has provided his written consent to the following terms and conditions in this Fifth
Amendment; and

NOW, THEREFORE, in consideration of the mutual covenants contained herein, District
and General Manager hereby agree as follows:

AGREEMENT

SECTION 1. The above recitals are incorporated by reference as if set forth in full herein.

SECTION 2. Section 4.1 of the Agreement is hereby amended to read in its entirety as
follows:

“4.1 Annual Base Compensation. General Manager’s base salary effective
July 14, 2020 was Two Hundred Fifty Four Thousand Seven Hundred Eighty
Dollars and Fifty Seven Cents ($254,780.57). Effective June 15, 2021, General
Manager’s base salary shall be increased by 3.6 percent (3.6%) consistent with the
CPI-U for the Los Angeles Area from April 2020 to April 2021. General Manager’s
base salary shall additionally be increased by a 3.4 percent (3.4%) merit based
increase resulting in a total base salary increase of 7 percent (7%). The new base
salary shall be Two Hundred Seventy Two Thousand Six Hundred Fifteen Dollars
and Twenty One Cents ($272,615.21). General Manager’s salary may be adjusted
from time-to time in accordance with Section 4.2 hereinafter, or as this Agreement
may be amended. Such salary shall be payable in twenty-six (26) equal installments
at the same time as other Department Head employees of District are paid. Such
salary shall be adjusted for payroll taxes, workers’ compensation, and other payroll-
related liability costs.”

SECTION 3. Except as expressly amended by this Fifth Amendment, the underlying terms,
conditions, and compensation of General Manager by District as and for his employment as
General Manager shall be as set forth in the Agreement (as amended on July 26, 2017, May 14,
2018, June 10, 2019, and July 13, 2020).

IN WITNESS WHEREOF, the PALMDALE WATER DISTRICT has caused this Fifth
Amendment to be signed and executed on its behalf by its President, and duly attested by its
officers thereunto duly authorized, and GENERAL MANAGER has signed and executed this Fifth
Amendment, both in duplicate.

[SIGNATURES ON FOLLOWING PAGE]
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APPROVED AS TO FORM:

Palmdale Water District

Gloria Dizmang, President

Dated:

Eric L. Dunn, General Counsel

Dated:

01184.0004/720148.1

GENERAL MANAGER

Dennis D. LaMoreaux

Dated:

[END OF SIGNATURES]



AGENDA ITEM NO. 6.6

PALMDALE WATER DISTRICT
BOARD MEMORANDUM

DATE: June 4, 2021 June 14, 2021

TO: BOARD OF DIRECTORS Board Meeting

FROM: Eric L. Dunn, General Counsel

RE: AGENDA ITEM NO. 6.6 - APPROVAL OF AMENDMENT NO. 5 TO GENERAL

COUNSEL CONTRACT SERVICES AGREEMENT. (BUDGETED - BUDGET
ITEM NO. 1-02-5070-010, LEGAL SERVICES - PRESIDENT DIZMANG)

Contract Amendment No. 5 to the General Counsel Contract Services Agreement is
attached. Amendment No. 5 was prepared based on the outcome of the General Counsel
Evaluation conducted on May 27, 2021 and authorizes a 3.0% rate increase. The revised rates
are described in Exhibit A of the Amendment and are rounded up or down to the nearest whole
dollar for convenience.

Supporting Documents:

e Fifth Amendment to the General Counsel Contract Services Agreement between Palmdale
Water District and Aleshire & Wynder, LLP.
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AMENDMENT NO. 5 TO THAT CERTAIN
CONTRACT SERVICES AGREEMENT FOR
GENERAL COUNSEL SERVICES
PALMDALE WATER DISTRICT

This Amendment No. 5 to that certain Contract Services Agreement For General
Counsel Services Palmdale Water District (herein “Amendment No. 5”), is effective as of the 15th
day of June, 2021, by and between the Palmdale Water District (“District”) and Aleshire &
Wynder, LLP, a California limited liability partnership (hereinafter referred to as “A&W?).

RECITALS

A. District has retained A&W pursuant to the terms and conditions of that
certain Contract Services Agreement For General Counsel Services Palmdale Water District dated
on or about March 14, 2014, as amended from time to time (collectively, the “Agreement”).

B. District and A&W desire now to amend the Agreement as set forth herein.

In consideration of the foregoing Recitals and for good and valuable
consideration, the receipt and sufficiency of which is hereby acknowledged, District and A&W
agree as follows:

Section 1. Exhibit A of the Agreement is hereby amended and replaced in its entirety
with Exhibit A attached to this Amendment No. 5.

Section 2. The rates described in Exhibit A supersede all prior amendments, shall
take effect on July 1, 2021, and shall remain in effect until at least July 1, 2022, or until amended
by action of the Board.

Section 3. Except as set forth herein, all other terms, conditions, and provisions of
the Agreement shall remain in full force and effect.

IN WITNESS WHEREOF, the parties have executed and entered into this
Agreement as of the date stated below for execution by the Board President.

PALMDALE WATER DISTRICT

Dated: June 14, 2021 By:

Gloria Dizmang, President
ATTEST:

Kathy Mac Laren-Gomez, Secretary
ALESHIRE & WYNDER, LLP

Dated: June 14, 2021 By:

Eric L. Dunn, Partner
[END OF SIGNATURES]
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EXHIBIT A — FEE AGREEMENT

A. GENERAL

A&W generally charges fees on an hourly basis only for time actually expended on
behalf of a client, discounted further for the first 25 hours per month of basic “general counsel”

services.

The Firm typically bills its clients on an hourly rate basis with the rate determined by the
type of work. The Firm charges in one-tenth (0.1) of an hour increments. The Firm also utilizes
separate billing accounts based upon the District’s departments, litigation matters, development
projects, construction projects, and other unique matters. The monthly billing statements for fees
and costs shall indicate the basis of the fees, including a detailed and auditable breakdown of the
hours worked, the billable rates charged, and description of the work performed including the

personnel who performed the work.

Reimbursable expenses generally are as follows:

REIMBURSABLE

In house photocopies and faxes

$0.20 per page

of Trial Exhibits

Postage, Out-of-Pocket Expenses,
Outsourced Reproduction and Preparation

Billed at our cost with no mark up.

Travel time and Mileage

We do not charge for travel time
to/from District offices, but we do
charge for travel time to other locations
and for litigation services. When
charged, travel time is billed at the rate
for the attorney(s) performing the work.
The current IRS mileage rate is billed
for all travel other than to District
offices.

Subcontractors

Should the District request that the Firm
retain subcontractors, such as appraisers
or expert witnesses or consultants, such
costs will be billed at our cost with no
mark up.
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B. HOURLY RATES

RATES PER HOUR (Effective July 1, 2019)

1. Advisory Services & Transactional | First 25 hours: $242
Services: Advisory Services are general | After 25 hours:

counsel services such as communications | Partners & Of Counsel: $273
with the District on general water issues, | Associates: $232

upcoming agendas, and Commission and
Board meetings, with occasionally the need
for limited legal or factual research. | Paralegal: $175

Transactional Services are those that require | Law Clerk: $113

drafting of correspondence, memos, or | Document Clerk: $72

contracts, which may require legal or | Legal Assistant & Clerical Support: $0
factual research.

2. Litigation and Special Services: | Partners & Of Counsel: $294
Litigation and Special Services include | Associates: $242

litigation in any court or tribunal, and
administrative proceedings in federal, State, | Paralegal: $175

county, or local forums, and special services | Law Clerk: $113

when approved by General Manager such as | Document Clerk: $72

labor and employment, real estate | Legal Assistant & Clerical Support: $0
transactions, major contract negotiations,
toxics wastes, and similar services.

3. Risk Management Litigation: | Blended Attorney Rate: $232
Litigation of tort claims against the District, | Paralegal: $175

when assigned. Law Clerk: $113

Document Clerk: $72

Legal Assistant & Clerical Support: $0

4. Public Finance Rates: For public finance services in connection with the issuance
or potential issuance of debt, loans, certificates of participation, including formation of
assessment or community facilities districts, etc., the hourly rate shall be $400 per
attorney hour. Paralegal, law clerk or project specialist time shall be billed at $180 per
hour. Fees shall be paid within 30 days following receipt of an invoice. Fees include
travel time. Expenses shall be charged at the cost thereof, which expenses shall include
the cost of special tax counsel in an amount not to exceed $7,500, subject to a not to
exceed expense fee (excluding special tax counsel) of $3,000 per bond transaction.
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AGENDA ITEM NO. 6.7

PALMDALE WATER DISTRICT
BOARD MEMORANDUM

DATE: June 8, 2021 June 14, 2021
TO: BOARD OF DIRECTORS Board Meeting
FROM: Scott Rogers, Engineering/Grant Manager
VIA: Mr. Adam Ly, Assistant General Manager
Mr. Dennis D. LaMoreaux, General Manager
RE: AGENDA ITEM NO. 6.7 - APPROVAL OF THE AMENDED AND

RESTATED MEMORANDUM OF UNDERSTANDING WITH THE
ANTELOPE VALLEY REGIONAL WATER MANAGEMENT GROUP.
($27,692.00 - BUDGETED - BUDGET ITEM NO. 1-02-5070-007 -
ENGINEERING/GRANT MANAGER ROGERS)

Recommendation:

Staff recommends the Board:
1. Approve the Memorandum of Understanding (MOU) with the Antelope Valley
Regional Water Management Group for the Integrated Water Management

Program Cost Sharing.

2. Authorize the General Manager to sign the MOU with the Antelope Valley
Regional Water Management Group.

Alternative Options:

The Board can choose not to approve the Memorandum of Understanding and not
participate in the IRWM Group and the funding of project approved within the Integrated
Regional Water Management Plan.

Impact of Taking No Action:

There will be no potential to receive this grant funding.

Background:

The Integrated Regional Water Management Planning Act of 2002 (the “Act”),
California Water Code Section 10530 and 10531, et seq., establishes the State of
California’s policy to encourage local agencies to work cooperatively to manage their
available local and imported water supplies to improve the quality, quantity, and
reliability of those supplies.




BOARD OF DIRECTORS
PALMDALE WATER DISTRICT
VIA: Mr. Adam Ly, Assistant General Manager
Mr. Dennis D. LaMoreaux, General Manager June 8, 2021

Since Early 2007, Palmdale Water District entered into a MOU and participated with
other regional partners in the preparation of the Integrated Regional Water Management
Plan for the Antelope Valley. Following on the development of the plan, the AVIRMG
agreed to the implementation of the plan in 2009. The plan was updated in 2016 and
2019, which were adopted by PWD.

The costs include the United States Geological Survey Groundwater Monitoring Program
and program administration of the IRWM group and funding.

The region has received funding through the various propositions providing water
funding for projects. Most recently, Proposition 1, Round 1 Implementation funding is
providing approximately $1.3 million for the Littlerock Dam Reservoir Sediment
Removal Phase 2 project.

Strategic Plan Initiative/Mission Statement:

This item is under Strategic Initiative #1 — Water Resource Reliability.
This item directly relates to the District’s Mission Statement.

Budget:

The cost of $27,692 is included in the Fiscal Year 2021 budget.

Supporting Documents:

e Memorandum of Understanding




AMENDED AND RESTATED
MEMORANDUM OF UNDERSTANDING
(Antelope Valley Regional Water Management Group IRWMP Cost Sharing)

This Amended and Restated Memorandum of Understanding (“Amended and Restated MOU”)
is entered into as of , 2021 (the “Effective Date”) and is between the following
parties:

Antelope Valley-East Kern Water Agency;

Palmdale Water District;

Quartz Hill Water District;

Littlerock Creek Irrigation District;

Antelope Valley State Water Contractors Association (the “Association”);
City of Palmdale;

City of Lancaster;

County Sanitation District No. 14 of Los Angeles County;

County Sanitation District No. 20 of Los Angeles County;

Rosamond Community Services District; and

Los Angeles County Waterworks District No. 40, Antelope Valley (“Waterworks District 40”).

Each of these parties is referred to individually as “Party” and together as the “Parties.”

A. The Integrated Regional Water Management Planning Act of 2002 (the “Act”),
California Water Code section 10530 and 10531, et seq., establishes the State of California’s policy to
encourage local agencies to work cooperatively to manage their available local and imported water
supplies to improve the quality, quantity, and reliability of those supplies.

B. On or about January 9, 2007, the Parties entered into a Memorandum of Understanding
(2007 MOU”) to provide for the preparation of an Integrated Regional Water Management Plan
(“IRWMP” or “Plan”) pursuant to the Act.

C. On or about April 7, 2009, the Parties entered an Agreement on the Implementation of the
Integrated Regional Water Management Plan (“RWMG Agreement”) and established a new Regional
Water Management Group (“RWMG”) under the Act for the Antelope Valley Region (“Region”), to
pursue grant funding and facilitate implementation of the IRWMP for the Region. The RWMG
Agreement formally established the relationship between the Parties in order to qualify the Region to
apply for state grant funds under the Department of Water Resources (“DWR”) California State
Integrated Regional Water Management Grant Program (“Grant Program”).

D. The 2007 MOU by its own terms may be amended with the approval of all Parties to
continue to update the IRWMP through January 8, 2027.

E. The DWR amended the Grant Program Guidelines in 2016 (“2016 Guidelines™). In
order to be eligible for the first round of 2018/2019 Proposition 1 funding, the RWMG had to update the
Plan to comply with the 2016 Guidelines.

F. On or about December 2018 the Parties entered into an Amended and Restated
Memorandum of Understanding (“2018 Amended and Restated MOU”) to prepare a full update to the
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IRWMP (the “Full Update”). The Full Update identified Antelope Valley Region water management
issues and updated the water supply and demand projections to comply with DWR guidelines for grant
eligibility. The Association retained a consultant to prepare the Full Update on behalf of the RWMG.

G. The 2018 Amended and Restated MOU also collected funds from the RWMG to cover
25% of the United States Geological Survey Groundwater Monitoring Program (“USGS Program”) for
the Antelope Valley Groundwater Basin. The funds collected from the RWMG funded 25% of the
Program period from November 2017 through October 2020.

H. On or about March 2019 the Parties adopted by resolution the 2019 Update to the
Integrated Regional Water Management Plan

L. This Amended and Restated MOU is intended to set forth the amount of new funding to
be provided by each Party for on-going Region stakeholder meetings, IRWMP project updates, and grant
support. Each Party’s contribution is based on its share of expenses under the 2007 MOU. Each Party’s
contribution is set forth in Exhibit 1, which is attached hereto and incorporated herein as though set forth
in its entirety.

J. The Parties also intend by this Amended and Restated MOU to continue funding 25% of
the USGS Program being administered by the Antelope Valley Watermaster for the period of
November 2020 through September 2023.

The Parties therefore agree as follows:

1. Administration of Services. The Association shall have primary responsibility for managing
the RWMG funds collected under this MOU, including:

1. Administering a consultant contract for the on-going Region stakeholder meetings,
IRWMP project updates, and grant support. This will include overseeing the consultant’s services. The
Association shall retain the consultant by amendment to the current Professional Services Agreement.

2. Preparing a final accounting (the “Accounting”) of all final actual USGS
Program and consultant costs upon completion.

3. Refunding excess funds to the Parties within 60 days after completion of the
services if the funds deposited with the Association exceed the consultant's costs, based upon the
Accounting. The excess funds will be refunded to the Parties in proportion to their contribution towards
the consultant costs in Exhibit 1, which is attached hereto and incorporated herein as though set forth in
its entirety.

2. Joint Duties of the Parties. Each of the Parties shall perform the duties set forth in this
Section 3.

A. Cost Contribution: Each Party shall pay to the Association the amount set forth in Exhibit
1 for the consultant costs, subject to the provisions of Section 5.A. below.

B. Payment: Each Party shall deposit with the Association its contribution in the amount set
forth in Exhibit 1 within 30 calendar days after execution of this Amended and Restated MOU.
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C. Grant Applications: The Parties will recommend, evaluate, prepare, and review future
grant applications.

3. Waterworks District 40°’s Additional Duties. Waterworks District 40 shall facilitate
stakeholder meetings.

4. Additional Costs.

A. Additional Costs: If the consultant costs exceed the funds deposited with the Association,
then the Parties will supplement this Amended and Restated MOU to fund the additional portion of the
consultant costs in excess of the funds deposited with the Association in proportion to the Parties’
original contributions towards the consultant costs.

5. General Provisions

A. Supersession. This Amended and Restated MOU supersedes and replaces the 2007 MOU
and 2018 Amended and Restated MOU. This Amended and Restated MOU is intended to be read in
conjunction with the RWMG Agreement, but to the extent of any conflict with the RWMG Agreement,
this Amended and Restated MOU will govern.

B. MOU Amendments: This Amended and Restated MOU may be amended or modified
only by mutual written consent of all Parties.

C. Expiration: This MOU is effective until January 8, 2027, unless otherwise amended or
modified as set forth in Section 5. B.

D. Severability: If any provision of this Amended and Restated MOU is held, determined or
adjudicated to be illegal, void, or unenforceable by a court of competent jurisdiction, the remainder of
this Amended and Restated MOU shall be given effect to the fullest extent possible.

E. Notice:

1. Any correspondence, communication, or contact concerning this Amended and
Restated MOU shall be directed to the contacts attached in Exhibit 2, which is attached hereto and
incorporated herein as though set forth in its entirety.

2. Any Party may change its contact information by providing notice, in the manner
set forth in Section 5.E.3, to all other Parties.

3. Notice will be deemed given upon personal delivery, five days after deposit in U.S.
Mail (first class postage prepaid), or on the day of overnight delivery by a nationally-recognized carrier.

F. Authorized Agents: Each person signing this Amended and Restated MOU represents to
have the necessary power and authority to bind the entity on behalf of which said person is signing and
each of the other Parties can rely on that representation.

G. Execution: This Amended and Restated MOU may be executed in counterparts, each
counterpart being an integral part of this Amended and Restated MOU.
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The Parties are each signing this Amended and Restated MOU as of the date set forth opposite the
signature below.

DATE: PALMDALE WATER DISTRICT

By:
Dennis LaMoreaux
General Manager

ATTEST:

Clerk/Secretary

APPROVED AS TO FORM:

By:

Agency Counsel
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EXHIBIT 1

Integrated Regional Water Management Group Cost Allocation

Percent Share by Party Contribution for
Party from the 2007 MOU IRWMP Updates
Total
Antelope Valley-East Kern Water Agency 15.3846% $23,077
Palmdale Water District 18.4615% $27,692
Quartz Hill Water District 1.5385% $2,308
Littlerock Creek Irrigation District 1.5385% $2,308
Antelope Valley State Water Contractors Association™ $0
City of Palmdale 15.3846% $23,077
City of Lancaster 13.8461% $20,768
County Sanitation District No. 14 of LA County 6.9231% $10,385
County Sanitation District No. 20 of LA County 6.9231% $10,385
Rosamond Community Services District 1.5385% $2.308
LA County Waterworks District No. 40 18.4615% $27,692
TOTAL 100% $150,000

* The Antelope Valley State Water Contractor’s Association is a joint powers authority
comprised of Antelope Valley-East Kern Water Agency, Littlerock Creek Irrigation District,
and Palmdale Water District. Because the Association’s members are also members of the
RWMG, the Association will contribute $0, and will have no share of any overage costs.
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EXHIBIT 2
Integrated Regional Water Management Group Contacts

1) ANTELOPE VALLEY-EAST KERN WATER AGENCY:

Mr. Dwayne Chisam
General Manager
6500 West Avenue N
Palmdale, CA 93551

2) PALMDALE WATER DISTRICT:

Mr. Dennis LaMoreaux
General Manager

2029 East Avenue Q
Palmdale, CA 93550

3) QUARTZ HILL WATER DISTRICT:

Mr. Chad Reed
General Manager
42141 50th Street West
Quartz Hill, CA 93536

4) LITTLEROCK CREEK IRRIGATION DISTRICT:

Mr. James Chaisson

General Manager

35141 North 87th Street East
Littlerock, CA 93543

5) ANTELOPE VALLEY STATE WATER CONTRACTORS ASSOCIATION:

Mr. Robert Parris
Chairperson

c/o Palmdale Water District
2029 East Avenue Q
Palmdale, CA 93550

6) CITY OF PALMDALE:

Mr. Chuck Heffernan
Public Works Director
38250 Sierra Highway
Palmdale, CA 93550
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7 CITY OF LANCASTER:

Mr. Jeff Hogan

Director of Development Services
City of Lancaster

44933 Fern Avenue

Lancaster, CA 93534

8) COUNTY SANITATION DISTRICT NO. 14 OF LOS ANGELES COUNTY:

Mr. Robert C. Ferrante

Chief Engineer and General Manager

County Sanitation Districts of Los Angeles County
1955 Workman Mill Road

Whittier, CA 90601

9) COUNTY SANITATION DISTRICT NO. 20 OF LOS ANGELES COUNTY:

Mr. Robert C. Ferrante

Chief Engineer and General Manager

County Sanitation Districts of Los Angeles County
1955 Workman Mill Road

Whittier, CA 90601

10) ROSAMOND COMMUNITY SERVICES DISTRICT:

Mr. Steve Perez
General Manager
3179 35th Street
Rosamond, CA 93560

11)  WATERWORKS DISTRICT 40:

Mr. Russ Bryden

Assistant Deputy Director

County of Los Angeles - Department of Public Works
Waterworks Division

P.O. Box 1460

Alhambra, CA 91802-1460
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AGENDA ITEM NO. 's 7.1 AND 7.2

PALMDALE WATER DISTRICT
BOARD MEMORANDUM

DATE: June 8, 2021 June 14, 2021
TO: BOARD OF DIRECTORS Board Meeting
FROM: Mrs. Claudia Bolanos, Resource and Analytics Supervisor
VIA: Mr. Peter Thompson Jr., Resource and Analytics Director
Mr. Dennis D. LaMoreaux, General Manager
RE: AGENDA ITEM NO.’S 7.1 AND 7.2 - PUBLIC HEARING AND

CONSIDERATION AND POSSIBLE ACTION ON RESOLUTION NO. 21-11
BEING A RESOLUTION OF THE BOARD OF DIRECTORS OF THE
PALMDALE WATER DISTRICT ADOPTING, DIRECTING THE FILING OF,
AND IMPLEMENTING THE PALMDALE WATER DISTRICT 2020 URBAN
WATER MANAGEMENT PLAN, THE 2015 URBAN WATER MANAGEMENT
PLAN AMENDMENT, AND THE 2020 WATER SHORTAGE CONTINGENCY
PLAN. (NO BUDGET IMPACT — RESOURCE AND ANALYTICS SUPERVISOR
BOLANOS / KENNEDY/JENKS CONSULTANTS)

Recommendation:

Staff recommends that the Board approve Resolution No. 21-11 adopting, directing the filing of,
and implementing the Palmdale Water District 2020 Urban Water Management Plan (UWMP),
the 2015 Urban Water Management Plan Amendment, and the 2020 Water Shortage Contingency
Plan (WSCP).

Alternative Options:

The Board can choose to not adopt the 2020 Urban Water Management Plan, the 2015 Urban
Water Management Plan Amendment, and the 2020 Water Shortage Contingency Plan.

Impact of Taking No Action:

The District will not be following pertinent guidelines set by the California Legislature and the
California Water Code.

Background:

The California Legislature enacted Assembly Bill 797 during the 1983-1984 Regular Session of
the California Legislature (Water Code Section 10610 et. seq.) known as the Urban Water
Management Plan Act that mandates every urban water supplier providing water for municipal
purposes to more than 3,000 customers or supplying more than 3,000 acre-feet of water annually
prepare, and every five (5) years thereafter update, its UWMP, the primary objective of which is
to plan for the conservation and efficient use of water.




BOARD OF DIRECTORS
PALMDALE WATER DISTRICT
VIA: Mr. Peter Thompson Jr., Resource and Analytics Director
Mr. Dennis D. LaMoreaux, General Manager June 8, 2021

Also, the California Water Code Section 10632 requires that every urban water supplier shall
prepare and adopt a Water Shortage Contingency Plan (WSCP) as part of its Urban Water
Management Plan.

Strategic Plan Initiative/Mission Statement:

This item is under Strategic Initiative No. 1 — Water Resource Reliability.
This item directly relates to the District’s Mission Statement.

Budget:
No budget impact.

Supporting Documents:

e 2020 UWMP, 2020 WSCP, and 2015 Amendment presentation prepared by Kennedy/Jenks
Consultants

e Resolution No. 21-11 being a Resolution of the Board of Directors of the Palmdale Water
District Adopting, Directing Filing of, and Implementing the Palmdale Water District 2020
Urban Water Management Plan, the 2015 Urban Water Management Plan Amendment, and
the 2020 Water Shortage Contingency Plan

e PWD 2020 UWMP Public Review Draft — Executive Summary (full report available on the
District’s website)

e Addendum to 2015 UWMP

e PWD 2020 WSCP Public Review Draft — Sections 1 — 7 (full report available on the District’s
website)




2020 Urban Water
Management Plan,
2020 Water Shortage
Contingency Plan, & 2015 Addendum

Palmdale Water District

June 14, 2021

" » PALMDALE WATER DISTRICT
A CEMTURY OF SERYICE

= Kennedy/Jenks Consultants




~ Urban Water Management Plan
Public Hearing Agenda

UWMP Act Overview

Population and Demand Assessment
SBX7-7 GPCD Targets

Water Supplies and Demands

Water Shortage Contingency Planning
2015 UWMP Addendum

Next Steps

Public Comment Period and Q&A

Kennedy/Jenks Consultants



~ What is an Urban Water Man agement
Plan?

* Plan that provides a general framework for long-term
water resource planning (20 to 25 years)

* Required by all urban water suppliers with 23,000
service connections or supplying = 3,000 acre-feet per
year (AFY)

* Completion required for State grant and loan eligibility

* Update required every five years
* UWMP Submittal Deadline: July 1, 2021

Kennedy/Jenks Consultants



Wwhy are UWMPs Developed?

1983 Urban Water Management Planning Act
To identify relationships between supply and demand
To provide detailed description of all supply sources

To identify conservation programs and plans for
shortages

To address water quality issues

To describe how demand will be met through time, in all
hydrologic year types

Kennedy/Jenks Consultants
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Current and Projected Demand

Acre-Feet
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SBX7-7 Compliance and Targets

* \Water Conservation Act of 2009

®* Requires reduction in per-capita water use of 20% by
2020 from baseline (20x2020)

® Targets (2015 and 2020) first reported in 2010 UWMP
* 2020 UWMP requires:
®* Compliance with 2020 Target

Kennedy/Jenks Consultants



Water Use

SBX7-7 Category

(GPCD)
Baseline Water Use 231
2020 Target 185
2020 Actual Water Use 165

The District has met its 2020 Target.

Kennedy/Jenks Consultants



Local Surface Water

Imported SWP Water

19% (4,540 AF) 24% (5,695 AF)

Recycled Water
> 0% (70 AF)

Imported Butte Transfer

Water
Groundwater Return Flow 6% (1,320 AF)
Credits
18% (4,090 AF)

Local Groundwater

2020 33% (7,600 AF)
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Palmdale Regional
Water Augmentation

Project
15% (5,325 AF)
Local Surface Water
11% (4,000 AF)

Recycled Water
6% (2,000 AF)

Imported SWP Water
31% (11,080 AF)

Imported Butte

Groundwater Return Transfer Water

Flow Credits
14% (5,000 AF) Local Groundwater
8% (2,770 AF) 2045

15% (5,200 AF)
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Normal Year
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Supply and Demand
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Acre-Feet

Single-Dry Year Supply and Demand
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Multiple-Dry Year Supply and Demand
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“Dem

nd Management Measure
Requirements

* Must describe the Foundational DMMSs:

Water Waste Prevention Ordinances
Metering

Conservation Pricing

Public Education and Outreach

Programs to Assess and Manage Distribution System Real Loss
v AWWA Water Loss Audit

Water Conservation Program Coordination and Staffing Support

Other DMMs that have a significant effect on water use

Kennedy/Jenks Consultants



_f Water Shortage Contingency Planning

Have stages of action that address a reduction of 50%
In water supply

Ordinance/Resolution adopting the WSCP (revision has
been prepared)

SWP Emergency Outage Scenarios
Assess Worst-Case Scenario
In-depth Seismic Evaluation of Facilities

Regional Emergency and Power Outage Scenarios

Kennedy/Jenks Consultants



e —————

2015 UWMP Addendum

Sacramento-San Joaquin Delta Reform Act of 2009 requires
PWD to reduce reliance on water from the Delta

Requires state and local public agencies proposing a
‘covered action’ in the Delta prepare written certification of
consistency with the legislation

Covered actions include importing water from the Delta,
transfers, exchanges, including State Water Project supply

Required for the 2020 UWMP update

DWR recommends amending the 2015 UWMP or including
an addendum in the 2015 UWMP Delta Reliance info from
the 2020 UWMP

- ———

Kennedy/Jenks Consultants



Next Steps

Public Comment Period
Consider Adoption/Amendment
Submittal to:

v Department of Water Resources
v State Library
v" Cities of Lancaster and Palmdale

v Los Angeles County Department of Regional Planning

Q&A

Kennedy/Jenks Consultants



Public Comment Period and
Q&A
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PALMDALE WATER DISTRICT
RESOLUTION NO. 21-11

A RESOLUTION OF THE BOARD OF DIRECTORS
OF THE PALMDALE WATER DISTRICT ADOPTING, DIRECTING FILING OF,
AND IMPLEMENTING THE PALMDALE WATER DISTRICT 2020 URBAN WATER
MANAGEMENT PLAN, THE 2015 URBAN WATER MANAGEMENT PLAN
AMENDMENT, AND THE 2020 WATER SHORTAGE CONTINGENCY PLAN

WHEREAS, the California Legislature enacted Assembly Bill 797 during the 1983-1984
Regular Session of the California Legislature (Water Code Section 10610 et.seq.) known as the
Urban Water Management Plan Act (the Act).

WHEREAS, the California Water Code Section 10632 requires that every urban water
supplier shall prepare and adopt a Water Shortage Contingency Plan (WSCP) as part of its Urban
Water Management Plan (UWMP); and

WHEREAS, the WSCP is consistent with the California Water Code Sections 350 through
359 and Section 10632 and guidance provided by the California Department of Water Resources
Urban Drought Guidebook; and

WHEREAS, the Act mandates that every urban water supplier providing water for
municipal purposes to more than 3,000 customers or supplying more than 3,000 acre-feet of water
annually prepare, and every five (5) years thereafter update, its UWMP, the primary objective of
which is to plan for the conservation and efficient use of water.

WHEREAS, the 2020 UWMP, 2015 UWMP amendment, and the 2020 WSCP (together
known as the Plans) must be adopted by July 1, 2021 and filed with the California Department of
Water Resources, the California State Library, and the City of Palmdale within thirty days of
adoption; and

WHEREAS, the Palmdale Water District prepared and filed a UWMP with the California
Department of Water Resources in December 1985, December 1990, December 1995, December
2000, December 2005, December 2010, and December 2015; and

WHEREAS, the Act further requires that the adopted UWMP’s and WSCP be available
for public review during normal business hours for thirty (30) days following its submission to the
Department of Water Resources; and

WHEREAS, as an urban water supplier providing water service to over 117,000
customers, Palmdale Water District is subject to the Act and has, therefore, prepared and circulated
for public view a draft 2020 UWMP, a draft 2015 UWMP Addendum, and a draft 2020 WSCP in
compliance with the requirements of the Act, and a properly noticed public hearing regarding the
proposed Plan was duly held by the Palmdale Water District on June 14, 2021.
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NOW, THEREFORE, BE IT RESOLVED by the Board of the Directors of the Palmdale

Water District as follows:

I.

The 2020 Urban Water Management Plan, the 2015 Urban Water Management Plan
Amendment, and the 2020 Water Shortage Contingency Plan are hereby approved and
adopted.

The General Manager is hereby authorized and directed to file the Plans with the California
Department of Water Resources, the California State Library, and the City of Palmdale within
thirty days of adoption in accordance with the Act.

When required by conditions contained in the Plans, the General Manager is authorized to
declare a Water Shortage Emergency and to implement water conservation programs as
detailed in the Plans, including recommendations to the Board of Directors regarding necessary
procedures, rules, and regulations to carry out effective and equitable water conservation
programs.

The General Manager and staff are hereby further authorized and directed to take such other
and further actions as may be reasonably necessary to carry out the purposes and intent of the

Plan.

PASSED AND ADOPTED at the Regular Meeting of the Palmdale Water District Board

of Directors held on June 14, 2021.

GLORIA DIZMANG, President,
Palmdale Water District Board of Directors

ATTEST:

KATHY MAC LAREN-GOMEZ, Secretary,
Palmdale Water District Board of Directors

APPROVED AS TO FORM:

Aleshire & Wynder, LLP, General Counsel
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May 14, 2021

DRAFT
2020 Urban Water Management Plan
Palmdale Water District

PALMDALE WATER DISTRICT
A CENTURY OF SERVICE
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Executive Summary

This document presents the 2020 Urban Water Management Plan (UWMP, Plan) for the Palmdale
Water District (PWD) service area. This section describes the general purpose of the Plan,
discusses Plan implementation and provides general information about the PWD and its service
area characteristics.

The State of California mandates that all urban water suppliers within the state prepare an UWNMP.
Detailed information on what must be included in these plans as well as who must complete them
can be found in California Water Code Sections 10610 through 10657.

An UWMP is a planning tool that generally guides the actions of urban water suppliers. It provides
managers and the public with a broad perspective on a number of water supply issues. It is not a
substitute for project-specific planning documents, nor was it intended to be when mandated by
the State Legislature. For example, the Legislature mandated that a plan include a section which
“...describes the opportunities for exchanges or water transfers on a short-term or long-term
basis.” (Wat. Code, § 10631, subd. [d]). The identification of such opportunities and the inclusion
of those opportunities in a plan’s general water service reliability analysis neither commits an
urban water supplier to pursue a particular water exchange/transfer opportunity, nor precludes it
from exploring exchange/transfer opportunities never identified in its plan. Before an urban water
supplier is able to implement any potential future sources of water supply identified in a plan,
detailed project plans are prepared and approved, financial and operational plans are developed
and all required environmental analysis is completed.

“A plan is intended to function as a planning tool to guide broad-perspective decision making by
the management of water suppliers.” (Sonoma County Water Coalition v. Sonoma County Water
Agency (2010) 189 Cal. App. 4t 33, 39.) It should not be viewed as an exact blueprint for supply
and demand management. Water management in California must address uncertainty. Planning
projections may change in response to a number of factors that are associated with uncertainty
such as climate change, population growth and water demand.

The California Supreme Court has recognized the uncertainties inherent in long-term land use
and water planning and observed that the generalized information required in the early stages of
the planning process are replaced by firm assurances of water supplies at later stages.” (/d.at
41.) From this perspective, it is appropriate to look at the UWMP as a general planning framework,
not a specific action plan. It is an effort to generally answer a series of planning questions such
as:

¢ What are the potential sources of supply and what amounts are estimated to be available
from them?

e What is the projected demand, given a reasonable set of assumptions about growth and
implementation of good water management practices?

¢ How do the projected supply and demand figures compare and relate to each other?

Palmdale Water District-2020 UWMP DRAFT X
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Using these “framework” questions and resulting answers, the implementing agency or agencies
will pursue feasible and cost-effective options and opportunities to develop supplies and meet
demands.

As further detailed in this Plan, PWD will continue to explore enhancing and managing supplies
from existing sources such as imported water as well as other options. These may include
groundwater extraction, water exchanges and transfers, water conservation, water recycling,
brackish water desalination, and water banking/conjunctive use. Additional specific planning
efforts may be undertaken in regard to each option, involving detailed evaluations of how each
option would fit into the overall supply/demand framework, potential environmental impacts, and
how each option would affect customers.

The UWMP Act requires preparation of a plan that, among other things:

e Accomplishes water supply planning over a 20-year period in five year increments (PWD
is going beyond the requirements of the Act by developing a plan which spans twenty-five
years to 2045).

e |dentifies and quantifies existing and projected water supplies and water supply
opportunities, including recycled water, for existing and future demands, innormal, single-
dry and multiple-dry years.

* Implements conservation and efficient use of urban water supplies.

State legislation, Senate Bill 7 of Special Extended Session 7 (SBX7-7) was signed into law in
November 2009, which calls for progress towards a 20 percent reduction in per capita water use
statewide by 2020. The legislation requires that retailers develop and report the 2020 water use
target, their baseline daily per capita use and 2020 compliance daily per capita use, along with
the basis for determining those estimates. This UWMP reports on PWD’s progress in meeting the
SBX7-7 targets.

Water Use

This UWMP describes historic and current water usage and the methodology used to project
future demands within the PWD service area. Water usage is divided into sectors including
residential, commercial, industrial, irrigation, and institutional. To undertake this evaluation,
existing land use data and new housing construction information were compiled PWD. Based on
average water consumption, ultimate potable water demands were projected to be approximately
24,250 AFY. Projected demands are provided in Table ES- 1.

Palmdale Water District-2020 UWMP DRAFT X
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Table ES- 1 Projected Potable Water Demands 2020 to 2045 AFY

Water Use 2025 2030 2035 2040 2045

Total Water Deliveries
(see Section 2)

Sales to Other Water Agencies (see
Section 2)

Distributio_n System Water Losses 1,900 2,000 2.100 2200 2400
(see Section 2)

Total 19,720 20,310 21,480 22,780 24,250
Notes: Demands to not include non-potable water supplies.

16,520 17,010 18,080 19,280 20,550

1,300 1,300 1,300 1,300 1,300

Actions to Manage Demand

PWD has a uniquely low water use for a high desert area. However, PWD recognizes that
conserving water is an integral component of a responsible water management strategy. PWD
has a variety of programs to manage water demand including water waste prohibitions, public
education, and outreach, metering, monitoring and repairing system leaks, and rebate programs.
These programs are part of PWD’s water conservation program. PWD plans to expand this
program over the next five years and is dedicated to water conservation as a vital part of the water
supply portfolio.

Compliance with Water Use Targets

From 1996 to 2004 average potable water use was approximately 231 gallons per capita per day
(GPCD). The SBX7-7 reduction interim target for year 2015 was 208 GPCD and the Compliance
Target for year 2020 was 185 GPCD. PWD had a GPCD of 165 in 2020, which means PWD has
exceeded the reductions required by the 2015 Interim Target and 2020 Compliance Target. PWD
plans to maintain an efficient GPCD by continuing implementation of demand management
measures and water shortage contingency planning.

Water Service Reliability

Water Supply

PWD’s water supplies include imported water, local and regional supplies, groundwater, and
recycled water. As a State Water Contractor of the State Water Project (SWP), PWD purchases
imported water from the Department of Water Resources (DWR). Each year, PWD receives an
annual allotment, which is based on available SWP supplies, with a total maximum contract
amount of 21,300 AFY. Since 2010, PWD has received between 13 and 78 percent of their annual
allotment. PWD also has a long-term lease agreement with Butte County for up to 10,000 AFY of
their SWP Table A Amount (2019 DCR). The amount available varies on the final annual allotment
from DWR to its State Water Contractors.

PWD'’s local water sources include groundwater, surface water, and recycled water. Groundwater
is pumped from the Antelope Valley Groundwater Basin and has accounted for 35 percent of
PWD’s supplies since 2016. In late 2015, PWD and other parties agreed to a stipulated judgment

Palmdale Water District-2020 UWMP DRAFT Xl
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for the adjudication of the Antelope Valley Groundwater Basin. Per the judgment, PWD will begin
receiving a groundwater production right of 2,770 AFY starting in 2023. PWD is also temporarily
entitled to a share of a federal groundwater right, of up to 1,450 AFY until 2025.

PWD jointly owns and operates the Littlerock Dam Reservoir, which constitutes PWD’s local
surface water supply source and is located in the hills southwest of the PWD service area. PWD
projects being able to take approximately 4,000 AFY from Littlerock Dam Reservoir in normal,
single-dry, and multiple-dry years.

PWD is actively working with the Sanitation Districts of Los Angeles County (LACSD) to develop
recycled water supplies for its service area customers and future groundwater recharge projects.
Recycled water will help PWD meet its future water demands. A summary of current and future
supplies is provided in Table ES- 2, Table ES- 3, and Table ES- 4 below; these supplies are
anticipated to be available in a normal year, a single-dry year, and during multiple-dry years.

Table ES- 2 Normal Year Water Supplies 2025 to 2045 (AFY)
2025 2030 2035 2040 2045

Water Supply Source

Groundwater 4,220 2,770 2,770 2,770 2,770
Groundwater Return Flow Credits 5,000 5,000 5,000 5,000 5,000
Groundwater or Surface Water Augmentation 5,325 5,325 5,325 5,325 5,325
Local Surface Water 4,000 4,000 4,000 4,000 4,000
Imported SWP Water 12,030 11,720 11,400 11,080 11,080
Butte Transfer Agreement® 5,650 5,500 5350 5,200 5,200
Recycled Water 500 1,000 1,500 2,000 2,000

Total Supplies 36,725 35,315 35,345 35,375 35,375

Notes: Values are rounded.
(a) For details see Section 4.3.1.

Table ES- 3 Single-Dry Year Water Supplies 2025 to 2045 (AFY)
2025 2030 2035 2040 2045

Water Supply Source

Groundwater 4220 2,770 2,770 2,770 2,770

Groundwater Return Flow Credits 5,000 5,000 5,000 5,000 5,000
Groundwater or Surface Water Augmentation 5,325 5,325 5,325 5,325 5,325
Local Surface Water 4,000 4,000 4,000 4,000 4,000
Imported SWP Water 1,490 1,705 1,915 2,130 2,130
Butte Transfer Agreement® 700 800 900 1,000 1,000
Recycled Water 500 1,000 1,500 2,000 2,000

Total Supplies 21,235 20,600 21,410 22,225 22,225

Note: Values are rounded.
(a) For details see Section 4.3.1.

Palmdale Water District-2020 UWMP DRAFT Xl

https://kjcnet.sharepoint.com/sites/paimdalewaterdistrict2020uwmp/shared documents/general/working sections of uwmp/pwd draft uwmp_5-11-21.docx



KJ | Kennedy Jenks

Table ES- 4 Multiple-Dry Year Water Supplies 2025 to 2045 (AFY)

2025 2030 2035 2040 2045
Water Supply Source
Groundwater (from Table 4-3) 4,220 2,770 2,770 2,770 2,770
Groundwater Return Flow Credits (from Table 4-4) 5,000 5,000 5,000 5,000 5,000
Groundwater Augmentation 5,325 5,325 5,325 5,325 5,325
Local Surface Water (from Table 4-6) 4,000 4,000 4,000 4,000 4,000
Imported SWP Water (from Table 4-9) 6,180 5,645 5110 4,470 4,470
Butte Transfer Agreement® 2,900 2,650 2,400 2,100 2,100
Recycled Water (from Table 5-4) 500 1,000 1,500 2,000 2,000
Total Supplies 28,125 26,390 26,105 25,665 25,665

Note: Values are rounded.
(a) For details see Section 4.3.1.

Water Quality

Based on current conditions and knowledge, water quality is not anticipated to affect water supply
reliability. However, water quality issues are constantly evolving. It is understood that water quality
treatment can have significant costs.PWD is committed to and will continue to work proactively to
address water quality concerns in a timely manner to ensure safe drinking water is available to
their customers.

Fundamental Findings of the UWMP

It is the stated goal of PWD to deliver a reliable and high-quality water supply to its customers,
even during dry periods. Based on water supply and demand assumptions over the next twenty-
five years, the UWMP successfully achieves this goal. PWD anticipates having adequate supplies
to meet demands during normal years. However, PWD anticipates that during single-dry year
conditions, demands will exceed supplies starting in 2030 and during multiple-dry year conditions,
demands will exceed supplies starting in 2045. Additionally, in a consecutive five-year drought,
PWD anticipates demand exceeding supplies in 2021 and 2023. Therefore, additional supplies
are assumed to be needed to meet demand under those conditions. PWD has identified
numerous short-and long-term transfer and exchange opportunities that would provide additional
supplies to help overcome supply shortages. The Water Shortage Contingency Plan identifies
numerous opportunities to reduce customer demand during water shortages.Therefore, it is
anticipated that existing supplies in combination with identified future and potential water supply
opportunities will enable PWD to meet all future water demands under all hydrologic conditions
through the end of the planning period.
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Addendum to Palmdale Water District’s
2015 Urban Water Management Plan

Quantifying Regional Self-Reliance and Reduced Reliance on Water Supplies from
the Delta Watershed
(Draft May 2021)

REDUCED DELTA RELIANCE REPORTING

The Sacramento-San Joaquin Delta Reform Act of 2009 established a certification
process that requires state and local public agencies proposing a covered action in the
Delta (such as importing water from the Delta, exchanges, or transfers), prepare a
written certification of consistency with detailed findings as to whether the covered action
is consistent with applicable Delta Plan policies (Wat. Code, § 85225) and submit that
certification to the Delta Stewardship Council.

Palmdale Water District (PWD) has identified, evaluated and implemented projects that
are locally cost effective and technically feasible which improve local reliability and
reduce reliance on the Delta. Accordingly, PWD, is providing information in its 2015 and
2020 Urban Water Management Plans (UWMPs) that can then be used in the covered
action process to demonstrate consistency with Delta Plan Policy WR P1, Reduce
Reliance on the Delta Through Improved Regional Water Self-Reliance (WR P1).

As stated in WR P1(c)(1)(C), the policy requires that, commencing in 2015, UWMPs
include expected outcomes for measurable reduction in Delta reliance and improved
regional self-reliance. WR P1 further states that those outcomes shall be reported in the
UWMP as the reduction in the amount of water used, or in the percentage of water used,
from the Delta.

The expected outcomes for PWD’s Delta reliance and regional self-reliance were
developed using the approach and guidance described in Appendix C of DWR’s Urban
Water Management Plan Guidebook 2020 (Guidebook Appendix C) issued in March
2021.

This analysis is provided with the 2020 UWMP in Appendix H and is attached hereto
with this Addendum to the 2015 UWMP. As this analysis also applies to the 2015
UWMP, and as an amendment, it will be released for public review and adopted by the
District. This action does not re-open the 2015 UWMP for additional review. It is an
addendum to the 2015 UWMP made pursuant to DWR’s recommendation.
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Section 1: Introduction

1.1 Overview

Water supplies may be interrupted or reduced significantly in a number of ways, such as a
drought that limits supplies, an earthquake that damages water delivery or storage facilities, a
regional power outage or a toxic spill that affects water quality. This Plan addresses the
requirements in the California Water Code Section 10632, which requires that every urban
water supplier shall prepare and adopt a Water Shortage Contingency Plan (WSCP) as part of
its Urban Water Management Plan (UWMP). This WSCP serves as a guide for the intended
actions by Palmdale Water District (PWD, the District) during water shortage conditions to
improve preparedness for droughts and other impacts on water supplies by describing the
process used to address varying degrees of water shortages.

Since the 1991 drought, PWD has approved and adopted numerous conservation resolutions
from establishing a voluntary water conservation program, to implementing a water waste
policy, declaring water shortage emergency conditions, identifying stages of action and
response requirements, and establishing emergency water conservation regulations. Moreover,
due to recent drought conditions and the Governor's emergency declarations that required a
reduction in overall potable urban water use statewide, PWD developed ordinances and other
planning documents to incentivize individual customer conservation and reduce overall water
demands. Budget-based tiered water rates were introduced in May 2009 and updated in
October 2019.

This WSCP describes the actions PWD will take to identify and respond to water shortage.

1.2 Plan Preparation, Adoption, Submittal and Availability

PWD began preparation of this WSCP in January 2021. The public hearing for the WSCP Plan
was noticed in local newspapers (TBD), as prescribed in Government Code 6066, which
included the time and place of the hearing (Date and Place TBD), as well as the location where
the plan was available for public inspection. Interested parties, including other local agencies,
were notified of the public hearing.

The final draft of the Plan was adopted by the PWD Board of Directors by Resolution No. 21-
0XX (provided in Appendix C) and was submitted to the Department of Water Resources (DWR)
within 30 days of approval. Additionally, the plan was made available for public review per the
requirements of the Water Code.
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1.3 Water Shortage Contingency Plan Refinement Procedures

PWD will convene the following departmental staff as needed to re-evaluate and improve
procedures for systematically monitoring and evaluating the functionality of the WSCP to ensure
shortage risk tolerance is adequate and appropriate water shortage mitigation strategies are
implemented as needed:

e Water Use Efficiency Staff
¢ Administrative Staff
e Operational Staff

The WSCP will be reviewed, revised, and refined as appropriate and needed following
significant changes to PWD supply portfolio, but no less than every 5 years.

1.4 Relationship to the Urban Water Management Plan

Water Code Section 10632(a) requires that every urban water supplier prepare and adopt a
water shortage contingency plan as part of its urban water management plan. While the water
shortage contingency plan is a stand-alone document it is updated and adopted in concert with
the UWMP. Content of the water shortage are informed by the analysis of water supply reliability
conducted pursuant to Water Code Section 10635 (contained in the UWMP). The reliability
analysis of the UWMP considers “normal”, “single-dry”, and “5-year drought”.

The reliability of PWD supply is highly dependent on the local groundwater sources, imported
water availability, and local surface water availability. As shown in Table 1-1 (from Draft UWMP,
subject to revision), in the near term (2021 to 2025) the total supplies are greater than demand
in years 2022, 2024, and 2025. However, anticipated supplies are less than anticipated water
demands in years 2021 and 2023. The WSCP identifies shortage reduction actions to reduce
the shortage gap and actions to augment supplies.
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Table 1-1 Near Term Water Supply Reliability Assuming 5-Year Drought

Parameter 2021 2022 2023 2024 2025
Gross Water Use 19,410 19,505 19,620 19,715 20,220
Total Supplies 16,450 26,155 17,475 19,980 24,680
Surplus/Shortfall w/o WSCP Action -2,960 6,650 -2,145 265 4,460
WSCP - supply augmentation benefit N/A N/A N/A N/A N/A
WSCP - use reduction savings benefit 4,270 N/A 4,316 N/A N/A
Revised Surplus/(shortfall) 1,310 N/A 2,171 N/A N/A

Resulting % Use Reduction from WSCP action  22% N/A 22% N/A N/A

Note: Reformatted from UWMP Guidebook, Table 7-5 Five-Year Drought Risk Assessment Tables to address
Water Code Section 10635(b)
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Section 2: Procedures for the Annual Water Supply and
Demand Assessment

The California Water Code Division 1, Section 350, states:

“The governing body of a distributor of a public water supply, whether publicly or privately
owned and including a mutual water company, shall declare a water shortage emergency
condition to prevail within the area served by such distributor whenever it finds and determines
that the ordinary demands and requirements of water consumers cannot be satisfied without
depleting the water supply of the distributor to the extent that there would be insufficient water
for human consumption, sanitation, and fire protection.”

New provisions in Water Code Section 10632.1. require that an urban water supplier such as
PWD conduct an annual water supply and demand assessment (“Annual Assessment”), on or
before July 1 of each year, to be submitted to DWR. An urban water supplier that relies on
imported water from the State Water Project or the Bureau of Reclamation shall submit its
Annual Assessment within 14 days of receiving its final allocations, or by July 1 of each year,
whichever is later. The requirement to perform the Annual Assessment begins in July 2022. The
procedures for performing the Annual Assessment are to be detailed in an urban suppliers’
Water Shortage Contingency Plan.

This section of the WSCP provides the written procedure for PWD’s Annual Assessment.

211 Timeline for Conducting the Annual Assessment

Table 2-1 provides targets for performing the Annual Assessment and outlines actions for a
normal year and one year of drought. By starting to plan in July, PWD will get a snapshot of
conditions and can begin to prepare to mitigate supply and start outreach to customers to
manage demand. Major actions are proposed in January 2022, when an initial estimate of
supply is made and compared to demand. A final annual assessment is proposed in April 2022.
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Table 2-1. Timeline for Decision Making Process to Perform Annual Assessment

Target Date

Action

Jul-Dec

Monitor supply sources

Monitor demand trends

Jan

Confirm anticipated weather (e.g., National Weather Service
Climate Prediction Center, La Nifia, US Drought Seasonal Outlook)

Confirm State Water Project (SWP initial allocation)

Confirm available groundwater

Confirm groundwater production capacity

Evaluate storage in Littlerock Dam Reservoir available to PWD

Prepare initial assessment of Supplies (Supply Table 1)

Feb

Prepare informational item to the Board of Directors

Mar

Make initial assessment of unconstrained demand (Demand
Tables 1, 2, 3)

Make initial estimate of shortage

If shortage anticipated, form Water Shortage Task Force
Confirm current SWP allocation

Confirm groundwater production capacity

Estimate supply/storage in Littlerock Dam Reservoir available to
PWD

April

Start public outreach

Complete Draft Annual Assessment and present to Board of
Directors

If necessary, prepare notices of public hearing on water shortage

May-July

Continue public outreach
Update Annual Water Assessment, present to Board of Directors
Finalize Annual Water Assessment and submit to DWR

If necessary, declare water shortage and implement supply
mitigations and demand reduction actions

Monitor customer response to water shortage messaging and other
actions
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2.2 Factors Affecting Demand and Supply

2.21 Weather Outlook

Weather affects PWD supplies in many ways. For many of the supplies, the effects of weather
are seen over the long-term and are reflected in reservoir levels and groundwater levels. There
are some resources and phenomena that can be considered when looking at the sources of

supply:

e Potential for La Nifia. ENSO (EI Nifio Southern Oscillation) is the warming and cooling of
the ocean water along the Equator in the Eastern Pacific Ocean near South America.
The warm phase is called El Nifio and the cold phase is called La Nifia. When the
Eastern Pacific Ocean is 0.5 degrees Celsius above normal for 5 consecutive 3-month
average periods, an El Nifio is declared. When the Eastern Pacific Ocean is 0.5 degrees
Celsius below normal for 5 consecutive 3-month average periods, a La Nifa is declared.
The El Nifio and La Nina are declared as Weak, Moderate, or Strong depending on how
far from normal the water temperature gets. When the temperature is above 1.5 degrees
Celsius, it is declared as strong. When the temperature is above 1.0 degrees Celsius, it
is declared as Moderate. When the temperature is above 0.5 degrees Celsius, it is
declared as Weak. With EI Nifios, the High Desert tends experience increased
precipitation, and decreased precipitation with La Nifias. The National Weather Service
Climate Prediction Center provides information on potential for La Nifia conditions.

e US Drought Information Seasonal Outlook. The National Weather Service Climate
Prediction Center provides information geographically on drought conditions and

categorizes geographies as “Drought Persists”, “Drought Remains but Improves”,
“Drought Removal Likely”, and “Drought Development Likely”.

2.3 Current Year Unconstrained Demand

DWR guidance for the Annual Assessment is to consider the expected water use in the
upcoming year, based on recent water use, and before any projected response actions a
Supplier may trigger under its Water Shortage Contingency Plan.

2.3.1 Land Use

To evaluate water demand, PWD is required examine current and projected land uses. PWD
incorporates City of Palmdale’s information on land use in its Master Plan Updates and is part of
the City’s Development Advisory Board (DAB). The DAB participation will assist with relatively
short-term forecasting of upcoming land use development. Using the known built and pending
connections, a summarized total of the existing land use within the service area and potential
future land use can used to assess total land use development.

2.3.2 Current Demand

PWD will create a table that will summarize the total water consumption (potable, recycled, and
untreated) for each consumption category within the water service area for the most recent 5-
year average, by month (Demand Table 1). Based on anticipated weather, Demand Table 1
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may be adjusted to assume an increase in current demands. Demand Table 1 will estimate
existing demand in the current calendar year and demand in the subsequent calendar year. For
the purposes of the analysis the subsequent year will be assumed to be a drought year.

2.3.3 Potential Demand

PWD will create a table showing anticipated demands from “Under Construction and Approved
Projects” (Demand Table 2) derived from the Water Service Availability Letters issuance and
conditions. In Demand Table 2 anticipated water use will be forecasted by month. The
calculations in Demand Table 2 will develop or use any recently developed demand factors
inclusive of water loss and including a contingency to account for annual demand variations that
are likely to occur.

Demand Table 2 will reflect anticipated demands in the current calendar year and demand in
the subsequent calendar year. For the purposes of the analysis the subsequent year will be
assumed to be a drought year.

2.3.4 Total Near-Term Demands

Near-term water demands (Demand Table 3) will be the sum of the demands reflected in
Demand Table 1 plus Demand Table 2.

2.4 Assessing Supply in Current Year and One Dry Year

PWD will evaluate the total water sources available, including imported water, local
groundwater, local surface water, recycled water, and other sources as they are put into service.
Table 2-2 summarizes the factors to be considered.

Using Table 2-2 as a guide, PWD will develop a summary of each water source available in the
upcoming year assuming the current and subsequent year will be dry years. Supply Table 1 will
also be developed, in which a quantified summary of each anticipated supply source is provided
for the upcoming year assuming the current and subsequent year are dry years. Anticipated
water supply will be forecasted by month using past supply patterns.

2.5 Assessing Water Supply Reliability

PWD will compare Supply Table 1 and Demand Table 3 and determine if a supply shortage is
anticipated, the level of shortage, and prepare if necessary, to implement its water shortage
contingency plan.

2.6 Steps Following the Annual Assessment

The District has the power and authority to implement and enforce its shortage response actions
including mandatory water conservation measures within its boundaries per Division 11 of the
California Water Code as previously exercised by Resolution No. 09-04, which was adopted in
March 2009. Shortage response actions are described in Section 3. PWD will declare the
appropriate stage of a water shortage emergency in accordance with Chapter 3, commencing
with Section 350, of Division 1 of the California Water Code. Should a water shortage be
declared, PWD may coordinate with the City of Palmdale and the County of Los Angeles for the
possible proclamation of a local emergency, as defined in Section 8558 of the Government
Code.

Palmdale Water District, 2020 Water Shortage Contingency Plan DRAFT 2-4

https://kjcnet.sharepoint.com/sites/paimdalewaterdistrict2020uwmp/shared documents/general/working sections of uwmp/pwd draft 2020 wscp 5-11-21.docx



Source

Table 2-2. Annual Assessment of Supply

Factors to be Evaluated
in Current Year

Establishing Supply in Assumed
Subsequent Dry Year

Local Groundwater

Regulatory limitations
Groundwater level

Any constraints on supply due to
infrastructure or water quality

Consider if supply would be
managed differently if it is known
subsequent year will be dry year

Regulatory limitations
Groundwater level

Any constraints on supply due to
infrastructure or water quality

Local Surface Water

Regulatory limitations

Any constraints on supply due to
infrastructure or water quality

Regulatory limitations

Any constraints on supply due to
infrastructure or water quality

Imported Water
(SWP)

Water supply available under
contract with DWR and any
existing transfers and exchanges

Any constraints on supply due to
infrastructure or water quality

Consider if supply would be
managed differently if it is known
subsequent year will be dry year

Water supply available under contract
with DWR and any existing transfers and
exchanges

Any constraints on supply due to
infrastructure or water quality

Recycled Water

What is current annual recycled
water production capability

What is current annual demand +
new (12 months) demand

What is current annual recycled water
production capability

What is current annual demand + new (24
months) demand
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Section 3: Six Standard Water Shortage Levels

3.1 Stages of Action to Respond to Water Shortages

As required by California Water Code Section 10632(a)(3)(A), this WSCP is framed around six
standard water shortage stages, which correspond to progressive ranges of percent supply
reductions from zero to more than fifty percent. Table 3-1 presents a description of the six water
supply shortage stages, defined as stages | to VI.

Each stage may be triggered by a declaration from federal or state authorities, or PWD to
address events that result in a water shortage. The stages and applicable water supply
conditions are summarized in Table 3-1 and Table 3-2.

Table 3-1: Rationing and Reduction Goals

Deficiency or

State Mandated Demand Reduction Water Shortage
Reduction Stage Goal Type of Program Condition
1-10% 1 10% reduction Voluntary Minor Shortage
11-20% 2 20% reduction Mandatory Moderate Shortage
21-30% 3 30% reduction Mandatory Severe Shortage
31-40% 4 40% reduction Mandatory Critical Shortage
41-50% 5 50% reduction Mandatory Emergency Shortage
>50% 6 >50% reduction Mandatory Catastrophic Failure
DWR Table 8-1

Table 3-2. Stages of PWD Water Shortage Contingency Plan

Percent Supply
Stage Reduction Triggers
¢ Results of the Annual Assessment
¢ Federal, state or local disaster declaration that may
Up to 10% impact water supplies

o State declaration due to drought or system
maintenance
¢ Unplanned PWD water system maintenance

¢ Results of the Annual Assessment
o Federal, state or local disaster declaration that may
impact water supplies
Up to 20% o State declaration due to drought or system
maintenance
o Unplanned PWD water system maintenance requiring
more time to repair
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Percent Supply
Stage Reduction Triggers

¢ Results of the Annual Assessment

¢ Federal, state or local disaster declaration that may
impact water supplies

o State determination due to drought or significant
system failure; and/or

e Unplanned PWD water system failure or emergency

i Up to 30%

o Federal, state or local disaster declaration that may
impact water supplies
\% Up to 40% o State determination due to drought or significant
system failure; and/or
¢ Unplanned PWD water system failure or emergency

o Results of the Annual Assessment

o Federal, state or local disaster declaration that may
impact water supplies

o State determination due to drought or significant
system failure; and/or

o Advanced PWD water system failure or emergency

Up to 50%

¢ Results of the Annual Assessment
¢ Federal, state or local disaster declaration that may
impact water supplies
Stage VI 50% or higher State detgrmination due to drought or significant
system failure
Natural or human-caused catastrophe disrupting
delivery of water to, or within the service area
Severe PWD water system failure

3.11 Procedures for Water Shortage Level Determination

The results of the Annual Assessment will be used to determine the water shortage level. In
case of emergencies, a special meeting may be called by a majority of the Board on less than
twenty-four-hour notice and without an agenda to deal with the disruption of service. If an
emergency arises which would ordinarily be brought to the attention of the Board, but
insufficient time exists, the General Manager has administrative authority to take action as
deemed appropriate and reasonable.

3.2 Water Shortage Response Actions

Once a shortage stage is declared, PWD may implement shortage response actions required by
the customer and through operational changes, as listed in Table 3-3. These actions will be
supported by communication protocols (discussed in Section 4.1.1), enforcement actions
(discussed in Section 3.3.2) and monitoring and reporting efforts (discussed in Section 5.2)
activities appropriate at each shortage stage level.
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Table 3-3: Customer and PWD Water Shortage Actions

Stage District Actions Customer Actions
¢ Initiate public information campaign Comply with PWD Water Waste
¢ Increase awareness of conservation measures and Policy (see Table 3-3 and
water use efficiency programs Appendix B)
¢ Conduct focused outreach to large water users Voluntary water conservation
e Consider coordination of public outreach with the cities Adhere to conservation measures
and County Consider conversion to more
¢ Publish Water Shortage Event Contingency Plan efficient irrigation methods
Stage | stages and actions per stage Consider turf removal and
¢ Consider implementation of drought factor for conversion to Water Wise
customer bill calculation Landscape
¢ Consider enforcement of conservation measures Patronize local carwashes that
recycle their water
Consider PWD Water Use
Efficiency Rebate Programs
¢ Continue previous action Comply with PWD Water Waste
e Expand public information campaign Policy (see Table 3-3and Appendix
Stage Il o Commence enforcement of conservation measures B)
¢ Implement of drought factor for customer bill Comply with mandatory
e Suspend issuance of potable construction meters. conservation regulations
Continue previous actions
e Continue previous actions Comply with PWD Water Waste
¢ Intensify public information campaign Policy (see Table 3-3and Appendix
e Expand enforcement of conservation measures B)
¢ Provide regular media public briefings o Continue previous actions
¢ Activate emergency connections with mutual aid ¢ Limit washing of sidewalks,
agencies driveways, walkways, parking lots,
o Evaluate size of monetary fines for water waste or any other hard-surfaced area by
Stage Il o Begin water waste patrols hose or flooding unless otherwise
necessary
Comply with prohibited outdoor
irrigation of ornamental landscape
or turf with potable water through
an irrigation system between 9:00
am and 6:00 pm and limit system
use to two days a week
¢ Continue previous actions Comply with PWD Water Waste
Policy (see Table 3-3and Appendix
B)
Continue previous actions
Stage IV Obligation to fix leaks,
breaks, or malfunctions
within 48 hours
e Continue previous actions Comply with PWD Water Waste
Stage V o Enforce mandatory water consumption goals and Policy (see Table 3-3and Appendix
allocations for all customers and users B)
Continue previous actions
¢ Continue previous actions Continue previous actions
Stage VI e Implement crisis communication plan Terminate outdoor water use

Activate Emergency Operations Center

for irrigation, pools and

Palmdale Water District, 2020 Water Shortage Contingency Plan DRAFT 3-3

https://kjcnet.sharepoint.com/sites/paimdalewaterdistrict2020uwmp/shared documents/general/working sections of uwmp/pwd draft 2020 wscp 5-11-21.docx



Stage District Actions Customer Actions

e Coordinate actions with regulatory agencies fountains

¢ Coordinate actions with public safety agenciesto o Water may only be used
address enforcement and fire protection issues outdoors for public health

 Recall all temporary meters and activate waterfill and safety purposes
stations * Be on alert for Boil Water

« Suspend issuance of new development approvals Orders if they become
and new water connections other than those necessary

required to be processed by state law

3.21 Supply Augmentation

Any water shortage event should trigger a review of potential sources for supplemental water
supply. Potential sources for supplemental water include increasing allocation of State Water
Project water (infrastructure not currently available) or utilizing water from the Palmdale GRRP.
Any supplemental water supply project or improvements to existing facilities to allow for entitled
flows should be a priority for consideration in immediate capital projects if shortage (e.g.,
demands exceeding supplies) greater than ten percent is anticipated or when a Stage 3 Water
Shortage Event continues for more than 18 months. Additional supply sources for consideration
include replacement or rehabilitated wells increased use of reclaimed water, and other
alternatives based on the actual circumstances at that time. Supply augmentation in near term
is presented in Table 3-4 below.

Table 3-4. Supply Augmentation Actions

Supply Augmentation

Methods and Other Actions How much is

by Water Supplier this going to
Shortage (based on DWR’s WUE reduce the Additional Explanation or

Level database categories) shortage gap? Reference

3 Groundwater 2,000 AF Pump Additional Groundwater
4 Groundwater 1,000 AF Pump Additional Groundwater
5 Groundwater 1,000 AF Pump Additional Groundwater
6 Groundwater 500 AF Pump Additional Groundwater

Note: (DWR Table 8-3)

3.2.2 Operational Changes

PWD shall comply with the restrictions similar to those implemented for the public to the extent
possible. Hydrant flushing shall be limited except as deemed necessary by the General
Manager to enhance water quality or to conduct fire flow and large meter tests. Other actions
include efficient water use practices identified in Table 3-5, such as minimizing waste of water in
construction, following a modified outdoor landscape watering schedule for PWD facilities
depending on shortage stage, and fixing any identified leaks in the distribution system or other
related water infrastructure components.
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3.2.3 Demand Reduction Actions

PWD permanently implements general water conservation measures and irrigation practices

aimed at increasing everyday water use efficiency. Those measures, plus those to be enacted
in the various stages, are presented in Table 3-5 and are also indicated in the District’'s Water

Waste Policy.

Table 3-5. Prohibitions During Different Shortage Stages

Stag_;e

Prohibition/Requirement

Water waste is prohibited at all times. Water waste includes but is not
limited to:

In Effect at All
Times

Other

Application of potable water to outdoor landscapes in a manner
thatcauses runoff.

Water leaks shall be repaired in a timely manner and
sprinklers shallbe adjusted to eliminate over-spray.

Hosing of hardscape surfaces, except where health and
safety needs dictate, is prohibited.

No watering of outdoor landscapes within 48 hours of
measurable rainfall.

Car washing and outside cleaning activities prohibited
except when performed with buckets and automatic hose
shutoff devices.

The serving of drinking water other than upon request in
eating or drinking establishments is prohibited.

Operators of hotels and motels shall provide guests with
the option of choosing not to have towels and linens
laundered daily. The hotel or motel shall prominently
display notice of this option in each guestroom.

Water for construction purposes, including but not limited to de-
brushingof vacant land, compaction of fills and pads, trench
backfill, and other construction uses shall be in an efficient
manner.

Stage | .

Same as In Effect At All Times

Stage Il U

All restrictions/prohibitions/initiatives from Stage | are in effect

Landscape watering between the hours of 1000 and 1800 hours is

prohibited
Outdoor watering is limited to 3 days per week.

Irrigation with potable water outside of newly constructed homes

and buildings not delivered by drip or microspray is prohibited.
Suspend issuance of potable water construction meters.
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Stag_;e

Prohibition/Requirement

Stage

All restrictions/prohibitions/initiatives from Stage | and Stage |l
are in effect and are mandatory.

Irrigation with potable water of ornamental turf on public street
medians is prohibited.

Outdoor watering is limited to 2 days per week.

Potable water cannot be used to maintain fountains, reflection

ponds and decorative water bodies for aesthetic or scenic
purposes, except where necessary to support aquatic life.

Stage °

v

All restrictions/prohibitions/initiatives from Stage |, Stage I, and
Stage Il are in effect and are mandatory.

Outdoor watering is limited to 1 day per week.

Filling of new swimming pools, spas, hot tubs, or the draining and
refilling of existing pools, etc is prohibited. Topping off is allowed
to the extent that the designated water allocation is not exceeded.

Meters will onlybe installed for new accounts where the building
permit was issued prior to the declaration of the water shortage.

Stage V

Filling of new swimming pools, spas, hot tubs, or the draining and
refilling of existing pools, etc is prohibited. Topping off is allowed
to the extent that the designated water allocation is not exceeded.

Meters will onlybe installed for new accounts where the building
permit was issued prior to the declaration of the water shortage

Stage °
W .

All restrictions/prohibitions/initiatives from previous Shortage
Stages are in effect and are mandatory.
No meters will be installed for new accounts.

Outdoor irrigation is prohibited, with the exception of drip or hand
watering to preserve established trees.

As described in the table above, prohibitions and restrictions on water features that are

artificially supplied with water, such as ornamental lakes, ponds and decorative fountains are

treated differently from swimming pools and spas, as defined in Section 115921 of the California

Health and Safety Code.

3.2.31 Emergency Response Plan

In order to prepare for catastrophic events, the PWD has prepared an Emergency Response

Plan (ERP) in accordance with other state and federal regulations. The purpose of the ERP is to

design actions necessary to minimize the impacts of supply interruptions due to catastrophic

events.

The ERP includes PWD'’s standardized response and recovery procedures to prevent,

minimize, and mitigate injury and damage resulting from emergencies or disasters. The ERP

includes, or is planned to include incident response procedures for the following incidents:
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e Evacuation e Security Incidents

e Earthquake e Bomb Threat

e Fire e Single-Employee Security Incident
o Wildfire e Personnel Injury

e Flood e Contamination

e Power Outage e Transmission/Main Break

e Drought e Distribution Line Break

e HazMat Release e Pandemic

The plan considers the various aspects of the potential for malevolent threats or actual
terrorism. The information contained in the ERP is intended to guide staff and inform other
emergency responding agencies and includes plans, procedures, lists, and identification of
equipment, emergency contacts, etc.

3.23.2 Seismic Risk Assessment and Mitigation Plan

PWD owns and operates water storage and distribution, treatment, and groundwater pumping
facilities. The water distribution system is comprised of two separate systems — one for potable
water and the other for recycled water. In 2021 PWD performed the following to understand,
plan, for and mitigate seismic risk:

o Evaluated seismic risk zone for the PWD service area
« |dentified critical water facilities and seismic and building deficiencies
« |dentified mitigation measures to reduce seismic risk at facilities.

This section summarizes the 2020 seismic risk assessment and provides an update of the
seismic vulnerability of the drinking water supply, treatment, storage, and distribution facilities
and mitigation plan for the water system (Kennedy Jenks 2021). The Seismic Evaluation is
included in Appendix C.

3.2.3.2.1 Seismic Evaluation and Mitigation for Steel Tanks

Geotechnical work was conducted for PWD’s above-ground potable water reservoirs located
on 19 sites in the Palmdale area, to classify sites for repair and retrofit needs. Design level
earthquake values were identified for each tank evaluation, corresponding to the appropriate
American Society of Civil Engineers design level earthquake.

A seismic evaluation was performed to identify seismic deficiencies and recommend
strengthening measures for each of the welded carbon steel tanks. Work included a written
description for each tank summarizing the results of the interior and exterior inspections and
condition assessments; and the findings of the desktop evaluation.

Several tanks were found to have deficiencies, due to one or more of the following:

e age of the tank

e code which was applicable at the time the tank was designed,
¢ dimensions of the tank diameter to height ratio,

e lack of anchorage to foundations
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The tank structural and seismic evaluation investigated several mitigation concepts in order to
bring the tanks within code compliance. These mitigation concepts included arranging for a civil
or structural engineer to inspect PWD facilities, consulting with a geotechnical engineering firm
to perform site investigations and provide a more detailed analysis, increasing freeboard height
to accommodate wave action, and combinations of these.

PWD will prioritize tanks for repairs and replacement based on the likelihood and consequences
of various types of damage associated with code compliance issues identified.

3.2.3.2.2 Seismic Evaluation and Mitigation for Pump Stations, Pressure Reducing
Valves, Wells or Well Pump Stations

Seismic assessments were performed for the booster pump stations, wells, and booster pump
buildings. Work included documentation of facility descriptions, seismic deficiencies, and
seismic mitigation measures. Many of these facilities had identified deficiencies associated with
anchorage to foundations and walls, inadequate load path to transfer later loads, and thin slabs.
Similar to the tank evaluation, additional analysis is recommended.

3.3 Benefit of Shortage Response Actions

As discussed above, supply actions and actions within PWD operations will help reduce water
shortage. Closing the “gap” between supplies and demands through customer actions, will include:

e Public Information
e Enforcement
e Restrictions on Non-Essential Water Uses

e Pricing

The water shortage response actions and their anticipated effect are summarized in Table 3-7.

3.3.1 Public Information

Without exception, experience has shown that a well-informed public is generally more willing to
heed requests to voluntarily conserve or alter water use patterns and will be more likely to
comply if mandatory water use restrictions become necessary. DWR (2008) estimates that
public information campaigns have alone reduced demand in the range of 5 to 20 percent,
depending on the time, money, and effort spent. Public information supports voluntary and
mandatory measures by educating and convincing the public that a critical water shortage exists
and provides information on how water is used and how they can help. The DWR Drought
Guidebook highlights that when the public perceives a drought to be severe, they change
behaviors (such as flushing the toilet less often).

The information provided to the public should include a description of the conditions that will
trigger implementation of shortage stages as well as a description of what the plan entails
(restrictions, enforcement provisions, etc.). It is also advisable to provide practical “consumer”
information that will help water users comply with the plan. For example, information about
restrictions on lawn watering might be accompanied with information about proper lawn
watering practices.
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Based on past experience, with minimal public outreach, a water savings of 5 percent is
assumed, with extensive public outreach a water savings of 7 percent is assumed, public

information combined with enforcement (see section 3.3.2) is assumed to achieve a savings of

up to 22 percent.

3.3.2 Enforcement

A study examining the effectiveness of drought management programs in reducing residential

water-use (Virginia Polytechnic Institute 2006) showed considerable variation in the
effectiveness of drought management programs and highlighted the importance of public
information and enforcement. Results, shown in Table 3-6, indicate that overall reductions in

residential water-use ranged from 0-7 percent for voluntary restrictions and from 0-22 percent
for mandatory restrictions. The observed differences were statistically attributed to information

efforts for voluntary restrictions and both information and enforcement efforts for mandatory

restrictions.

Table 3-6. Drought Program Management Variables Effect on Residential Water-Use

Estimated Statistically
Change in Different than No
Classification Water-Use Effect?
Voluntary Restrictions
Little or no information disseminated -2% No
Moderate level of information -2% No
Aggressive information dissemination 7% Yes
Mandatory Restrictions
Low information and low enforcement -5% No
Moderate information and low enforcement -6% Yes
Aggressive information and low enforcement -12% Yes
Low information and moderate enforcement -4% No
Moderate information and enforcement -9% Yes
Aggressive information and moderate 15% Yes
enforcement
Moderate information and aggressive -20% Yes
enforcement
Aggressive information and enforcement -22% Yes

Source: Virginia Polytechnic Institute 2006

The analysis highlights the key role that public outreach and information plays in the success of

drought response actions. Voluntary restriction programs with little to moderate levels of
information dissemination had no appreciable effect on water-use. Voluntary restriction
programs with active promotional efforts, however, reduced water-use by an estimated 7
percent from what would have otherwise occurred without any restriction program. Thus, for

voluntary restrictions, only the most intense programs had even a moderate level of success in

reducing water-use.
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The analysis highlights the key role that public outreach and information plays in the success of
drought response actions. Voluntary restriction programs with little to moderate levels of
information dissemination had no appreciable effect on water-use. Voluntary restriction
programs with active promotional efforts, however, reduced water-use by an estimated 7
percent from what would have otherwise occurred without any restriction program. Thus for
voluntary restrictions, only the most intense programs had even a moderate level of success in
reducing water-use.

Mandatory restriction programs without a significant enforcement component broadly mirrored
the outcomes achieved by the voluntary programs. Programs with mandatory restrictions that
invested minimal effort in information dissemination did not appreciably reduce residential
water-use. Programs with no active enforcement efforts but with moderate to high levels of
informational dissemination achieved 6 and 12 percent reductions in water-use, respectively.
These estimated reductions are similar to those achieved by voluntary programs with
aggressive informational campaigns.

The experience the City of Santa Cruz had implementing its Drought Contingency Plan and
successfully reaching its reduction goals supports the importance of a strong public information
program. Analysis of the implementation program identified the key ingredient to its success
was "the public’s understanding, awareness, and belief that the City was confronted with a true
water shortage problem. Media coverage of water problems across California reinforced the
situation. Without that sense of a real and imminent problem, it’s likely the level of cooperation
and willingness demonstrated by the community in making changes they did might have been
considerably reduced." (Santa Cruz 2010)

Delivering accurate and timely information to water users, news media and local governments with
updates on conditions, restrictions, and helpful contact information is key.

With aggressive information dissemination and enforcement its assumed PWD could achieve a 22
percent water savings.

3.3.3 Restrictions on Non-Essential Water Uses

PWD’s water waste policy focuses on curtailing water waste and non-essential water use.
Outdoor water use, including washing sidewalks and watering ornamental landscapes is
targeted. These uses are typically considered to be discretionary or nonessential, are highly
visible, and therefore relatively easy to monitor, and often are a substantial component of water
demand, particularly during the summer months when drought conditions are likely most severe.

Given the significance and visibility of lawn watering as the predominant component of seasonal
use, best management practices in drought contingency plans typically prescribe time-of-use
and other restrictions on lawn watering. This often involves placing water users on a schedule
which allows for staggered lawn watering days, as well as restrictions on the times during the
day when lawns can be watered. Additionally, this may include the suspension of potable water
construction meters.

The American Waterworks Association estimates that voluntary outdoor water use limits can
result in a water savings of up to 10 percent and mandatory outdoor water limits can achieve
up to a 56 percent reduction in outdoor water use (AWWA 2008, AWWA 2011). Specifically,
case studies found that:

o Restricting water use to every third day reduced water use by 22 percent
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o Restricting water use to twice a week reduced water use by 33 percent

¢ Restricting water use to once a week saved 56 percent

PWD performed a detailed review of water use as part of its 2019 Financial Planning Study
(PWD 2019). This analysis estimated that for residential customers, approximately 52% of water
use was outdoors. Residential water demand makes up approximately 77% of PWD’s overall
demands Therefore:

e Voluntary outdoor water limits that saved 10% of outdoor residential demands would
reduce overall water demand by 4% (0.1*0.52*0.77).

e Restricting water use to twice a week could reduce outdoor water use by 33%, reducing
overall water demand by 13% (0.33*0.52*0.77).

e Restricting water use to once a week could reduce outdoor water use by 56%, reducing
overall water demand by 22% (0.56*0.52*0.77).

3.3.31 Additional Mandatory Restrictions

The State, through the State Water Board, adopted drought emergency conservation regulations
in July 2014. The Board expanded, updated, extended, and readopted the emergency
regulations several times and in the prohibitions on wasteful water use practices were in place
until November 25th, 2017.

As directed by Executive Order B-40-17, the State Water Board is conducting a rulemaking to
put in place permanent prohibitions on wasteful water use practices. This rulemaking is part of
the broader legislation, Making Water Conservation a California Way of Life.

The specific outcome of the permanent prohibitions cannot be known at this time. The
emergency conservation regulations in effect through November 2017 included the following
prohibitions:

e Application of potable water to outdoor landscapes in a manner that causes runoff such
that water flows onto adjacent property, non-irrigated areas, private and public walkways,
roadways, parking lots, or structures;

e The use of a hose that dispenses potable water to wash a motor vehicle, except where
the hose is fitted with a shut-off nozzle or device attached to it that causes it to cease
dispensing water immediately when not in use

e The application of potable water to driveways and sidewalks

e The use of potable water in a fountain or other decorative water feature except where the
water is part of a recirculating system

e The application of potable water to outdoor landscapes during and within 48 hours after
measurable rainfall

e The serving of drinking water other than upon request in eating or drinking
establishments

e Irrigation with potable water of ornamental turf on public street medians.

The emergency conservation regulations further required that:
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e The irrigation with potable water of landscapes outside of newly constructed homes and
buildings in @ manner inconsistent with regulations or other requirements established by
the California Building Standards Commission and the Department of Housing and
Community Development

e Commercial, industrial, and institutional properties shall limit outdoor irrigation of
ornamental landscapes or turf with potable water to no more than two days per week

PWD'’s water use restrictions are consistent with the State’s prohibitions to prevent water waste.
However, dependent on the declared drought stage, PWD may have restrictions and
requirements in addition to those of the State such as:

e Limiting outdoor irrigation of ornamental landscape or turf with potable water to certain
hours and to certain days of the week (all customer types, not just Commercial, Industrial,
or Institutional properties)

e Prohibiting all outdoor irrigation with potable water

e Prohibiting filling of swimming pools, spas, and wading pools

3.3.4 Drought Surcharge Rates

PWD has a drought rate structure to recover costs related to increased effort during drought.
While not a specifically meant to reduce water demand, drought surcharge rates are expected
to decrease water demands.

Past studies reveal that water use decreases when utilities install water meters and impose
commodity charges. AWWA estimates that water use decreases between 15 to 40 percent
when customers are charged a commodity rate rather than a flat rate (AWWA 2008). This
indicates that customers are price sensitive and will adjust habits to reduce their cost of water.
The actual extent that increasing rates during a drought can result in decreased water use is
uncertain.

AWWA studies indicate that the effectiveness of pricing to reduce water use is very dependent
on the affluence of the water utility customer base. As a rule of thumb, AWWA estimates that
marginal price increases in water (up to 10 percent) reduce water use by 1.5 to 7 percent; price
increases greater than 10 percent are necessary to achieve water use reductions greater than
10 percent (AWWA 2008).

Based on AWWA data its assumed that water use reductions of 10 to 15 percent will be
achieved with drought rates.
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Table 3-7. Effectiveness Demand Reduction and Other Actions

Penalty,
Charge, or
Shortage Reduction in Shortage Other
Level Demand Reduction Actions Gap Explanation Enforcement?
Expand Public Information o Based on AWWA 2008
1 . 7% ; o No
Campaign assumes savings of 7%
Expand Public Information Based on AWWA 2008
2 pand 22% assumes savings of 22% with Yes
Campaign
enforcement
> Implement or Modify Drought 10% Based on AWWA 2011 Yes
Rate Structure or Surcharge ° assumes savings of 10%
Expand Public Information Based on AWWA 2008
3 . 22% assumes savings of 22% with Yes
Campaign
enforcement
3 Implement or Modify Drought 10% Based on AWWA 2011 Yes
Rate Structure or Surcharge ° assumes savings of 10%
Landscape - Other landscape Outdoor water limited to 3 days
3 scap o P 4% a week. Based on AWWA Yes
restriction or prohibition 2011
Expand Public Information Based on AWWA 2008
4 c pand 22% assumes savings of 22% with Yes
ampaign
enforcement
4 Implement or Modify Drought 15% Based on AWWA 2011 Yes
Rate Structure or Surcharge ° assumes savings of 15%
Landscape - Other landscape Outdoor water limited to 2 days
4 Scap o P 13% a week. Based on AWWA Yes
restriction or prohibition 2011
Expand Public Information Based on AWWA 2008 .
5 c . 22% assumes savings of 22% with Yes
ampaign
enforcement
5 Implement or Modify Drought 15% Based on AWWA 2011 Yes
Rate Structure or Surcharge ° assumes savings of 15%
Landscane - Other landscape Outdoor water limited to 1 day
5 P P 22% a week. Based on AWWA Yes

restriction or prohibition

2011.
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Table 3-7. cont.

Penalty,
Charge, or
Shortage Reduction in Shortage Other
Level Demand Reduction Actions Gap Explanation Enforcement?
Expand Public Information Based on AWWA 2008 .
6 Campai 22% assumes savings of 22% with Yes
paign
enforcement
6 Implement or Modify Drought 15% Based on AWWA 2011 Yes
Rate Structure or Surcharge assumes savings of 15%
6 Laangape ; Othgr !gndscape 52% Outdoor water use prohibited Yes
restriction or prohibition
DWR Table 8-2
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Section 4: Communications Protocols

4.1.1

Communications Protocols and Customer Outreach

Customer participation is a key element in responding to a supply shortage, while general media
coverage of a drought is likely to increase awareness. Multiple communication channels will
continue to be used by PWD staff to communicate water shortage conditions and necessary
actions to the PWD Board of Directors, customers, residential homeowners associations,
business chambers, inter-governmental bodies, essential facilities (schools, hospitals, fire and
police department), and other stakeholders. Communication methods include the following:

Public water conservation forums hosted at PWD headquarters, off- site locations, or
through virtual platforms.

Attendance and agenda presentation at local city council meetings.

Attendance and agenda presentations at home-owners association and business
chamber meetings.

Direct mailings and bill inserts to customers and account holders.
Press releases.

PWD publications, e.g., “The Pipeline”.

Updated posting of issues and information on PWD website.
Advertisements in local publications and cable channels.

Cards, table tents, door hangers and other leave-behind reminders.

Social media updates and postings
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Table 4-1 describes communication protocols and procedures to be used by PWD for outreach
to customers to reduce demand during each defined shortage stage. The shortage stages are
further defined in Section 3.1.

Palmdale Water District, 2020 Water Shortage Contingency Plan DRAFT 4-2

https://kjcnet.sharepoint.com/sites/paimdalewaterdistrict2020uwmp/shared documents/general/working sections of uwmp/pwd draft 2020 wscp 5-11-21.docx



Table 4-1. Communication Protocols and Procedures to Support Shortage Response

Actions

Shortage
Stage

Percent

Supply

Reduction

Communication Protocols and Procedures
(Outreach to customers when each Stage is declared)

Up to 10%

- Declaration and notification of water supply shortage | by resolution, and
adoption at a public meeting in accordance with state law.
- Notification of supply shortage in Public Newspaper

Up to 20%

- Declaration and notification of water supply shortage Il by resolution, and
adoption at a public meeting in accordance with state law.

- Notification of supply shortage in Public Newspaper

- Advertisement in Local Public Newspaper

- Commence social media updates

- Notify top 5 water users in each customer class, e.g. residential, and ClI

Up to 30%

- Declaration and notification of water supply shortage Il by resolution, and
adoption at a public meeting in accordance with state law.

- Notification of supply shortage in Public Newspaper

- Advertisement in Local Public Newspaper and local cable channel

- Schedule regular media, city council and County briefings

- Continue social media updates

- Targeted Messaging to customers

- Notify top 10 water users in each customer class, e.g. residential, and ClI

Up to 40%

- Declaration and notification of water supply shortage 1V by resolution, and
adoption at a public meeting in accordance with state law.

- Notification of supply shortage in Public Newspaper

- Advertisement in Local Public Newspaper and local cable channel
-Continue regular media, city council and County briefings

- Continue social media updates

- Targeted Messaging to customers

- Notify top 15 water users in each customer class, e.g. residential, and ClI

Up to 50%

- Declaration and natification of water supply shortage V by resolution, and
adoption at a public meeting in accordance with state law.

- Notification of supply shortage in Public Newspaper

- Advertisement in Local Public Newspaper and local cable channel

- Continue regular media, city council and County briefings

- Continue social media updates

- Targeted Messaging to customers

- Notify top 20 water users in each customer class, e.g. residential, and ClI

\

50% of
More

- Declaration and notification of water supply shortage VI by resolution, and
adoption at a public meeting in accordance with state law.

- Notification of supply shortage in Public Newspaper

- Advertisement in Local Public Newspaper and local cable channel

- Continue regular media, city council and County briefings

- Continue social media updates

- Targeted Messaging to customers

- Notify top 25 water users in each customer class, e.g. residential, and ClI
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Section 5: Monitoring and Reporting

Monitoring is essential to ensure that the response actions are achieving their intended water
use reduction purposes, or if improvements or new actions need to be considered.

51 Mechanism to Determine Reductions in Water Use and to
Meet State Reporting Requirements

The PWD has meters on all residential, commercial and landscape service connections in the
service area and requires meters on all new connections. These meters record the amount of
water consumption at each location. These meters in combination with billing information will be
used to monitor actual reductions in water use.

5.2 Monitoring and Reporting

Certain aspects of water conservation can be readily monitored and evaluated, such as metered
water use and production quantities. Other aspects such as public education are more difficult
to measure in terms of effectiveness. Additionally, weather patterns make it more difficult to
compare one year’'s water demand and conservation results with another year's usage.

When severe shortages occur and some degree of mandatory reduction is required, a
program’s effectiveness can be judged directly by water billings. In these cases, targeted results
must be met, and even reluctant customers will, on the whole, meet the goals. Specific methods
to evaluate effectiveness of water conservation programs to be employed by PWD are:

1. Monitoring of Metered Water Usage — This will determine how much has been used.
Compiling statistics to track usage of customer groups to determine trends is currently
being done through the water billing computer system. Meter readings/billings can be
compared and analyzed to determine the effectiveness of conservation for all customer
classes.

2. Monitoring Production Quantities — In normal water supply conditions, production figures
are recorded daily by the District's automated system. The Water Production Supervisor
and the Production Lead monitor the accuracy of the monthly production totals. The
totals are incorporated into the monthly water supply report to the State by the Water
Treatment Supervisor.

To verify that conservation reduction goals are being met, production and metered usage
reports will be provided to General Manager during each stage of the conservation period.
Water production figures will be compared to previous year production figures for the same time
period to ascertain if conservation goals are being reached. Results will be posted on the
Palmdale Water website, as appropriate.

Additional actions available to PWD include:
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1. Transition of remaining customer water meters to "smart meters" and investment in
automated system to improve customer interface to allow more timely monitoring by

customer of water use patterns.

2. Provide incentives to property owners to install individual meters or sub-meters in multi-

family structures to for resident/property owners to track water usage.

Table 5-1 lists specific monitoring and reporting methods for each shortage stage that can be

used to measure the effectiveness of reducing the shortage gap. As the stages progress into a

greater percent supply reduction needed, the monitoring and reporting will increase in

frequency, intensity, and resources.

Table 5-1: Monitoring and Reporting to Support Shortage Response Actions

Shortage Stage
(% supply reduction)

Monitoring and Reporting Methods

(How to measure effectiveness of reducing the shortage gap)

I
(Up to 10%)

- Water-Use Monitoring Mechanisms
- Prepare and review monthly water use reports

All Previous Monitoring and Reporting Methods AND:

(Up to 20%) - Run and review monthly water use reports
[ All Previous Monitoring and Reporting Methods AND:
(Up to 30%) - Run and review monthly water use reports
v All Previous Monitoring and Reporting Methods AND:
(Up to 40%) - Run and review monthly water use reports
\Y, All Previous Monitoring and Reporting Methods AND:
(Up to 50%) - Run and review monthly water use reports
VI All Previous Monitoring and Reporting Methods
(Up 50% of More) - Run and review monthly water use reports
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Section 6: Enforcement

The District has the power and authority to implement and enforce its shortage response actions
including mandatory water conservation measures within its boundaries per Resolution No. 09-
04, which was adopted in March 2009.

Enforcement actions for violations of water conservation measures are summarized in Table 6-
1. PWD customers are encouraged to report water conservation violations through use of the

PWD hotline.

Table 6-1. Penalties for Customer Violations

Violation Level

Penalties or Charges

The customer shall be notified in writing. The notice shall include a warning

1! Violation that further violations could result in stricter penalties.

2" Violation A 2" violation is punishable by a fine of up to $50.

3" Violation A 3" violation is punishable by a fine of up to $250.

4t Violation A 4" violation is punishable by a fine of up to $500.

5" Violation A 5" violation may result in termination of service and a $1,000 reconnection

fee

Violation Assessment
Period

Any violations occurring within twelve months of each other will be considered
consecutive and result in escalating penalties. The period for assessing.
consecutive penalties may be extended beyond 12 months by resolution of
the Board.

In accordance with the PWD Water Waste policy, a receipt of notice regarding a claim of water
waste or misuse, the Customer shall have five days to file a request for reconsideration with the
General Manager, and fifteen days after the General Manager’s decision to file a written appeal
with the Board. A hearing on the appeal will be conducted in the next Board meeting following
the appeal, with the Board’s decision from the hearing designated as final and conclusive.
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Section 7: Financial Consequences of Actions during
Shortages

Water providers face significant financial challenges during droughts. During periods of reduced
consumption, revenue from water sales decline while expenses remain relatively constant. A
reduction in construction activities can also reduce water service connection fees collected. At
the same time, as consumption decreases, some expenditures are expected to increase,
including staff costs for community education, enforcement of ordinances, monitoring and
evaluation of water use, and drought planning. Operations and maintenance costs may also
increase because of the need to identify and quickly repair all water losses.

PWD recognizes the financial impacts of reduced customer deliveries and connections during
droughts. The following sections describe potential revenue reductions, expense increases,
mitigation actions and the cost of compliance with reducing residential water use during drought.

711 Revenue Impacts of Reduced Sales and Increased Costs

Currently, about 55 percent of PWD’S O&M costs are covered by fixed revenues. As a result,
water conservation efforts can significantly impact revenues and the ability to cover fixed, non-
variable costs.

Reductions in potable water use could result in an operating shortfall for the Potable Water
Enterprise. While operating expenses are reduced with lower sales, fixed costs cannot be fully
recovered when there are significant reductions in sales, thereby resulting in a net operating
loss. PWD has planned for this shortfall by creating a reserve fund.

In the case of future water use reductions resulting from the implementation of the PWD WSCP,
PWD would likely experience impacts to operating revenue and would draw as necessary and
as possible from reserves. In addition, one of the objectives of the budget-based tiered rate
structure implemented on January 1, 2020 is to improve revenue stability. Therefore, while
revenue would inevitably fluctuate with water use reductions, PWD has established appropriate
means to manage these impacts with use of drought surcharge, as indicated in the 2019
Financial Planning report. Future or continued reductions in consumption would ultimately
cause a rate structure adjustment that would generate enough revenue to fund operations
without drawing from reserves. Table 7-1 presents an amended summary of findings from the
2019 Financial Planning Report with respect to revenue impacts from demand reduction, based
on data from 2020.

Palmdale Water District, 2020 Water Shortage Contingency Plan DRAFT 7-1

https://kjcnet.sharepoint.com/sites/paimdalewaterdistrict2020uwmp/shared documents/general/working sections of uwmp/pwd draft 2020 wscp 5-11-21.docx



Table 7-1. Revenue Impacts of Reduced Water Demand

Demand Annual Revenue State Water Ancillary Net Cost of
Reduction Reduction ($ Purchase Offset Costs Compliance

million) ($ million) ($ million)' ($ million)*
10% -$0.71 +$0.38 $0.23 -$0.10
20% -$1.42 +$0.76 $0.25 -$0.41
30% -$2.14 +$1.13 $0.28 -$0.73
40% -$2.85 +$1.51 $0.27 -$1.07
50% - $3.56 +$1.88 $0.26 -$1.42

1. Estimated as a percent of Operations and Maintenance expenses to reflect increased costs for expanded public
outreach campaigns, increased meter reading, operational and administrative support during each drought stage to

implement demand reduction actions.

2. Calculated sum of annual revenue reduction plus reduced imported water purchased plus ancillary costs.

7.1.2

Mitigation Actions to Address Revenue Reductions

A reduction in water revenue could be mitigated by use of the established reserve fund, deferral,
or avoidance of capital fund expenditures, use of less costly water supplies (if possible), and
implementation of drought surcharge rates. This would meet short-term cash flow needs,
although it should only be considered on a short-term basis.

A summary of measures to overcome revenue and expenditure impacts is provided in Table

7-2.

Table 7-2. Measures to Overcome Revenue Impacts During Shortage

Measure

Summary of Effects

Use of Reserve Funds

Use of reserves may provide short-term rate
stabilization but would require delays in
capital expenditures and rebuilding of
reserves after the water shortage.

Re-evaluate Capital Expenditure Plans

Delay major construction projects for facilities
as well as upgrades and replacements.

Shift Water Sources to Less Costly Supplies
if Possible

Reduce costs associated with purchase,
treatment, and distribution of water.

Drought Surcharge Rates

Increase revenue.

Drought surcharges are recommended based on the Board Resolution No 09-04 and are

summarized in the table below.
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Table 7-3. Proposed Drought Surcharges

Drought Mandate CY 2020 CY 2021 CY 2022 CY 2023 CY 2024
20% Surcharge $ 035 $ 038 $ 040 $ 042 $ 045
30% Surcharge $ 054 $ 058 § 061 $ 065 $ 0.69
40% Surcharge $ 079 $ 084 $ 089 $ 094 §$ 1.00

Source: PWD Financial Planning, Revenue Requirements, Cost of Service, and Rate Setting Analysis, 2019

7.1.3 Financial Consequences of Limiting Excessive Water Use

Per the California Water Code Section 365 et al., retail water suppliers are required to prohibit
or discourage excessive water use. Reporting this is not a required part of the UWMP; however,
Water Code Section 10632(a)(8)(C) requires the financial consequences of these actions be
reported as part of the UWMP.
Water Code Section 367 states that there are three types of drought emergencies:

e Declared statewide drought emergency

o When a supplier implements its mandatory reductions per their WSCP

e A declared local drought emergency

Water Code Section 366 states that a retail water supplier must prohibit excessive use through
one of two strategies:

o Rate structure. Specifically, a rate structure that includes block tiers, water budgets, or
rate surcharges over and above base rates for excessive water use by a residential
water customer.

¢ An excessive water use ordinance, Specifically an ordinance that includes a procedure
to identify and address excessive water use by metered single-family residential
customers and customers in multiunit housing complexes in which each unit is
individually metered or submetered and may include a process to issue written warnings
to a customer and perform a site audit of customer water usage prior to deeming the
customer in violation.

PWD already has in place budget-based rates that discourage excessive water use. Should a
drought emergency occur, PWD would already have the necessary processes in place to
discourage excessive use. As discouraging excessive use is already a part of PWD’s normal
operations, the financial consequences of prohibiting excessive use would be minimal.
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AGENDA ITEM NO.'S 7.3 AND 7.4

PALMDALE WATER DISTRICT
BOARD MEMORANDUM

DATE: June 8, 2021 June 14, 2021

TO: BOARD OF DIRECTORS Board Meeting

FROM: Mr. Adam Ly, Assistant General Manager

VIA: Mr. Dennis D. LaMoreaux, General Manager

RE: AGENDA ITEM NO.S 73 AND 7.4 - PUBLIC HEARING AND

CONSIDERATION AND POSSIBLE ACTION ON ORDINANCE NO. 21-1
BEING AN ORDINANCE OF THE BOARD OF DIRECTORS OF THE
PALMDALE WATER DISTRICT AUTHORIZING AN INCREASE IN
DIRECTORS’ COMPENSATION PAID FROM $150.00 TO $220.00 FOR EACH
DAY’S ATTENDANCE AT MEETINGS OR EACH DAY’S SERVICE
RENDERED AS A MEMBER OF THE BOARD OF DIRECTORS.
(POTENTIAL BUDGET IMPACT - GENERAL COUNSEL DUNN)

Recommendation:

Staff recommends the Board approve Ordinance No. 21-1 being an Ordinance of the Board of
Directors of the Palmdale Water District Authorizing an Increase in Directors’ Compensation Paid
from $150.00 to $220.00 for Each Day’s Attendance at Meetings or Each Day’s Service Rendered
as a Member of the Board of Directors in accordance with Board action taken at the May 10, 2021
Regular Board Meeting.

Alternative Options:

The Board can choose to not approve Ordinance No. 21-1.

Impact of Taking No Action:

There will be no change to Director compensation.

Background:

Human Resources Director Emery conducted a 2021 Board Compensation and Benefit Survey to
help determine a competitive reimbursement/compensation package for the District’s Directors.
Based on that survey, the Board took action at their May 10, 2021 Regular Board Meeting to
increase the Directors’ compensation from a $150 stipend per meeting to a $220 stipend per
meeting. As required, a Notice of Public Hearing regarding this increase was published in the
Antelope Valley Press on May 30, 2021 and on June 6, 2021. If approved, Ordinance No. 21-1
will become effective sixty days from the date of approval.




BOARD OF DIRECTORS
PALMDALE WATER DISTRICT
VIA: Mr. Dennis D. LaMoreaux, General Manager June 8, 2021

Strategic Plan Initiative/Mission Statement:

This item is under Strategic Initiative No. 2 — Organizational Excellence.
This item directly relates to the District’s Mission Statement.

Budget:
The increased fee will be included as part of the budget process.

Supporting Documents:

e Ordinance No. 21-1 being an Ordinance of the Board of Directors of the Palmdale Water
District Authorizing an Increase in Directors’ Compensation Paid from $150.00 to $220.00 for
Each Day’s Attendance at Meetings or Each Day’s Service Rendered as a Member of the Board
of Directors




ORDINANCE NO. 21-1

AN ORDINANCE OF THE BOARD OF DIRECTORS OF THE
PALMDALE WATER DISTRICT AUTHORIZING AN INCREASE IN
DIRECTORS’ COMPENSATION PAID FROM $150.00 TO $220.00
FOR EACH DAY’S ATTENDANCE AT MEETINGS OR EACH DAY’S SERVICE
RENDERED AS A MEMBER OF THE BOARD OF DIRECTORS

WHEREAS, on February 9, 1998, the Board adopted Ordinance No. 98-1 pursuant to
Water Code Sections 20201 and 20202 setting the compensation of Board members; and

WHEREAS, on December 11, 2009, the Board voted to reduce compensation of Board
members pursuant to Water Code Sections 20201 and 20202; and

WHEREAS, the compensation for Directors for each day’s attendance at meetings of the
Board is $150.00 under Board action taken December 11, 2009; and

WHEREAS, the Board desires to adjust Board Member compensation as permitted under
State law; and

WHEREAS, this item was properly noticed for a public hearing by the Board of
Directors on May 30, 2021 and June 6, 2021 pursuant to Water Code Section 20203.

BE IT ORDAINED by the Board of Directors of the Palmdale Water District, as follows:

Section 1: The recitals above are true and correct and incorporated herein by reference.

Section 2: Compensation to members of the Board of Directors of the Palmdale Water
District is hereby increased to $220.00 per day for each day's attendance at meetings of the
Board, or for each day's service rendered as a member of the Board by request of the Board.

Section 3: Any future increases in compensation for Directors must be approved by an
ordinance of the Board and the increase may not exceed the amount permitted by State law since
the last increase.

Section 4: This Ordinance shall be effective sixty (60) days after its passage.

Section 5: Upon the effective date of this ordinance, Ordinance No. 98-1 shall no longer
be in effect.

Section 6: The Clerk of the Board of Directors shall certify to the passage of this
Ordinance and cause the same to be posted and published in accordance with law.



PASSED AND ADOPTED by the Board of Directors of the Palmdale Water District on
June 14, 2021 by the following roll call vote:

Aye:
No:
Abstain:
Gloria Dizmang, President
Board of Directors
Palmdale Water District
ATTEST:

Kathy Mac Laren-Gomez, Secretary
Board of Directors
Palmdale Water District

APPROVED AS TO FORM:

Eric Dunn, General Counsel
Aleshire & Wynder, LLP



AGENDA ITEM NO. 7.5

PALMDALE WATER DISTRICT
BOARD MEMORANDUM

DATE: June 8, 2021 June 14, 2021

TO: BOARD OF DIRECTORS Board Meeting and

FROM: Mr. Michael Williams, Finance Manager/CFO  Public Financing Authority Meeting
VIA: Mr. Dennis D. LaMoreaux, General Manager

RE: AGENDA ITEM NO. 7.5 — CONSIDERATION AND POSSIBLE ACTION ON

RESOLUTION NO. 21-12 BEING A RESOLUTION OF THE BOARD OF
DIRECTORS OF THE PALMDALE WATER DISTRICT AUTHORIZING THE
ISSUANCE BY THE PALMDALE WATER DISTRICT PUBLIC FINANCING
AUTHORITY OF WATER REVENUE BONDS IN AN AGGREGATE PRINCIPAL
AMOUNT NOT TO EXCEED $10,500,000 AND APPROVING CERTAIN
DOCUMENTS IN CONNECTION THEREWITH. (FINANCE MANAGER
WILLIAMS/FINANCIAL ADVISOR EGAN/NHA  ADVISORS/FINANCE
COMMITTEE)

AGENDA ITEM NO. 4.2 (PUBLIC FINANCING AUTHORITY) -
CONSIDERATION AND POSSIBLE ACTION ON RESOLUTION NO. 2021-1
BEING A RESOLUTION OF THE PALMDALE WATER DISTRICT PUBLIC
FINANCING AUTHORITY AUTHORIZING THE ISSUANCE OF NOT TO
EXCEED $10,500,000 WATER REVENUE BONDS, SERIES 2021A, APPROVING
THE EXECUTION OF CERTAIN DOCUMENTS AND AUTHORIZING
CERTAIN ACTS IN CONNECTION THEREWITH. (FINANCE MANAGER
WILLIAMS/FINANCIAL ADVISOR EGAN/NHA  ADVISORS/FINANCE
COMMITTEE)

Recommendation:

Staff recommends that the District Board adopt Resolution No. 21-12 being a Resolution of the
Board of Directors of the Palmdale Water District Authorizing the Issuance of Not to Exceed
$10,500,000 Water Revenue Bonds, Series 2021A, Approving the Execution of Certain
Documents.

Staff also recommends that the Board of the Public Financing Authority adopt Resolution No.
2021-1 being a Resolution of the Palmdale Water District Public Financing Authority Authorizing
the Issuance of Not to Exceed $10,500,000 Water Revenue Bonds, Series 2021A, Approving the
Execution of Certain Documents and Authorizing Certain Acts in Connection Therewith.

Alternative Options:

The Board can choose not to adopt these Resolutions and instruct staff to seek alternative financing
methods to pay for the capital projects it would like to complete.




BOARD OF DIRECTORS
PALMDALE WATER DISTRICT
VIA: Mr. Dennis D. LaMoreaux, General Manager June 8, 2021

Impact of Taking No Action:

The impact from no action would result in the District’s inability to issue bonds for financing the
construction of the capital projects it intends to complete.

Background:

The District has an approximately $20 million CIP through FY 24 which it intends to finance
through the issuance of revenue bonds, as noted in its FY 2021 budget. These bonds are proposed
to be issued in two series of approximately $10 million each. The first such series is scheduled for
2021, and the second such series in 2023. The legal documents proposed for approval by these two
resolutions would approve the first such series of bonds for the first $10 million in CIP projects.
The specific capital improvements to be funded with the 2021 A Bonds are listed in the following
table:

Project Description Estimated Costs

Sierra Hwy. Tie-in and Abandonment 450,000
P @ 10TH (LOCKHEED) 250,000
Ave. P-12, Division, 2nd, 3rd, Stanridge WM Replacement 1,341,000
2800 Zone Avenue P-8 from 32nd St to 37 St. (12" Dia. Pipe) 778,700
17TH FR P-4 TO P-8 352,800
25TH FR P TO P-8 825,000
CAMARES @ S 52,500
Ave. Q1, Q2, Q3, Q4, & Q5 @ 5th St. E. Wtr Main Repl. 86,000
Ave. Q14 and 15th Street East Water Main Replacement 56,700
Ave. Q10 and 12th Street East Water Main Replacement 47,000
2800 Zone Avenue Q-6 between 12th St East and 15th St. East 280,900
New Pump to 3600 Zone at 3600 Ft. Booster Pump Station 366,600
Fire Pump Deficiency at Existing T-8 Pump Station 938,000
Sedimentation Basin Retrofit 2,000,000
6M Curtains Upgrades 1,500,000
Future Well # 36 (2850 Zone, Capacity 2,150 gpm) 3,000,000

TOTAL 12,325.200

By adopting the attached resolutions, in combination, the District and Authority are taking the
following steps:

1. Approval of an Installment Purchase Agreement, wherein the District makes installment
purchase payments (debt service payments) secured by a pledge of net revenues (after
operating expenses) of the District. This Agreement is between the District and the
Palmdale Water District Public Financing Authority.

2. Approval of an Assignment Agreement, which assigns the Installment Purchase
Agreement from the Palmdale Water District Public Financing Authority to the trustee for
the bond issue, The Bank of New York Mellon Trust Company, N.A. (“BNY Mellon”).




BOARD OF DIRECTORS
PALMDALE WATER DISTRICT
VIA: Mr. Dennis D. LaMoreaux, General Manager June 8, 2021

3. Approval of the Purchase Contract, wherein Hilltop Securities, the bond underwriter, sets
forth its commitment to purchase the 2021 A Bonds from the Public Financing Authority.

4. Approval of the Indenture of Trust, wherein BNY Mellon, the trustee, is instructed how to
manage cash flows and various accounts related to the bond issue.

5. Approval of the Preliminary Official Statement, wherein information regarding the security
for the bonds and the credit of the District is communicated to potential investors.

6. Authorizing and directing the specified District staff to do any and all things and deliver
any and all documents which they may deem necessary in order to carry out the terms of
the resolutions.

The District’s municipal advisor, NHA Advisors, made a presentation to the Board’s Finance
Committee on Wednesday, May 19", regarding the potential debt financing.

The District’s debt is secured by the net revenues of the District after operating expenses. The
District has ample capacity based on current net revenues to issue this debt. However, rates will
need to have continued adjustments as approved in the 2019 rate study to service this debt and
meet other anticipated increases in operating expenses.

The proposed bonds will be amortized over a period of 30 years. In order to minimize rate impact,
the bonds will be interest only through 2034, “wrapping around” the bulk of the District’s existing
debt. An all-in interest rate of approximately 3.4% is expected, based on current bond market
conditions. Annual debt service for the first series of bonds is expected to be approximately
$350,000 per year through 2034 and $725,000 per year thereafter through 2051. Since the rate
study approved by the Board in 2019 provides ample revenue to support both the 2021 A Bonds
and the anticipated 2023 A bond issue, there will be no additional rate pressure from the issuance
of both the proposed bond issues.

Note that for legal reasons, the District’s joint powers authority formed in connection with the
2021A Bonds, the Palmdale Water District Public Financing Authority, needs to be involved in
the transaction. The Installment Purchase Agreement securing the financing is technically a
purchase by the District of the improvements to be funded by the proposed bond issue.
Consequently, there needs to be both a purchaser (the District) and a seller (the Public Financing
Authority). Otherwise, the Public Financing Authority takes no active role in the financing, since
pursuant to the Assignment Agreement it assigns all of its rights (other than to indemnification and
notice) under the Installment Purchase Agreement to BNY Mellon, the trustee for the bond issue.
In addition, use of the Public Financing Authority as the actual issuer of the bonds enables the debt
obligation to be called a “revenue bond,” which has advantages with bond investors.

Budget Impact:

The fixed expenses of the District for debt service will increase by approximately $350,000 per
year after issuance of the Series 2021A Bonds. While debt service on the Series 2021 A Bonds is
estimated to increase to $725,000 in 2034, the overall debt service of the District will actually
decrease, because of the final amortization in 2033 of earlier District bond issues. Ample rate
capacity under the 2019 rate study exists for both proposed series of bonds.




BOARD OF DIRECTORS
PALMDALE WATER DISTRICT
VIA: Mr. Dennis D. LaMoreaux, General Manager June 8, 2021

Strategic Plan Initiative/Mission Statement:

This item is under Strategic Initiative No. 1 — “Water Resource Reliability” and Strategic Initiative
No. 4 — “Financial Health and Stability”

This item directly relates to the District’s Mission Statement.

Supporting Documents:

Resolution No. 21-12 of the Palmdale Water District
Resolution No. 2021-1 of the Palmdale Financing Authority
Installment Purchase Agreement

Assignment Agreement

Bond Purchase Agreement

Indenture of Trust

Preliminary Official Statement




RESOLUTION NO. 21-12

RESOLUTION OF THE BOARD OF DIRECTORS OF THE PALMDALE
WATER DISTRICT AUTHORIZING THE ISSUANCE BY THE PALMDALE
WATER DISTRICT PUBLIC FINANCING AUTHORITY OF WATER
REVENUE BONDS IN AN AGGREGATE PRINCIPAL AMOUNT NOT TO
EXCEED $10,500,000 AND APPROVING CERTAIN DOCUMENTS IN
CONNECTION THEREWITH

WHEREAS, the Palmdale Water District (the “District”) is an irrigation district duly organized
and existing under and pursuant to the Constitution and laws of the State of California (the “State”);

WHEREAS, the District proposes to finance the acquisition and construction of certain
improvements, betterments, renovations to and expansions of facilities within its water system
including, but not limited to, pipeline, well, booster and water treatment plant projects (the “2021
Project”);

WHEREAS, the District desires to have the Palmdale Water District Public Financing
Authority (the “Authority”) issue Water Revenue Bonds (the “Bonds”) for the purpose of financing
the 2021 Project and paying costs of issuance in connection therewith;

WHEREAS, the Bonds will be issued pursuant to the Marks-Roos Local Bond Pooling Act of
1985, commencing with Section 6584 of the California Government Code (the “Act”) and an Indenture
of Trust by and between the Authority and The Bank of New York Mellon Trust Company, N.A., as
Trustee;

WHEREAS, in accordance with the requirements of Government Code Section 5852.1, there
has been presented to the Board of Directors of the District and disclosed at the meeting at which this
resolution is being adopted the information required by Government Code Section 5852(a)(1) which

is attached hereto as Exhibit A;

WHEREAS, the District is authorized by Division 11 of the Water Code of the State of
California, including, but not limited to Sections 22225 through 22231, to acquire property for its water

system;
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NOW, THEREFORE, the Board of Directors of the Palmdale Water District hereby finds,
determines, declares and resolves as follows:

Section 1. Each of the above recitals is true and correct. The Board of Directors hereby
further finds and determines that there are significant public benefits of the type described in
Section 6586 of the Act to the District and its residents by issuing the Bonds under the Act in that the
issuance of the Bonds and related transactions will result in demonstrable savings in bond preparation,
bond underwriting and bond issuance costs.

Section 2. The issuance by the Authority of the Bonds in the principal amount not to
exceed $10,500,000 to finance the 2021 Project and to pay the cost of issuance of the Bonds is hereby
approved; provided, however, that the Bonds shall be issued only in accordance with the parameters
set forth in Section 5 below.

Section 3. The Installment Purchase Agreement by and between the District and the
Authority, in substantially the form on file with the Secretary of the Board, is hereby approved, and
each of the President of the Board of Directors, the General Manager of the District (the “General
Manager”) and the Finance Manager of the District (the “Finance Manager”), or their designees
(collectively, the “Authorized Officers”), acting alone, is hereby authorized and directed to execute
and deliver such Installment Purchase Agreement with such changes, insertions and omissions as may
be approved by the District’s legal counsel and Stradling Yocca Carlson & Rauth, a Professional
Corporation (“Bond Counsel”), with the execution thereof by an Authorized Officer being conclusive
evidence of approval of any such changes, insertions or omissions.

Section 4. The Continuing Disclosure Certificate to be executed by the District in
connection with the issuance of the Bonds, in substantially the form on file with the Secretary of the
Board, is hereby approved, and each of the Authorized Officers, acting alone, is hereby authorized and
directed to execute and deliver the Continuing Disclosure Certificate with such changes, insertions and

omissions as may be approved by the District’s legal counsel and Bond Counsel, with the execution
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thereof by an Authorized Officer being conclusive evidence of approval of any such changes,
insertions or omissions..

Section 5. The Purchase Contract by and among the District, the Authority and Hilltop
Securities, Inc. (the “Underwriter”), in substantially the form on file with the Secretary of the Board,
is hereby approved. Each of the Authorized Officers, acting alone, is hereby authorized and directed
to execute and deliver the Purchase Contract with such changes, insertions and omissions as may be
approved by the District’s legal counsel and Bond Counsel, with the execution thereof by an
Authorized Officer being conclusive evidence of approval of any such changes, insertions or
omissions.; provided, however, that in no event shall the principal amount of the Bonds exceed
$10,500,000, nor shall the underwriter’s discount exceed 0.60% of the principal amount of the Bonds.

Section 6. The form of the Preliminary Official Statement, presented to this meeting and
on file with the Secretary of the Board, is hereby approved. The General Manager, the Finance
Manager and their designees are hereby authorized to make such changes to the Preliminary Official
Statement as are necessary to make it final as of its date and are authorized and directed to execute and
deliver a certificate deeming the Preliminary Official Statement final as of its date in accordance with
Rule 15¢2-12 promulgated under the Securities Exchange Act of 1934. Each of the Authorized
Officers, acting alone, is hereby authorized and directed to execute, approve and deliver the final
Official Statement in the form of the Preliminary Official Statement with such changes, insertions and
omissions as the Authorized Officer executing said document may require or approve, such approval
to be conclusively evidenced by the execution and delivery thereof by an Authorized Officer.

Section 7. The Secretary of the Board, or persons as may have been designated by the
General Manager, are hereby authorized and directed to attest the signature of any of the Authorized
Officers designated herein to execute any documents, as may be required or appropriate in connection
with the execution and delivery of the Purchase Contract, the Installment Purchase Agreement, the

Continuing Disclosure Certificate and the Official Statement.
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Section 8. Each of the Authorized Officers, acting alone, is authorized to execute a
contract for services with Stradling Yocca Carlson & Rauth, a Professional Corporation, to act as Bond
Counsel and Disclosure Counsel to the District, and with NHA Advisors to act as Municipal Advisor
to the District (the “Municipal Advisor”), in connection with the issuance of the Bonds. The Bank of
New York Mellon Trust Company, N.A. is hereby appointed as trustee for the Bonds and the General
Manager is hereby authorized to appoint any replacement trustee while the Bonds are outstanding.

Section 9. Each of the General Manager, the Finance Manager and their designees, acting
alone, is hereby authorized to (i) execute a commitment for municipal bond insurance and/or a reserve
surety policy from a municipal bond insurer (the “Insurer”), (ii) to finalize the form of such policy or
policies with the Insurer, and (iii) if it is determined by the General Manager, the Finance Director or
their designee that the policy or policies will result in interest rate savings on the Bonds, to pay the
insurance premium of such policy or policies from the proceeds of the issuance and sale of the Bonds.
Bond Counsel is hereby directed to make all changes to the Preliminary Official Statement, the
Continuing Disclosure Certificate, the Installment Purchase Agreement and the Purchase Contract as
are necessary to reflect the selection of an Insurer, including the terms of any commitment and the
Insurer’s reasonable comments to such documents.

Section 10.  The Authorized Officers are each hereby authorized and directed, jointly and
severally, to do any and all things and to execute and deliver any and all documents which each may
deem necessary or advisable in order to consummate the issuance of the Bonds and the financing of
the 2021 Project, and to otherwise carry out, give effect to and comply with the terms and intent of this
Resolution, the Bonds, the Installment Purchase Agreement, the Continuing Disclosure Certificate, the
Purchase Contract, the Preliminary Official Statement and the Official Statement. Such actions

heretofore taken by such officers or designees are hereby ratified, confirmed and approved.
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Section 11.  Unless otherwise defined herein, all terms used herein and not otherwise
defined shall have the meanings given such terms in the Installment Purchase Agreement unless the
context otherwise clearly requires.

Section 12.  This Resolution shall take effect immediately upon its passage.
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PASSED AND ADOPTED by the Board of Directors of the Palmdale Water District,

California, this 14th day of June, 2021, by the following vote:

AYES:
NAYS:
ABSENT:

ABSTAIN:

President

ATTEST:

Secretary
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EXHIBIT A

GOOD FAITH ESTIMATES

The good faith estimates set forth herein are provided with respect to the Bonds in accordance
with California Government Code Section 5852.1. Such good faith estimates have been provided to
the District by the Municipal Advisor.

Principal Amount. The Municipal Advisor has informed the District that, based on the
District’s financing plan and current market conditions, its good faith estimate of the aggregate
principal amount of the Bonds to be sold is $8,685,000 (the “Estimated Principal Amount”). Based on
the Estimated Principal Amount, the following good faith estimates are provided:

(a) True Interest Cost of the Bonds. The Municipal Advisor has informed the
District that, assuming that the Estimated Principal Amount of the Bonds is sold, and based on market
interest rates prevailing at the time of preparation of such estimate, its good faith estimate of the true
interest cost of the Bonds, which means the rate necessary to discount the amounts payable on the
respective principal and interest payment dates to the purchase price received for the Bonds, is 2.91%.

(b) Finance Charge of the Bonds. The Municipal Advisor has informed the District
that, assuming that the Estimated Principal Amount of the Bonds is sold, and based on market interest
rates prevailing at the time of preparation of such estimate, its good faith estimate of the finance charge
for the Bonds, which means the sum of all fees and charges paid to third parties, is $306,729, of which
$188,022 is for costs of issuance to be paid from Bond proceeds, $47,767 is Underwriter’s discount,
$70,940 is for bond and reserve surety premiums and an estimated $55,000 is for fees paid to the
Trustee over the life of the Bonds from funds other than Bond proceeds.

(c) Amount of Proceeds to be Received. The Municipal Advisor has informed the
District that, assuming that the Estimated Principal Amount of the Bonds is sold, and based on market
interest rates prevailing at the time of preparation of such estimate, its good faith estimate of the amount
of proceeds expected to be received by the Authority for sale of the Bonds, less the finance charges set
forth in (b) above, and any reserves or capitalized interest to be paid or funded with proceeds of the
Bonds, together with any premium received, is $10,000,000.00.

(d) Total Payment Amount. The Municipal Advisor has informed the District that,
assuming that the Estimated Principal Amount of the Bonds is sold, and based on market interest rates
prevailing at the time of preparation of such estimate, its good faith estimate of the total payment
amount, which means the sum total of all payments the Authority will make to pay debt service on the
Bonds, plus the finance charge for the Bonds as described in (b) above not paid with the proceeds of
the Bonds, calculated to the final maturity of the Bonds, is $16,726,505.00 ($0.00 of which will be
paid for from capitalized interest).

The foregoing estimates constitute good faith estimates only. The actual principal amount of
the Bonds issued and sold, the true interest cost thereof, the finance charges thereof, the amount of
proceeds received therefrom and total payment amount with respect thereto may differ from such good
faith estimates due to (a) the actual date of the sale of the Bonds being different than the date assumed
for purposes of such estimates, (b) the actual principal amount of Bonds sold being different from the
Estimated Principal Amount, (c) the actual amortization of the Bonds being different than the
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amortization assumed for purposes of such estimates, (d) the actual market interest rates at the time of
sale of the Bonds being different than those estimated for purposes of such estimates, (e) other market
conditions, or (f) alterations in the District’s financing plan, or a combination of such factors. The
actual date of sale of the Bonds and the actual principal amount of Bonds sold will be determined by
the District based on the timing of the need for proceeds of the Bonds and other factors. The actual
interest rates borne by the Bonds will depend on market interest rates at the time of sale thereof. The
actual amortization of the Bonds will also depend, in part, on market interest rates at the time of sale
thereof. Market interest rates are affected by economic and other factors beyond the control of the
District.
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RESOLUTION NO. 2021-1

RESOLUTION OF THE PALMDALE WATER DISTRICT
PUBLIC FINANCING AUTHORITY AUTHORIZING THE
ISSUANCE OF NOT TO EXCEED $10,500,000 WATER
REVENUE BONDS, SERIES 2021A, APPROVING THE
EXECUTION OF CERTAIN DOCUMENTS AND
AUTHORIZING CERTAIN ACTS IN CONNECTION
THEREWITH

WHEREAS, the Palmdale Water District Public Financing Authority is a joint exercise of
powers authority duly organized and existing under the laws of the State of California (the “Authority’)
which has the authority to assist in financing the acquisition, construction, installation and equipping
of capital improvements on behalf of the Palmdale Water District (the “District”);

WHEREAS, the District has requested that the Authority assist the District in financing certain
capital improvements to the District’s Water System, including, but not limited to, pipeline, well,
booster and water treatment plant projects (the “2021 Project”); and

WHEREAS, the Board of Directors of the Authority has determined to assist the District with
the financing of the 2021 Project through the issuance of the Palmdale Water District Public Financing
Authority Water Revenue Bonds, Series 2021A (the “2021A Bonds”) and desires to approve certain
documents in connection therewith;

WHEREAS, the 2021A Bonds will be issued pursuant to the Marks-Roos Local Bond Pooling
Act of 1985, commencing with Section 6584 of the California Government Code (the “Act”) and an
Indenture of Trust by and between the Authority and The Bank of New York Mellon Trust Company,
N.A., as Trustee;

WHEREAS, in accordance with the requirements of Government Code Section 5852.1, there
has been presented to the Board of Directors of the Authority and disclosed at the meeting at which
this resolution is being adopted the information required by Government Code Section 5852(a)(1)

which is attached hereto as Exhibit A;
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NOW THEREFORE, the Board of Directors of the Palmdale Water District Public Financing
Authority hereby finds, determines, declares and resolves as follows:

Section 1. The issuance of the Palmdale Water District Public Financing Authority Water
Revenue Bonds, Series 2021A in the principal amount not to exceed $10,500,000 is hereby approved
in order to finance the 2021 Project, and to pay the cost of issuance for the 2021A Bonds; provided,
however, that the 2021 A Bonds shall be issued only in accordance with the parameters set forth in
Section 5 below.

Section 2. The Installment Purchase Agreement by and between the District and the
Authority, in substantially the form on file with the Authority, is hereby approved. Each of the
President, Vice President, Executive Director, Treasurer and Secretary of the Authority, or the
President’s designee (collectively, the “Authorized Officers”), acting alone, is hereby authorized and
directed to execute and deliver the Installment Purchase Agreement with such changes, insertions and
omissions as may be approved by the person executing the same, with the execution of the Installment
Purchase Agreement in its final form being conclusive evidence of the approval by such person.

Section 3. The Indenture of Trust by and between the Authority and The Bank of New
York Mellon Trust Company, N.A., as trustee (the “Trustee”), in substantially the form on file with
the Authority, is hereby approved. Each of the Authorized Officers, acting alone, is hereby authorized
and directed to execute and deliver the Indenture of Trust with such changes, insertions and omissions
as may be approved by the person executing the same, with the execution of the Authority Indenture
in its final form being conclusive evidence of the approval by such person.

Section 4. The Assignment Agreement, by and between the Authority and the Trustee, in
substantially the form on file with the Authority, is hereby approved. Each of the Authorized Officers,
acting alone, is hereby authorized and directed to execute and deliver the Assignment Agreement with

such changes, insertions and omissions as may be approved by the person executing the same, with the
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execution of the Assignment Agreement in its final form being conclusive evidence of the approval by
such person.

Section 5. The Purchase Contract by and among the Authority, the District and Hilltop
Securities, Inc. (the “Underwriter”), in substantially the form on file with the Authority, is hereby
approved. Each of the Authorized Officers, acting alone, is hereby authorized and directed to execute
and deliver the Purchase Contract with such changes, insertions and omissions as may be approved by
the person executing the same, with the execution of the Purchase Contract in its final form being
conclusive evidence of the approval by such person.; provided, however, that in no event shall the
principal amount of the 2021 A Bonds exceed $10,500,000, nor shall the Underwriter’s discount exceed
0.60% of the principal amount of the 2021 A Bonds.

Section 6. The preparation and distribution of the Preliminary Official Statement, in
substantially the form on file with the Authority, is hereby approved, together with such changes as
are necessary to make the Preliminary Official Statement accurate as of its date, with the Preliminary
Official Statement being subject to final approval as to form by the District’s legal counsel and the law
firm of Stradling Yocca Carlson & Rauth, a Professional Corporation (“Bond Counsel”). Each of the
Authorized Officers, acting alone, is hereby authorized to sign a certificate pursuant to Rule 15¢2-12
promulgated under the Securities Exchange Act of 1934, as amended, relating to the Preliminary
Official Statement, and each of the Authorized Officers, acting alone, is hereby authorized and directed
to execute, approve and deliver the final Official Statement in the form of the Preliminary Official
Statement with such changes, insertions and omissions as may be approved by the person executing
the same, said execution being conclusive evidence of the approval of such changes, insertions and
omissions. The Underwriter is hereby authorized to distribute copies of the Preliminary Official
Statement to persons who may be interested in the initial purchase of the 2021A Bonds and is directed

to deliver copies of any final Official Statement to all actual initial purchasers of the 2021 A Bonds.
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Section 7. Each of the Executive Director, the Treasurer or their respective designees,
acting alone, is hereby authorized to (i) execute a commitment for municipal bond insurance and/or a
reserve surety policy from a municipal bond insurer (the “Insurer”), (ii) to finalize the form of such
policy or policies with the Insurer, and (iii) if it is determined Executive Director, the Treasurer or one
of their respective designees that the policy or policies will result in interest rate savings on the 2021 A
Bonds, to pay the insurance premium of such policy or policies from the proceeds of the issuance and
sale of the 2021A Bonds. Bond Counsel is hereby directed to make all changes to the Preliminary
Official Statement, the Installment Purchase Agreement, the Indenture of Trust, the Assignment
Agreement and the Purchase Contract as are necessary to reflect the selection of an Insurer, including
the terms of any commitment and the Insurer’s reasonable comments to such documents.

Section 8. Each of the President, Vice President, Executive Director, Treasurer or
Secretary and any other proper officer of the Authority is hereby authorized and directed to execute
and deliver any and all documents and instruments and to do and cause to be done any and all acts and
things necessary or proper for carrying out the transactions contemplated by the Indenture of Trust, the
Installment Purchase Agreement, the Assignment Agreement, the Purchase Contract, the Preliminary
Official Statement and this Resolution.

Section 9. Each of the Authorized Officers is authorized to provide for all services
necessary to effect the issuance of the 2021A Bonds. Such services shall include, but are not
limited to, obtaining legal services, municipal advisor services, trustee services and any other
services deemed appropriate by an Authorized Officer. Any one of the Authorized Officers is
authorized to pay for the cost of such services, together with other costs of issuance for the Bonds,
from the proceeds of the Bonds, and to execute and any all agreements required to obtain such
services.

Section 10.  The Bank of New York Mellon Trust Company, N.A. is hereby appointed to

act as trustee under the Indenture of Trust.
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Section 11.  Unless otherwise defined herein, all terms used herein and not otherwise
defined shall have the meanings given such terms in the Indenture unless the context otherwise clearly
requires.

Section 12.  This Resolution shall take effect from and after its date of adoption.
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PASSED AND ADOPTED by the Board of Directors of the Palmdale Water District Public

Financing Authority, California, this 14th day of June, 2021, by the following vote:

AYES:
NAYS:
ABSENT:

ABSTAIN:

President

ATTEST:

Secretary
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EXHIBIT A

GOOD FAITH ESTIMATES

The good faith estimates set forth herein are provided with respect to the 2021A Bonds in
accordance with California Government Code Section 5852.1. Such good faith estimates have been
provided to the Authority by the Municipal Advisor.

Principal Amount. The Municipal Advisor has informed the Authority that, based on the
Authority’s financing plan and current market conditions, its good faith estimate of the aggregate
principal amount of the 2021 A Bonds to be sold is $8,685,000 (the “Estimated Principal Amount”).
Based on the Estimated Principal Amount, the following good faith estimates are provided:

(a) True Interest Cost of the 2021A Bonds. The Municipal Advisor has informed
the Authority that, assuming that the Estimated Principal Amount of the 2021 A Bonds is sold, and
based on market interest rates prevailing at the time of preparation of such estimate, its good faith
estimate of the true interest cost of the 2021 A Bonds, which means the rate necessary to discount the
amounts payable on the respective principal and interest payment dates to the purchase price received
for the 2021A Bonds, is 2.91%.

(b) Finance Charge of the 2021A Bonds. The Municipal Advisor has informed the
Authority that, assuming that the Estimated Principal Amount of the 2021A Bonds is sold, and based
on market interest rates prevailing at the time of preparation of such estimate, its good faith estimate
of the finance charge for the 2021A Bonds, which means the sum of all fees and charges paid to third
parties, is $306,729, of which $188,022 is for costs of issuance to be paid from Bond proceeds, $47,767
is Underwriter’s discount, $70,940 is for bond and reserve surety premiums and an estimated $55,000
is for fees paid to the Trustee over the life of the 2021 A Bonds from funds other than Bond proceeds.

(©) Amount of Proceeds to be Received. The Municipal Advisor has informed the
Authority that, assuming that the Estimated Principal Amount of the 2021 A Bonds is sold, and based
on market interest rates prevailing at the time of preparation of such estimate, its good faith estimate
of the amount of proceeds expected to be received by the Authority for sale of the 2021 A Bonds, less
the finance charges set forth in (b) above, and any reserves or capitalized interest to be paid or funded
with proceeds of the 2021A Bonds, together with any premium received, is $10,000,000.00.

(d) Total Payment Amount. The Municipal Advisor has informed the Authority
that, assuming that the Estimated Principal Amount of the 2021A Bonds is sold, and based on market
interest rates prevailing at the time of preparation of such estimate, its good faith estimate of the total
payment amount, which means the sum total of all payments the Authority will make to pay debt
service on the 2021 A Bonds, plus the finance charge for the 2021 A Bonds as described in (b) above
not paid with the proceeds of the 2021A Bonds, calculated to the final maturity of the 2021A Bonds,
is $16,726,505.00 ($0.00 of which will be paid for from capitalized interest).

The foregoing estimates constitute good faith estimates only. The actual principal amount of
the 2021 A Bonds issued and sold, the true interest cost thereof, the finance charges thereof, the amount
of proceeds received therefrom and total payment amount with respect thereto may differ from such
good faith estimates due to (a) the actual date of the sale of the 2021A Bonds being different than the
date assumed for purposes of such estimates, (b) the actual principal amount of 2021A Bonds sold
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being different from the Estimated Principal Amount, (c) the actual amortization of the 2021A Bonds
being different than the amortization assumed for purposes of such estimates, (d) the actual market
interest rates at the time of sale of the 2021A Bonds being different than those estimated for purposes
of such estimates, (e) other market conditions, or (f) alterations in the Authority’s financing plan, or a
combination of such factors. The actual date of sale of the 2021 A Bonds and the actual principal
amount of 2021 A Bonds sold will be determined by the Authority based on the timing of the need for
proceeds of the 2021 A Bonds and other factors. The actual interest rates borne by the 2021A Bonds
will depend on market interest rates at the time of sale thereof. The actual amortization of the 2021 A
Bonds will also depend, in part, on market interest rates at the time of sale thereof. Market interest
rates are affected by economic and other factors beyond the control of the Authority.
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INSTALLMENT PURCHASE AGREEMENT
by and between
PALMDALE WATER DISTRICT
and

PALMDALE WATER DISTRICT PUBLIC FINANCING AUTHORITY
Dated as of 1, 2021
Relating to
$

PALMDALE WATER DISTRICT PUBLIC FINANCING AUTHORITY
WATER REVENUE BONDS, SERIES 2021A
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INSTALLMENT PURCHASE AGREEMENT

This INSTALLMENT PURCHASE AGREEMENT, made and entered into and dated as of

1, 2021, by and between PALMDALE WATER DISTRICT, an irrigation district duly

organized and existing under and by virtue of the laws of the State of California (the “District”), and

PALMDALE WATER DISTRICT PUBLIC FINANCING AUTHORITY, a joint powers authority

duly organized and existing under and by virtue of the laws of the State of California (the
“Authority”).

WITNESSETH:

WHEREAS, the District proposes to finance the acquisition and construction of certain
improvements, betterments, renovations and expansions of facilities within its Water System
described in Exhibit A hereto (the “Project”);

WHEREAS, the Authority has agreed to assist the District in financing the Project for the
District on the terms and conditions set forth in this Installment Purchase Agreement;

WHEREAS, the District is authorized by Division 11 of the Water Code of the State of
California, including, but not limited to Sections 22228 through 22231, to acquire property for its
Water System,;

WHEREAS, the District and the Authority have duly authorized the execution of this
Installment Purchase Agreement;

WHEREAS, all acts, conditions and things required by law to exist, to have happened and to
have been performed precedent to and in connection with the execution and delivery of this
Installment Purchase Agreement do exist, have happened and have been performed in regular and
due time, form and manner as required by law, and the parties hereto are now duly authorized to
execute and enter into this Installment Purchase Agreement.

NOW, THEREFORE, IN CONSIDERATION OF THESE PREMISES AND OF THE
MUTUAL AGREEMENTS AND COVENANTS CONTAINED HEREIN AND FOR OTHER
VALUABLE CONSIDERATION, THE PARTIES HERETO DO HEREBY AGREE AS
FOLLOWS:

ARTICLE I

DEFINITIONS

Section 1.1  Definitions. Unless the context otherwise requires, the terms defined in this
section shall for all purposes hereof and of any amendment hereof or supplement hereto and of any
report or other document mentioned herein or therein have the meanings defined herein, the
following definitions to be equally applicable to both the singular and plural forms of any of the
terms defined herein. All capitalized terms used herein and not defined herein shall have the
meanings ascribed thereto in the Indenture of Trust.
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Act
The term “Act” means the Marks-Roos Local Bond Pooling Act of 1985, commencing with
Section 6584 of the California Government Code and all laws amendatory thereof or supplemental

thereto.

Assumed Interest Rate

The term “Assumed Interest Rate” means the amount of interest calculated in accordance
with the following provisions:

(A)  Generally. Except as otherwise provided in subparagraph (B) below with
respect to Variable Interest Rate Contracts, in subparagraph (C) below with respect to Contracts or
Bonds with respect to which a Payment Agreement is in force, and in subparagraph (D) below with
respect to Balloon Contracts, interest on any Contracts or Bonds shall be calculated based on the
actual amount of interest that is payable under such Contracts or Bonds;

(B) Interest on Variable Interest Rate Contracts. Interest deemed to be payable on
any Variable Interest Rate Contract for periods when the actual interest rate can be determined shall
be the actual Variable Interest Rates and for periods when the actual interest rate cannot yet be
determined shall be calculated on the assumption that the interest rate on such Variable Interest Rate
Contract would be equal to (i) the average rate that accrued on such Variable Interest Rate Contract
over the preceding 12 months, or (ii) if the Variable Interest Rate Contract has not been accruing
interest at a variable rate for 12 months, the average interest rate that accrued on an outstanding
Variable Interest Rate Contract of the District for which interest is computed on substantially the
same basis during the preceding twelve month period, or (iii) if no such comparable Variable Interest
Rate Contract was outstanding during the 12 months preceding the date of calculation, then (x) if the
interest on such Variable Interest Rate Contract is excluded from gross income for purposes of
Federal income taxation, 90% of the average rate of interest for The Bond Buyer Revenue Bond
Index over the preceding 12 months, or, if that index is no longer published, a similar index selected
by the District and acceptable to each credit enhancer providing credit enhancement for an
outstanding Contracts or Bonds, or, if the District fails to select a replacement index, an interest rate
equal to 80% of the yield for outstanding United States Treasury bonds having an equivalent maturity
as the Variable Rate Interest Contract, or if there are no such Treasury Bonds having equivalent
maturities, 80% of the lowest prevailing prime rate of any of the five largest commercial banks in the
United States, ranked by assets, and (y) if interest on such Variable Interest Rate Contract is not
excluded from gross income for purposes of Federal income taxation, 110% of the yield for
outstanding United States Treasury bonds having an equivalent maturity as the Variable Rate Interest
Contract, or if there are no such United States Treasury Bonds having equivalent maturities, 110% of
the lowest prevailing prime rate of any of the five largest commercial banks in the United States,
ranked by assets;

© Interest on Obligations with respect to which a Payment Agreement is in
Force. Interest deemed to be payable on any Contracts or Bonds with respect to which a Payment
Agreement is in force shall be based on the net economic effect on the District expected to be
produced by the terms of such Contracts or Bonds and such Payment Agreement, including but not
limited to the effects that (i) such Contracts or Bonds would, but for such Payment Agreement, be
treated as an obligation bearing interest at a Variable Interest Rate instead shall be treated as an
obligation bearing interest at a fixed interest rate, and (i1) such Contracts or Bonds would, but for
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such Payment Agreement, be treated as an obligation bearing interest at a fixed interest rate instead
shall be treated as an obligation bearing interest at a Variable Interest Rate; and accordingly, the
amount of interest deemed to be payable on any Contracts or Bonds with respect to which a Payment
Agreement is in force shall be an amount equal to the amount of interest that would be payable at the
rate or rates stated in such Contracts or Bonds plus the Payment Agreement Payments minus the
Payment Agreement Receipts, and for the purpose of calculating as nearly as practicable the Payment
Agreement Receipts and the Payment Agreement Payments under such Contracts or Bonds, the
following assumptions shall be made:

(1) District Obligated to Pay Net Variable Payments. If a Payment
Agreement has been entered into by the District with respect to Contracts or Bonds resulting in the
payment of a net variable interest rate with respect to such Contracts or Bonds and Payment
Agreement by the District, the interest rate on such Contracts or Bonds for future periods when the
actual interest rate cannot yet be determined shall be assumed (but only during the period the
Payment Agreement is in effect) to be equal to the sum of (i) the fixed rate or rates stated in such
Contracts or Bonds, minus (ii) the fixed rate paid by the Qualified Counterparty to the District, plus
(iii) the lesser of (A) the interest rate cap, if any, provided by a Qualified Counterparty with respect
to such Payment Agreement (but only during the period that such interest rate cap is in effect) and
(B) the applicable Variable Interest Rate calculated in accordance with paragraph (B) above; and

(2) District Obligated to Pay Net Fixed Payments. If a Payment
Agreement has been entered into by the District with respect to Contracts or Bonds resulting in the
payment of a net fixed interest rate with respect to such Contracts or Bonds and Payment Agreement
by the District, the interest on such Contracts or Bonds shall be included in the calculation of
Payments (but only during the period the Payment Agreement is in effect) by including for each
Fiscal Year or twelve (12) calendar month period an amount equal to the amount of interest payable
at the fixed interest rate pursuant to such Payment Agreement;

(D)  Interest on Balloon Contracts. If any outstanding Contracts or Bonds
constitute Balloon Contracts (and such Contracts or Bonds do not constitute Short-Term Obligations
excluded from the calculation of the Payments pursuant to clause (E), below) or if Contracts or
Bonds proposed to be incurred would constitute Balloon Contracts (and such Contracts or Bonds
would not constitute Short-Term Obligations excluded from the calculation of the Payments pursuant
to clause (E), below), then such Balloon Contracts shall be treated as if the principal amount of such
Contracts or Bonds were amortized from the date originally incurred in substantially equal
installments of principal and interest over a term of 30 years (provided, however, that the full
principal amount of such Balloon Contract shall be included in making such calculation if such
principal amount is due within 90 days of the date such calculation is being made); and, if interest
accrues under such Balloon Contract at other than a fixed rate, the interest rate used for such
computation shall be (x) if the interest on such Contracts or Bonds is excluded from gross income for
purposes of Federal income taxation, 90% of the average rate of interest for The Bond Buyer
Revenue Bond Index over the preceding 12 months, or if that index is no longer published, a similar
index selected by the District and acceptable to each credit enhancer providing credit enhancement
for outstanding Contracts or Bonds, or if the District fails to select a replacement index, an interest
rate equal to 80% of the yield for outstanding United States Treasury bonds having an equivalent
maturity as the Contracts or Bonds on the date incurred, or if there are no such United States
Treasury bonds having equivalent maturities, 80% of the lowest prevailing prime rate of any of the
five largest commercial banks in the United States, ranked by assets, and (y) if the interest on such
Contracts or Bonds is not excluded from gross income for purposes of Federal income taxation, the
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rate equal to 110% of the yield for outstanding United States Treasury bonds having an equivalent
maturity as the Balloon Contract, or, if there are no such United States Treasury Bonds having
equivalent maturities, 110% of the lowest prevailing prime rate of any of the five largest commercial
banks in the United States, ranked by assets;

(E) Exclusion of Certain Short-Term Obligations. If any outstanding Contracts or
Bonds constitute Short-Term Obligations or if Contracts or Bonds proposed to be incurred would
constitute Short-Term Obligations, and such Short-Term Obligations are or will be payable only out
of Revenues of the Fiscal Year in which such Short-Term Obligations are incurred, then such Short-
Term Obligations shall be disregarded and not included in calculating Payments;

(F) Credit for Accrued and Capitalized Interest. If amounts constituting accrued
interest or capitalized interest have been deposited with a third party trustee, then the interest payable
from such amounts with respect to the Contracts or Bonds shall be disregarded and not included in
calculating Parity Payments.

Authority

The term “Authority” means Palmdale Water District Public Financing Authority, a joint
exercise of powers agency duly organized and existing under and by virtue of the laws of the State of
California.

Balloon Contract

The term “Balloon Contract” means Contracts or Bonds 50% or more of the principal of
which matures or is payable on the same date and which is not required by the instrument pursuant to
which such Contracts or Bonds were incurred to be amortized by payment or redemption prior to
such date.

Balloon Installment Payments

The term “Balloon Installment Payments” means any Parity Payments designated as such in
any Balloon Contract.

Bonds

The term “Bonds” means all revenue bonds or notes of the District authorized, executed,
issued and delivered by the District, the payments of which are on a parity with the Series 2021A
Installment Payments and which are secured by a pledge of and lien on the Water Revenues,
including the District’s 2020 Water Revenue Refunding Bonds (Federally Taxable). The term Bonds
does not include bonds heretofore or hereafter issued required by law to be paid by the District from
taxes or assessments which are not Water Revenues.

Construction Fund

The term “Construction Fund” means the fund by that name created pursuant to the Indenture
of Trust.
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Continuing Disclosure Certificate

The term “Continuing Disclosure Certificate” means that certain Continuing Disclosure
Certificate dated , 2021 and executed by the District in connection with the 2021A
Bonds.

Contracts

The term “Contracts” means this Installment Purchase Agreement, and any amendments and
supplements hereto, and all contracts of the District authorized and executed by the District, the
Installment Payments or payments under which are on a parity with the Series 2021A Installment
Payments and which are secured by a pledge and lien on the Water Revenues, including the 2012
Installment Purchase Agreement, the 2013 Installment Purchase Agreement, the 2017 Installment
Purchase Agreement, the 2018 Installment Purchase Agreement and the 2020 Installment Purchase
Agreement. The term “Contracts” does not include the contracts with the State of California for the
State Water Project, including the State Water Supply Contract.

Date of Operation

The term “Date of Operation” means, with respect to any uncompleted Project, the estimated
date by which such Project will have been completed and, in the opinion of an engineer, will be
ready for commercial operation by or on behalf of the District.

Debt Service

The term “Debt Service” means, for any Fiscal Year, the sum of: (1) the interest paid during
such Fiscal Year on all outstanding Bonds, assuming that all outstanding serial Bonds are retired as
scheduled and that all outstanding term Bonds are prepaid or paid from sinking fund payments as
scheduled (except to the extent that such interest is to be paid from the proceeds of sale of any
Bonds), (2) that portion of the principal amount of all outstanding serial Bonds paid during such
Fiscal Year, (3) that portion of the principal amount of all outstanding term Bonds required to be paid
during such Fiscal Year, and (4) that portion of any payments, including the Installment Payments,
required to be made at the times provided in the Contracts during such Fiscal Year.

For purposes of this definition, interest on any Contracts or Bonds executed or issued by the
District shall be calculated based upon the Assumed Interest Rate.

District

The term “District” means the Palmdale Water District, an irrigation district organized and
existing under the laws of the State of California.

Engineer’s Report

The term “Engineer’s Report” means a report signed by an Independent Engineer.

Event of Default

The term “Event of Default” means an event described in Section 8.1.
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Fiscal Year
The term “Fiscal Year” means the period beginning on January 1 of each year and ending on
the last day of December of the next succeeding year, or any other twelve-month period selected and

designated as the official Fiscal Year of the District.

Indenture of Trust

The term “Indenture of Trust” means the Indenture of Trust, dated as of 1, 2021,
by and between the Authority and the Trustee, as originally executed and as it may from time to time
be amended or supplemented in accordance with its terms.

Independent Engineer.

The term “Independent Engineer” means any registered engineer or firm of registered
engineers of national reputation generally recognized to be well qualified in engineering matters
relating to water delivery systems, appointed and paid by the District, and who or each of whom —

(1) is in fact independent and not under the domination of the District;

(2) does not have a substantial financial interest, direct or indirect, in the operations of
the District; and

3) is not connected with the District as a director, officer or employee of the District, but
may be regularly retained to make reports to the District.

Installment Payment Date: Series 2021A Installment Payment Date

The term “Installment Payment Date” means any date on which Installment Payments are
scheduled to be paid by the District under and pursuant to any Contract. The term “Series 2021A
Installment Payment Date” means the tenth day preceding each Interest Payment Date pursuant to the
Indenture of Trust.

Installment Payments: Series 2021A Installment Payments

The term “Installment Payments” means the payments scheduled to be paid by the District
under and pursuant to the Contracts, including the Series 2021A Installment Payments. The term
“Series 2021A Installment Payments” means the Installment Payments scheduled to be paid by the
District under and pursuant hereto.

Installment Purchase Agreement

The term “Installment Purchase Agreement” means this Installment Purchase Agreement,
dated as of 1, 2021, by and between the District and the Authority, as originally
executed and as it may from time to time be amended or supplemented in accordance herewith.

Insurance Policy

The term “Insurance Policy” means the insurance policy issued by the Insurer guaranteeing
the scheduled payment of principal of and interest on the 2021 A Bonds when due.
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Insurer
The term “Insurer” means or any successor thereto.
Law

The term “Law” means the Water Code of the State of California and all laws amendatory
thereof or supplemental thereto.

Maximum Annual Debt Service

The term “Maximum Annual Debt Service” means the highest Debt Service for any Fiscal
Year or twelve (12) calendar month period through the final maturity date of all Contracts and
Bonds; provided, however, for purposes of such calculation, the interest on all Contracts and Bonds
shall be computed by the District at the applicable Assumed Interest Rate.

Net Proceeds

The term “Net Proceeds” means, when used with respect to any insurance or condemnation
award, the gross proceeds from such insurance or condemnation award, paid with respect to the
Water System, remaining after payment therefrom of all expenses incurred in the collection of such
gross proceeds.

Net Water Revenues

The term “Net Water Revenues” means, for any Fiscal Year, the Water Revenues for such
Fiscal Year less the Operation and Maintenance Costs for such Fiscal Year.

Operation and Maintenance Costs

The term “Operation and Maintenance Costs” means the reasonable and necessary costs paid
or incurred by the District for maintaining and operating the Water System of the District,
determined in accordance with generally accepted accounting principles, including any water
purchase costs (exclusive of any recovered amount from the State of California’s Department of
Water Resources in accordance with the State Water Supply Contract) and all reasonable expenses of
management and repair and other expenses necessary to maintain and preserve the Water System of
the District in good repair and working order, and including all administrative costs of the District
that are charged directly or apportioned to the maintenance and operation of the Water System of the
District, such as salaries and wages of employees, overhead, insurance, taxes (if any) and insurance
premiums, and including all other reasonable and necessary costs of the District or charges required
to be paid by it to comply with the terms of the Installment Purchase Agreement and other Bonds and
Contracts, such as compensation, reimbursement and indemnification of the Trustee; excluding in all
cases depreciation, replacement and obsolescence charges or reserves therefor and amortization of
intangibles or other bookkeeping entries of a similar nature, all capital charges, and any contract
payments due under the State Water Supply Contract paid from the proceeds of any assessments
levied and collected by the District to pay contract payments due under the State Water Supply
Contract.
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Parity Payment Agreement

The term “Parity Payment Agreement” means a Payment Agreement which is a Contract.

Parity Payments

The term “Parity Payments” means all installment payments and other debt service payments
scheduled to be paid by the District under all Contracts or Bonds.

Parity Payments Date

The term “Parity Payments Date” means the date on which any Parity Payments are due on
Contracts or Bonds.

Payment Agreement

The term “Payment Agreement” means a written agreement for the purpose of managing or
reducing the District’s exposure to fluctuations in interest rates or for any other interest rate,
investment, asset or liability managing purposes, entered into either on a current or forward basis by
the District and a Qualified Counterparty as authorized under any applicable laws of the State in
connection with, or incidental to, the entering into of any Contracts or Bonds, that provides for an
exchange of payments based on interest rates, ceilings or floors on such payments, options on such
payments or any combination thereof, or any similar device.

Payment Agreement Payments

The term “Payment Agreement Payments” means the amounts periodically required to be
paid by the District to all Qualified Counterparties under all Payment Agreements.

Payment Agreement Receipts

The term “Payment Agreement Receipts” means the amounts periodically required to be paid
by all Qualified Counterparties to the District under all Payment Agreements.

Policy Costs

The term “Policy Costs” means the annual amount due with respect to any policy or surety
bond in lieu of depositing cash in the Reserve Fund or any reserve fund established for any Bonds or
Contracts.

Project

The term “Project” means the additions, betterments, extensions and improvements to the
Water System, including real property and buildings, if any, described in Exhibit A hereto.

Purchase Price

The term “Purchase Price” means the principal amount plus interest thereon owed by the
District to the Authority under the terms hereof as provided in Section 4.1.
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Qualified Counterparty

The term “Qualified Counterparty” means a party (other than the District or a party related to
the District) who is the other party to a Payment Agreement and (1) (a) who is rated at least equal to
the ratings assigned by each of the Rating Agencies to the obligations secured by Parity Payments
(without regard to any gradations within a rating category), but in no event less than a rating of “A”
from Fitch, “A2” from Moody’s and “A” from S&P, (b) whose senior debt obligations are rated at
least equal to the ratings assigned by each of the Rating Agencies to the obligations secured by Parity
Payments (without regard to any gradations within a rating category), or guaranteed by an entity so
rated, (c) whose obligations under the Payment Agreement are guaranteed for the entire term of the
Payment Agreement by a bond insurer or other institution which has been assigned a credit rating at
least equal to the ratings assigned by each of the Rating Agencies to the obligations secured by Parity
Payments (without regard to any gradations within a rating category), but in no event less than a
rating of “A” from Fitch, “A2” from Moody’s and “A” from S&P, or (d) whose obligations under the
Payment Agreement are collateralized in such a manner as to obtain a rating at least equal to the
ratings assigned by each of the Rating Agencies to the obligations secured by Parity Payments, and
(2) who is otherwise qualified to act as the other party to a Payment Agreement under all applicable
laws of the State.

Rate Stabilization Fund

The term “Rate Stabilization Fund” means the fund by that name described in Section 5.5
herein.

Reserve Fund

The term “Reserve Fund” means the fund by that name established under, and held by the
Trustee pursuant to Section 5.04 of the Indenture of Trust.

Reserve Surety Policy

The term “Reserve Surety Policy” means that certain municipal bond debt service reserve
fund policy issued by the Insurer to satisfy the Reserve Requirement under the Indenture.

Short-Term Obligations

The term “Short-Term Obligations” means Contracts or Bonds having an original maturity of
less than or equal to one year and which are not renewable at the option of the District for a term
greater than one year beyond the date of original incurrence.

State Water Supply Contract

The term “State Water Supply Contract” means that certain contract between the State and
the District by which the District obtains water from the State Water Project, as well as any other
contract or agreement by which the District obtains water from the State Water Project and pursuant
to which the District is entitled to levy assessments for the purpose of paying costs in connection
therewith.
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Subordinate Obligations

The term “Subordinate Obligations” means all Contracts or Bonds of the District which are
secured by a pledge of and lien on the Water Revenues subordinate to the pledge of and lien on
Water Revenues securing the Contracts or Bonds.

Termination Payments

The term “Termination Payments” means any payments due and payable to a Qualified
Counterparty in connection with the termination of a Payment Agreement.

Trustee

The term “Trustee” means The Bank of New York Mellon Trust Company, N.A., acting in its
capacity as Trustee under and pursuant to the Indenture, and its successors and assigns.

2012 Installment Purchase Agreement

The term “2012 Installment Purchase Agreement” means that certain Installment Purchase
Agreement by and between the Palmdale Water District Public Facilities Corporation and the
District, dated as of November 1, 2012.

2013 Installment Purchase Agreement

The term “2013 Installment Purchase Agreement” means that certain Installment Purchase
Agreement by and between the Authority and the District, dated as of May 1, 2013.

2017 Installment Purchase Agreement

The term “2017 Installment Purchase Agreement” means that certain Installment Purchase
Agreement by and between the District and Holman Capital Corporation, dated as of January 18,
2017.

2018 Installment Purchase Agreement

The term “2018 Installment Purchase Agreement” means that certain Installment Purchase
Agreement by and between the Authority and the District, dated as of June 1, 2018.

2020 Installment Purchase Agreement

The term “2020 Installment Purchase Agreement” means that certain Installment Purchase
Agreement by and between the District and Western Alliance Business Trust, dated as of May 1,
2020.

2021 A Bonds

The term “2021A Bonds” means the Palmdale Water District Public Financing Authority
Water Revenue Bonds, Series 2021A in the aggregate principal amount of $
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Variable Interest Rate

The term “Variable Interest Rate” means any variable interest rate or rates to be paid under
any Contracts or Bonds, the method of computing which variable interest rate shall be as specified in
the applicable Contracts or Bonds, which Contracts or Bonds shall also specify either (i) the payment
period or periods or time or manner of determining such period or periods or time for which each
value of such variable interest rate shall remain in effect, and (ii) the time or times based upon which
any change in such variable interest rate shall become effective, and which variable interest rate may,
without limitation, be based on the interest rate on certain bonds or may be based on interest rate,
currency, commodity or other indices.

Variable Interest Rate Contracts

The term “Variable Interest Rate Contracts” means, for any period of time, any Contracts or
Bonds that bear a Variable Interest Rate during such period, except that no Contracts or Bonds shall
be treated as a Variable Interest Rate Contract if the net economic effect of interest rates on any
particular Parity Payments or such Contracts or Bonds and interest rates on any other Parity
Payments of the same Contracts or Bonds, as set forth in such Contracts or Bonds, or the net
economic effect of a Payment Agreement with respect to any particular Parity Payments, in either
case is to produce obligations that bear interest at a fixed interest rate, and any Contracts or Bonds
with respect to which a Payment Agreement is in force shall be treated as a Variable Interest Rate
Contract if the net economic effect of the Payment Agreement is to produce obligations that bear
interest at a Variable Interest Rate.

Water Revenue Fund

The term “Water Revenue Fund” means the Water System Revenue Fund described in
Section 5.2 hereof.

Water Revenues

The term “Water Revenues” means, for any Fiscal Year, all income, rents, rates, fees, charges
and other moneys derived from the ownership or operation of the District’s Water System, including,
without limiting the generality of the foregoing, (1) all income, rents, rates, fees, charges, business
interruption insurance proceeds or other moneys derived by the District from the sale, furnishing and
supplying of the water or other services, facilities, and commodities sold, furnished or supplied
through the facilities of or in the conduct or operation of the business of the Water System, plus
(2) proceeds of the District’s share of the County’s 1% property tax received by the District, if any,
plus (3) the earnings on and income derived from the investment of such income, rents, rates, fees,
charges, or other moneys, including District reserves and the Reserve Fund, plus (4) the proceeds of
any stand by or water availability charges collected by the District, but excluding in all cases
customer deposits or any other deposits or advances subject to refund until such deposits or advances
have become the property of the District, and excluding any proceeds of any taxes or assessments
required by law to be used by the District to pay bonds heretofore or hereafter issued and any
assessments levied and collected by the District to pay any contract payments due under the State
Water Supply Contract, plus (5) money withdrawn from the Rate Stabilization Fund in such Fiscal
Year, minus (6) any revenues transferred to the Rate Stabilization Fund in such Fiscal Year.
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Upon the defeasance in full of the 2012 Installment Purchase Agreement, the 2013
Installment Purchase Agreement and the 2017 Installment Purchase Agreement, the term “Water
Revenues” shall mean, for any Fiscal Year, all income, rents, rates, fees, charges and other moneys
derived from the ownership or operation of the District’s Water System, including, without limiting
the generality of the foregoing, (1) all income, rents, rates, fees, charges, business interruption
insurance proceeds or other moneys derived by the District from the sale, furnishing and supplying of
the water or other services, facilities, and commodities sold, furnished or supplied through the
facilities of or in the conduct or operation of the business of the Water System, plus (2) proceeds of
the District’s share of the County’s 1% property tax received by the District, if any, plus (3) the
earnings on and income derived from the investment of such income, rents, rates, fees, charges, or
other moneys, including District reserves and the Reserve Fund, plus (4) the proceeds of any stand by
or water availability charges collected by the District, but excluding in all cases customer deposits or
any other deposits or advances subject to refund until such deposits or advances have become the
property of the District, and excluding any proceeds of any taxes or assessments required by law to
be used by the District to pay bonds heretofore or hereafter issued and any assessments levied and
collected by the District to pay any contract payments due under the State Water Supply Contract,
plus (5) money withdrawn from the Rate Stabilization Fund in such Fiscal Year.

Water Service

The term “Water Service” means the water distribution service made available or provided
by the Water System.

Water System

The term “Water System” means the entire water supply, treatment, storage and distribution
system of the District, including but not limited to all facilities, properties and improvements at any
time owned, controlled or operated by the District for the supply, treatment and storage of water to
residents of the District and adjacent areas, and any necessary lands, rights, entitlements and other
property useful in connection therewith, together with all extensions thereof and improvements
thereto at any time acquired, constructed or installed by the District.

ARTICLE 11

REPRESENTATIONS AND WARRANTIES

Section 2.1  Representations by the District. The District makes the following
representations:

(a) The District is an irrigation district duly organized and existing under and
pursuant to the laws of the State of California.

(b) The District has full legal right, power and authority to enter into this
Installment Purchase Agreement and carry out its obligations hereunder, to carry out and
consummate all other transactions contemplated by this Installment Purchase Agreement, and the
District has complied with the provisions of the Law in all matters relating to such transactions.

(c) By proper action, the District has duly authorized the execution, delivery and

due performance of this Installment Purchase Agreement.
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(d) The District will not take or, to the extent within its power, permit any action
to be taken which results in the interest paid for the installment purchase of the Project under the
terms of this Installment Purchase Agreement being included in the gross income of the Authority or
its assigns for purposes of federal or State of California personal income taxation or which results in
interest on the 2021 A Bonds being included in the gross income of the owners thereof for federal
income tax purposes or being subject to State of California personal income taxation.

(e) The District has determined that it is necessary and proper for District uses
and purposes within the terms of the Law that the District acquire the Project in the manner provided
for in this Installment Purchase Agreement.

Section 2.2  Representations and Warranties by the Authority. The Authority makes
the following representations and warranties:

(a) The Authority is a joint exercise of powers authority duly organized and in
good standing under the laws of the State of California, has full legal right, power and authority to
enter into this Installment Purchase Agreement and to carry out and consummate all transactions
contemplated by this Installment Purchase Agreement and by proper action has duly authorized the
execution and delivery and due performance of this Installment Purchase Agreement.

(b) The execution and delivery of this Installment Purchase Agreement and the
consummation of the transactions herein contemplated will not violate any provision of law, any
order of any court or other agency of government, or any indenture, material agreement or other
instrument to which the Authority is now a party or by which it or any of its properties or assets is
bound, or be in conflict with, result in a breach of or constitute a default (with due notice or the
passage of time or both) under any such indenture, agreement or other instrument, or result in the
creation or imposition of any prohibited lien, charge or encumbrance of any nature whatsoever upon
any of the properties or assets of the Authority.

(c) The Authority will not take or permit any action to be taken which results in
interest paid for the installment purchase of the Project under the terms of this Installment Purchase
Agreement being included in the gross income of the Authority or its assigns for purposes of federal
or State of California personal income taxation.

ARTICLE III
ACQUISITION OF THE PROJECT
Section 3.1  Changes to the Project. The District may substitute other improvements for
those listed as components of the Project in Exhibit A hereto, but only if the District first files with

the Authority and the Trustee a statement of the District in the form attached as Exhibit C:

(a) identifying the improvements to be substituted and the improvements to
District facilities they replace in the Project; and

(b) stating that the estimated costs of construction, acquisition and installation of
the substituted improvements are not less than such costs for the improvements previously planned.
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Section 3.2  Sale and Purchase of the Project. In consideration for the Authority’s
assistance in financing the Project, the District agrees to sell, and hereby sells, to the Authority, and
the Authority agrees to purchase and hereby purchases, from the District, the Project at the purchase
price specified in Section 4.1 hereof and otherwise in the manner and in accordance with the
provisions of this Installment Purchase Agreement.

Section 3.3  Purchase and Sale of the Project. In consideration for the Installment
Payments as set forth in Section 4.2, the Authority agrees to sell, and hereby sells, to the District, and
the District agrees to purchase, and hereby purchases, from the Authority, the Project at the purchase
price specified in Section 4.1 hereof and otherwise in the manner and in accordance with the
provisions of this Installment Purchase Agreement.

Section 3.4  Title. All right, title and interest in the Project shall vest in the District
immediately upon execution and delivery of this Installment Purchase Agreement.

Section 3.5  Acquisition and Construction of the Project. The Authority hereby agrees
to cause the Project to be constructed, acquired and installed by the District as its agent. The District
shall enter into contracts and provide for, as agent for the Authority, the complete construction,
acquisition and installation of the Project. The District hereby agrees that it will cause the
construction, acquisition and installation of the Project to be diligently performed after the deposit of
funds into the Construction Fund, and that it will use its best efforts to cause the construction,
acquisition and installation of the Project to be completed. It is hereby expressly understood and
agreed that the Authority shall be under no liability of any kind or character whatsoever for the
payment of any cost of the Project and that all such costs and expenses shall be paid by the District.

ARTICLE 1V

SERIES 2021A INSTALLMENT PAYMENTS

Section 4.1 Purchase Price.

(a) The Purchase Price to be paid by the District hereunder to the Authority is the
sum of the principal amount of the District’s obligations hereunder plus the interest to accrue on the
unpaid balance of such principal amount from the date hereof over the term hereof, subject to
prepayment as provided in Article VII.

(b) The principal amount of the installment payments to be made by the District
hereunder is set forth in Exhibit B hereto.

(c) The interest to accrue on the unpaid balance of such principal amount is as
specified in Section 4.2 and Exhibit B hereto, and shall be paid by the District as and constitute
interest paid on the principal amount of the District’s obligations hereunder.

Section 4.2  Series 2021A Installment Payments. The District shall, subject to its rights
of prepayment provided in Article VII, pay the Authority the Purchase Price in installment payments
of interest and principal in the amounts and on the Series 2021A Installment Payment Dates as set
forth in Exhibit B hereto.
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Each Series 2021A Installment Payment shall be paid to the Authority in lawful money of the
United States of America. In the event the District fails to make any of the payments required to be
made by it under this section, such payment shall continue as an obligation of the District until such
amount shall have been fully paid and the District agrees to pay the same with interest accruing
thereon at the rate or rates of interest then applicable to the remaining unpaid principal balance of the
Series 2021 A Installment Payments if paid in accordance with their terms.

The obligation of the District to make the Series 2021 A Installment Payments is absolute and
unconditional, and until such time as all of the Series 2021 A Installment Payments have been paid in
full (or provision for the payment thereof shall have been made pursuant to Article IX), the District
will not discontinue or suspend any Series 2021 A Installment Payments required to be made by it
under this section when due, whether or not the Water System or any part thereof is operating or
operable or has been completed, or its use is suspended, interfered with, reduced or curtailed or
terminated in whole or in part, and such payments shall not be subject to reduction whether by offset
or otherwise and shall not be conditional upon the performance or nonperformance by any party of
any agreement for any cause whatsoever.

Section 4.3  Additional Payments. In addition to the Series 2021A Installment
Payments, the District shall pay all reasonable compensation to the Trustee for all services rendered
under the Indenture of Trust and for all reasonable expenses, charges, costs, liabilities, legal fees and
other disbursements incurred in and about the performance of its powers and duties under the
Indenture of Trust.

ARTICLE V

SECURITY

Section 5.1  Pledge of Water Revenues. All Water Revenues and all amounts on deposit
in the Water Revenue Fund and the Rate Stabilization Fund are hereby irrevocably pledged to the
payment of the Series 2021 A Installment Payments as provided herein, and the Water Revenues shall
not be used for any other purpose while any of the Series 2021A Installment Payments remain
unpaid; provided that out of the Water Revenues and amounts on deposit in the Water Revenue Fund
there may be apportioned such sums for such purposes as are expressly permitted herein including
the parity claim of any Bonds or Contracts. This pledge, together with the pledge created by all other
Contracts and Bonds, shall constitute a first lien on and security interest in the Water Revenues and
the Water Revenue Fund and all amounts on deposit therein as permitted herein and subject to the
application of Water Revenues in accordance with the terms hereof.

Section 5.2  Allocation of Water Revenues. In order to carry out and effectuate the
pledge and lien contained herein, the District agrees and covenants that all Water Revenues shall be
received by the District in trust and shall be deposited when and as received in the “Water Revenue
Fund” which fund the District has previously established and agrees and covenants to maintain and to
hold separate and apart from other funds so long as any Installment Payments, Contracts or Bonds
remain unpaid. Moneys in the Water Revenue Fund shall be used and applied by the District as
provided in this Installment Purchase Agreement.

The District shall, from the moneys in the Water Revenue Fund, pay all Operation and
Maintenance Costs (including amounts reasonably required to be set aside in contingency reserves
for Operation and Maintenance Costs, the payment of which is not then immediately required) as
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such Operation and Maintenance Costs become due and payable. All remaining moneys in the Water
Revenue Fund shall be set aside by the District at the following times in the following respective
special funds in the following order of priority and all moneys in each of such funds shall be held in
trust and shall be applied, used and withdrawn only for the purposes hereinafter authorized in this
Section:

(a) Bond Payment Fund. On or before each Series 2021A Installment Payment
Date, the District shall, from the moneys in the Water Revenue Fund, transfer to the Trustee for
deposit in the Bond Payment Fund a sum equal to the Series 2021 A Installment Payment coming due
on such Series 2021A Installment Payment Date. The District shall also, from the moneys in the
Water Revenue Fund, transfer to the applicable trustee or payee for deposit in the applicable payment
fund, without preference or priority, and in the event of any insufficiency of such moneys ratably
without any discrimination or preference, any other Debt Service or payments in accordance with the
provisions of any Contract, Bond, resolution or indenture relating thereto.

No deposit need be made in the Bond Payment Fund as Series 2021A Installment
Payments if the amount in the Bond Payment Fund is at least equal to the amount of the Series
2021A Installment Payment due and payable on the next succeeding Series 2021A Installment
Payment Date.

All money in the Bond Payment Fund shall be used and withdrawn by the Trustee in
accordance with the Indenture of Trust.

(b) Reserve Fund. On or before each payment date required pursuant to the
provisions of any Contract or Bond, or any resolution or indenture related thereto, the District shall,
from the remaining moneys in the Water Revenue Fund, thereafter, without preference of priority,
and in the event of any insufficiency of such moneys ratably without any discrimination or
preference, transfer to the Trustee for deposit to the Reserve Fund and to applicable trustee for
deposit to any reserve fund or account for Bonds or Contracts the amount, if any, needed to increase
the balance in such fund or account to the amount required to be deposited therein and to pay any
Policy Costs then due.

(c) Subordinate Obligations. On or before the payment of principal or interest is
due with respect to any Subordinate Obligations, the District shall from moneys in the Water
Revenue Fund, transfer to the applicable trustee or payee for deposit in the applicable payment fund,
without preference or priority, and in the event of any insufficiency of such moneys ratably without
discrimination or preference, payment on such Subordinate Obligations, in accordance with the
provisions of such Subordinate Obligations.

(d) Surplus. On the last day of each month, moneys on deposit in the Water
Revenue Fund not required to make any of the payments required above may be expended by the
District at any time for any purpose permitted by law, including but not limited to the deposit of
amounts in the Rate Stabilization Fund in accordance with Section 5.5.

Section 5.3  Additional Contracts and Bonds. The District may at any time execute any
Contract or issue any Bonds, as the case may be, payable from Net Water Revenues on a parity with
the Installment Payments in accordance herewith; provided there shall be on file with the District
either:
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(a) A Certificate of the District demonstrating that, during the last audited Fiscal
Year or any consecutive twelve (12) calendar month period during the immediately preceding
eighteen (18) calendar month period, the Net Water Revenues were at least equal to 110% of
Maximum Annual Debt Service and one hundred percent (100%) of any Policy Costs, including for
purposes of said calculation the Contracts proposed to be executed or the Bonds proposed to be
issued and excluding any Contracts or Bonds to be defeased with the proceeds of the Contracts or
Bonds to be executed; provided, that for the purpose of providing this Certificate, the District may
adjust the foregoing Net Water Revenues to reflect:

(1) An allowance for Net Water Revenues that would have been derived
from each new connection to the Water System that, during all or any part of such Fiscal Year or
twelve (12) calendar month period, was not in existence, in an amount equal to the estimated
additional Net Water Revenues that would have been derived from each such connection if it had
been made prior to the beginning of such Fiscal Year or twelve (12) calendar month period, and

(2) An allowance for Net Water Revenues that would have been derived
from any increase in the rates, fees and charges fixed and prescribed for Water Service which, during
all or any part of such Fiscal Year or twelve (12) calendar month period, was not in effect, in an
amount equal to the estimated additional Net Water Revenues that would have been derived from
such increase in rates, fees and charges if it had been in effect prior to the beginning of such Fiscal
Year or twelve (12) calendar month period; or

(b) A Certificate of the District or an Engineer’s Report demonstrating that the
estimated Net Water Revenues for each of the five (5) Fiscal Years next following the earlier of (i)
the end of the period during which interest on the Contracts proposed to be executed, or the Bonds
proposed to be issued (i) is to be capitalized or, if no interest is capitalized, the Fiscal Year in which
the Contracts proposed to be executed, or the Bonds proposed to be issued, is executed or issued, or
(i1) the date on which substantially all projects financed with the Contracts proposed to be executed,
or the Bonds proposed to be issued, plus all projects financed with all existing Contracts and Bonds
are expected to commence operations, will be at least equal to 110% of the Maximum Annual Debt
Service and one hundred percent (100%) of any Policy Costs for such period; provided, that for the
purpose of this section the foregoing estimated Net Water Revenues may be adjusted to reflect:

(1) An allowance for Net Water Revenues that are estimated to be
derived from any increase in the rates, fees and charges for Water Service in effect and being charged
or from any increase in the rates, fees and charges for Water Service that are expected to be charged,
and

(2) An allowance for Net Water Revenues that are estimated to be
derived from customers of the Water System anticipated to be served by the additions, betterments or
improvements to the Water System to be financed by the Contracts proposed to be executed, or the
Bonds proposed to be issued, together with any additional Contracts and Bonds expected to be
executed or issued during such five (5) year period.

(c) No event of default, or event which with the passage of time would constitute
an event of default, shall exist hereunder.
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Notwithstanding the foregoing provisions, the District may issue bonds and contracts the
payment of which are subordinate to Bonds and Contracts and which are subordinate to the payment
by the District of the Installment Payments without meeting the test provided in this Section 5.3.

Notwithstanding the foregoing provisions, the District may issue refunding Bonds and
Contracts for the purpose of refunding any Bond or Contract without complying with the parity
requirements set forth in (a) and (b) above; provided that the Debt Service payable by the District for
each Fiscal Year with respect to such refunding Contracts or Bonds is less than or equal to 105% of
the Debt Service for each corresponding Fiscal Year for such Contracts or Bonds being refunded.

Notwithstanding satisfaction of the other conditions to the execution of any Contract or the
issuance of Bonds set forth in this Section 5.3, no such execution or issuance may occur if an Event
of Default (or any event which, once all notice or grace periods have passed, would constitute an
Event of Default) exists unless such Event of Default shall be cured upon such execution or issuance.

Section 5.4  Investments. All moneys held by the District in the Water Revenue Fund
shall be invested in Permitted Investments and the investment earnings thereon shall remain on
deposit in such fund, except as otherwise provided herein. All investment earnings on amounts in the
Rate Stabilization Fund shall be transferred to the Water Revenue Fund upon receipt thereof. With
regards to funds held by the Trustee, the District acknowledges that to the extent regulations of the
Comptroller of the Currency or other applicable regulatory entity grants the District the right to
receive brokerage confirmations of security transactions as they occur, the District specifically
waives receipt of such confirmations to the extent permitted by law. The Trustee will furnish the
District periodic cash transaction statements which include detail for all investment transactions
made by the Trustee hereunder.

Section 5.5  Rate Stabilization Fund. The District has previously established a special
fund designated as the “Rate Stabilization Fund” to be held by the District in trust and the District
agrees and covenants to maintain and to hold such fund separate and apart from other funds so long
as any Series 2021A Installment Payments remain unpaid. Money transferred by the District from
the Water Revenue Fund to the Rate Stabilization Fund in accordance with Section 5.2(d) shall be
held in the Rate Stabilization Fund and applied in accordance with the terms hereof.

The District may withdraw all or any portion of the amounts on deposit in the Rate
Stabilization Fund and transfer such amounts to the Water Revenue Fund for application in
accordance with Section 5.2 hereof or, in the event that all or a portion of the Series 2021A
Installment Payments are discharged in accordance with Article IX hereof, transfer all or any portion
of such amounts for application in accordance with said Article.

Section 5.6  Payment of Insurer Costs. The District shall pay any reimbursements due
to the Insurer under Section 5.05(b) of the Indenture to the extent that the Authority fails to pay any
such costs and such amounts are payable from and secured by a lien on and pledge of the Water
Revenues on a parity with other Bonds and Contracts. In addition, the District shall pay to the
Insurer any Policy Costs due to the Insurer under Section 5.05 of the Indenture. In order to secure
the District’s payment obligations with respect to Policy Costs, there is hereby granted and perfected
in favor of the Insurer a security interest in the Water Revenues and the Water Revenue Fund
subordinate to the pledge created hereunder and with respect to all other Bonds and Contracts.
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ARTICLE VI
COVENANTS OF THE DISTRICT

Section 6.1  Compliance with Installment Purchase Agreement and Ancillary
Agreements. The District will punctually pay the Series 2021A Installment Payments in strict
conformity with the terms hereof, and will faithfully observe and perform all the agreements,
conditions, covenants and terms contained herein required to be observed and performed by it, and
will not terminate this Installment Purchase Agreement for any cause including, without limiting the
generality of the foregoing, any acts or circumstances that may constitute failure of consideration,
destruction of or damage to the Project, commercial frustration of purpose, any change in the tax or
other laws of the United States of America or of the State of California or any political subdivision of
either or any failure of the Authority to observe or perform any agreement, condition, covenant or
term contained herein required to be observed and performed by it, whether express or implied, or
any duty, liability or obligation arising out of or connected herewith or the insolvency, or deemed
insolvency, or bankruptcy or liquidation of the Authority or any force majeure, including acts of
God, tempest, storm, earthquake, war, rebellion, riot, civil disorder, acts of public enemies, blockade
or embargo, strikes, industrial disputes, lock outs, lack of transportation facilities, fire, explosion, or
acts or regulations of governmental authorities.

The District will faithfully observe and perform all the agreements, conditions, covenants and
terms contained in the Indenture of Trust required to be observed and performed by it, and it is
expressly understood and agreed by and among the parties to this Installment Purchase Agreement
and the Indenture of Trust that, subject to Section 10.6 hereunder, each of the agreements, conditions,
covenants and terms contained in each such agreement is an essential and material term of the
purchase of and payment for the Project by the District pursuant to, and in accordance with, and as
authorized under the Law.

The District will faithfully observe and perform all the agreements, conditions, covenants and
terms required to be observed and performed by it pursuant to all outstanding Contracts and Bonds as
such may from time to time be executed or issued, as the case may be.

Section 6.2  Against Encumbrances. The District will not make any pledge of or place
any lien on Water Revenues or the moneys in the Water Revenue Fund or the Rate Stabilization Fund
except as provided herein. The District may at any time, or from time to time, issue evidences of
indebtedness or incur other obligations for any lawful purpose which are payable from and secured
by a pledge of and lien on Water Revenues or any moneys in the Water Revenue Fund and the Rate
Stabilization Fund as may from time to time be deposited therein, provided that such pledge and lien
shall be subordinate in all respects to the pledge of and lien thereon provided herein.

Section 6.3  Against Sale or Other Disposition of Property. The District will not enter
into any agreement or lease which impairs the operation of the Water System or any part thereof
necessary to secure adequate Water Revenues for the payment of the Series 2021A Installment
Payments, or which would otherwise impair the rights of the Authority hereunder or the operation of
the Water System. Any real or personal property which has become nonoperative or which is not
needed for the efficient and proper operation of the Water System, or any material or equipment
which has become worn out, may be sold if such sale will not impair the ability of the District to pay
the Series 2021A Installment Payments and if the proceeds of such sale are deposited in the Water
Revenue Fund.
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Nothing herein shall restrict the ability of the District to sell any portion of the Water System
if such portion is immediately repurchased by the District and if such arrangement cannot by its
terms result in the purchaser of such portion of the Water System exercising any remedy which
would deprive the District of or otherwise interfere with its right to own and operate such portion of
the Water System.

Section 6.4  Against Competitive Facilities. The District will not, to the extent permitted
by law, acquire, construct, maintain or operate and will not, to the extent permitted by law and within
the scope of its powers, permit any other public or private agency, corporation, district or political
subdivision or any person whomsoever to acquire, construct, maintain or operate within the District
any potable water system competitive with the Water System.

Section 6.5  Tax Covenants. Notwithstanding any other provision of this Installment
Purchase Agreement, absent an opinion of Special Counsel that the exclusion from gross income of
interest on the 2021A Bonds will not be adversely affected for federal income tax purposes, the
District and the Authority covenant to comply with all applicable requirements of the Code necessary
to preserve such exclusion from gross income on the 2021A Bonds and specifically covenant,
without limiting the generality of the foregoing, as follows:

(a) Private Activity. The District and the Authority will not take or omit to take
any action or make any use of the proceeds of the 2021 A Bonds or of any other moneys or property
which would cause the 2021A Bonds to be “private activity bonds” within the meaning of
Section 141 of the Code.

(b) Arbitrage. The District and the Authority will make no use of the proceeds of
the 2021A Bonds or of any other amounts or property, regardless of the source, or take or omit to
take any action which would cause the 2021A Bonds to be “arbitrage bonds” within the meaning of
Section 148 of the Code.

(©) Federal Guarantee. The District and the Authority will make no use of the
proceeds of the 2021 A Bonds or take or omit to take any action that would cause the 2021 A Bonds to
be “federally guaranteed” within the meaning of Section 149(b) of the Code.

(d) Information Reporting. The District and the Authority will take or cause to
be taken all necessary action to comply with the informational reporting requirements of
Section 149(e) of the Code necessary to preserve the exclusion of interest on the 2021A Bonds
pursuant to Section 103(a) of the Code.

(e) Hedge Bonds. The District and the Authority will make no use of the
proceeds of the 2021 A Bonds or any other amounts or property, regardless of the source, or take any
action or refrain from taking any action that would cause the 2021 A Bonds to be considered “hedge
bonds” within the meaning of Section 149(g) of the Code unless the District and the Authority take
all necessary action to assure compliance with the requirements of Section 149(g) of the Code to
maintain the exclusion from gross income of interest on the 2021 A Bonds for federal income tax
purposes.

3} Miscellaneous. The District and the Authority will take no action, or omit to
take any action, inconsistent with the expectations stated in any Tax Certificate executed for the
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2021A Bonds and will comply with the covenants and requirements stated therein and incorporated
by reference herein.

This Section and the covenants set forth herein shall not be applicable to, and nothing
contained herein shall be deemed to prevent the District from issuing Bonds or executing and
delivering Contracts, the interest with respect to which has been determined by Special Counsel to be
subject to federal income taxation.

Section 6.6  Maintenance and Operation of the Water System. The District will
maintain and preserve the Water System in good repair and working order at all times and will
operate the Water System in an efficient and economical manner and will pay all Operation and
Maintenance Costs as they become due and payable.

Section 6.7  Payment of Claims. The District will pay and discharge any and all lawful
claims for labor, materials or supplies which, if unpaid, might become a lien on the Water Revenues
or the funds or accounts created hereunder or under the Indenture of Trust or on any funds in the
hands of the District pledged to pay the Series 2021A Installment Payments or to the Owners prior or
superior to the lien of the Series 2021A Installment Payments or which might impair the security of
the Series 2021 A Installment Payments.

Section 6.8  Compliance with Contracts. The District will comply with, keep, observe
and perform all agreements, conditions, covenants and terms, express or implied, required to be
performed by it contained in all contracts for the use of the Water System and all other contracts
affecting or involving the Water System, to the extent that the District is a party thereto.

Section 6.9 Insurance.

(a) The District will procure and maintain or cause to be procured and
maintained insurance on the Water System with responsible insurers in such amounts and against
such risks (including accident to or destruction of the Water System) as are usually covered in
connection with facilities similar to the Water System so long as such insurance is available from
reputable insurance companies.

In the event of any damage to or destruction of the Water System caused by the perils
covered by such insurance, the Net Proceeds thereof shall be applied to the reconstruction, repair or
replacement of the damaged or destroyed portion of the Water System. The District shall begin such
reconstruction, repair or replacement promptly after such damage or destruction shall occur, and shall
continue and properly complete such reconstruction, repair or replacement as expeditiously as
possible, and shall pay out of such Net Proceeds all costs and expenses in connection with such
reconstruction, repair or replacement so that the same shall be completed and the Water System shall
be free and clear of all claims and liens.

If such Net Proceeds exceed the costs of such reconstruction, repair or replacement
portion of the Water System, and/or the cost of the construction of additions, betterments, extensions
or improvements to the Water System, then the excess Net Proceeds may, at the option of the
District, be applied in part to the prepayment of Series 2021A Installment Payments as provided in
Section 7.1 and in part to such other fund or account as may be appropriate and used for the
retirement of Bonds and Contracts in the same proportion which the aggregate unpaid principal
balance of Series 2021 A Installment Payments then bears to the aggregate unpaid principal amount
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of such Bonds and Contracts. If such Net Proceeds are sufficient to enable the District to retire the
entire obligation evidenced hereby prior to the final due date of the Series 2021A Installment
Payments as well as the entire obligations evidenced by Bonds and Contracts then remaining unpaid
prior to their final respective due dates, the District may elect not to reconstruct, repair or replace the
damaged or destroyed portion of the Water System, and/or not to construct other additions,
betterments, extensions or improvements to the Water System; and thereupon such Net Proceeds
shall be applied to the prepayment of Series 2021 A Installment Payments as provided in Section 7.1
and to the retirement of such Bonds and Contracts.

(b) The District will procure and maintain such other insurance which it shall
deem advisable or necessary to protect its interests and the interests of the Authority, which
insurance shall afford protection in such amounts and against such risks as are usually covered in
connection with municipal retail water systems similar to the Water System.

(c) Any insurance required to be maintained by paragraph (a) above and, if the
District determines to procure and maintain insurance pursuant to paragraph (b) above, such
insurance, may be maintained under a self-insurance program so long as such self-insurance is
maintained in the amounts and manner usually maintained in connection with municipal retail water
systems similar to the Water System and is, in the opinion of an accredited actuary, actuarially sound.

All policies of insurance required to be maintained herein shall provide that the Trustee and
the Authority shall be given thirty (30) days’ written notice of any intended cancellation thereof or
reduction of coverage provided thereby.

Section 6.10 Accounting Records; Financial Statements and Other Reports.

(a) The District will keep appropriate accounting records in which complete and
correct entries shall be made of all transactions relating to the District, which records shall be
available for inspection by the Authority and the Trustee at reasonable hours and under reasonable
conditions. The Trustee shall have no duties to inspect such records.

(b) The District will prepare and file with the Authority and the Trustee annually
within two hundred seventy (270) days after the close of each Fiscal Year (commencing with the
Fiscal Year ending December 31, 2017) financial statements of the District for the preceding Fiscal
Year prepared in accordance with generally accepted accounting principles, together with the report
of a certified public accountant thereon. The Trustee shall not be responsible for reviewing such
financial statements.

(c) As long as there are any outstanding financial obligations of the District (in
excess of $100,000), the District will notify the Authority and the Trustee within 10 days following
the date of any event that has the potential to have a material impact on the financial condition of the
District.

Section 6.11 Protection of Security and Rights of the Authority. The District will
preserve and protect the security hereof and the rights of the Authority to the Series 2021A
Installment Payments hereunder and will warrant and defend such rights against all claims and
demands of all persons.
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Section 6.12 Payment of Taxes and Compliance with Governmental Regulations. The
District will pay and discharge all taxes, assessments and other governmental charges which may
hereafter be lawfully imposed upon the Water System, or any part thereof or upon the Water
Revenues when the same shall become due. The District will duly observe and conform with all
valid regulations and requirements of any governmental authority relative to the operation of the
Water System, or any part thereof, but the District shall not be required to comply with any
regulations or requirements so long as the validity or application thereof shall be contested in good
faith.

Section 6.13 Amount of Rates and Charges. The District, to the fullest extent permitted
by law, shall fix, prescribe and collect Water Revenues for Water Service which will be at least
sufficient to yield during each Fiscal Year Net Water Revenues equal to one hundred ten percent
(110%) of Debt Service and one hundred percent (100%) of Policy Costs. The District may make
adjustments from time to time in such Water Revenues and may make such classification thereof as it
deems necessary, but shall not reduce the Water Revenues then in effect unless the Net Water
Revenues from such reduced Water Revenues will at all times be sufficient to meet the requirements
of this section.

Section 6.14 Collection of Rates and Charges. The District will have in effect at all
times by-laws, rules and regulations requiring each customer to pay the rates and charges applicable

to the Water Service and providing for the billing thereof and for a due date and a delinquency date
for each bill.

Section 6.15 Eminent Domain Proceeds. If all or any part of the Water System shall be
taken by eminent domain proceedings, the Net Proceeds thereof shall be applied as follows:

(a) If (1) the District files with the Authority and the Trustee a certificate
showing (i) the estimated loss of annual Net Water Revenues, if any, suffered or to be suffered by the
District by reason of such eminent domain proceedings, (ii) a general description of the additions,
betterments, extensions or improvements to the Water System proposed to be acquired and
constructed by the District from such Net Proceeds, and (iii) an estimate of the additional annual Net
Water Revenues to be derived from such additions, betterments, extensions or improvements, and
(2) the District, on the basis of such certificate filed with the Authority and the Trustee, determines
that the estimated additional annual Net Water Revenues will sufficiently offset the estimated loss of
annual Net Water Revenues resulting from such eminent domain proceedings so that the ability of
the District to meet its obligations hereunder will not be substantially impaired (which determination
shall be final and conclusive), then the District shall promptly proceed with the acquisition and
construction of such additions, betterments, extensions or improvements substantially in accordance
with such certificate and such Net Proceeds shall be applied for the payment of the costs of such
acquisition and construction, and any balance of such Net Proceeds not required by the District for
such purpose shall be held by the District and shall be treated as Water Revenues.

(b) If the foregoing conditions are not met, then such Net Proceeds shall be
applied by the District in part to the prepayment of Series 2021A Installment Payments as provided
in Section 7.1 and in part to such other fund or account as may be appropriate and used for the
retirement of Bonds and Contracts in the same proportion which the aggregate unpaid principal
components of the Series 2021A Installment Payments then bears to the aggregate unpaid principal
amount of such Bonds and Contracts.
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Section 6.16 Further Assurances. The District will adopt, deliver, execute and make any
and all further assurances, instruments and resolutions as may be reasonably necessary or proper to
carry out the intention or to facilitate the performance hereof and for the better assuring and
confirming unto the Authority of the rights and benefits provided to it herein.

Section 6.17 Enforcement of Contracts. So long as any of the 2021A Bonds are
outstanding, the District will not voluntarily consent to or permit any rescission of, nor will it consent
to any amendment to or otherwise take any action under or in connection with any contracts
previously or hereafter entered into which contracts provide for water to be supplied to the District
which will reduce the supply of water thereunder (except as provided therein) if such rescission or
amendment would in any manner impair or adversely affect the rights of the owners from time to
time of the 2021 A Bonds.

Section 6.18 Superior Additional Obligations. The District shall not execute any
Contracts or issue any Bonds, as the case may be, that are payable from or secured by a pledge of and
lien on Water Revenues and any money in the Water Revenue Fund superior to the pledge securing
the Series 2021 A Installment Payments.

Section 6.19 Continuing Disclosure. The District will comply with and carry out all of its
obligations under the Continuing Disclosure Certificate to be executed and delivered by the District
in connection with the issuance of the 2021A Bonds. Notwithstanding any other provision of this
Installment Purchase Agreement, failure of the District to comply with the Continuing Disclosure
Certificate shall not be considered an Event of Default.

Section 6.20 Payments in Connection with the State Water Supply Contract. The
District shall apply to the payments due for any Fiscal Year under that certain Water Supply
Contract, by and between the District and the State of California Department of Water Resources, as
amended, all amounts the District collects through the ad valorem assessment levied to pay such
amounts.

Section 6.21 Provision of Information to the Insurer. So long as the Insurer has not
defaulted on any obligation under the Insurance Policy or the Reserve Surety Policy, the Insurer shall
be provided with the following information by the District:

(a) Annual audited financial statements within 270 days after the end of the
District’s Fiscal Year (together with a certification of the District that it is not aware of any default or
Event of Default under this Installment Purchase Agreement), and the District’s annual budget within
30 days after the approval thereof together with such other information, data or reports as the Insurer
shall reasonably request from time to time;

(b) Notice of the commencement of any proceeding by or against the District
commenced under the United States Bankruptcy Code or any other applicable bankruptcy,
insolvency, receivership, rehabilitation or similar law;

(c) A full original transcript of all proceedings relating to the execution of any
amendment, supplement, or waiver to this Installment Purchase Agreement or any supplement
thereto or amendment thereof; and
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(d) All information furnished pursuant to the Continuing Disclosure Certificate
shall also be provided to the Insurer, simultaneously with the filing of the Continuing Disclosure
Certificate with any electronic repository.

ARTICLE VII
PREPAYMENT OF SERIES 2021A INSTALLMENT PAYMENTS
Section 7.1  Prepayment.

(a) The District may or shall, as the case may be, prepay from the Net Proceeds
as provided in Sections 6.9 and 6.15 herein on any date all or any part of the unpaid Series 2021A
Installment Payments at a prepayment price equal to the sum of the principal components prepaid
plus accrued interest thereon to the date of prepayment.

(b) The District may prepay the Series 2021A Installment Payments, as a whole
or in part, in the order of payment date as its directs, on the date and at the prepayment price
(expressed as a percentage of the principal amount of the 2021A Bonds to be prepaid) plus accrued
interest thereon to the date of prepayment, as set forth in Section 4.01(a) of the Indenture of Trust.

Notwithstanding any such prepayment, the District shall not be relieved of its obligations
hereunder, including its obligations under Article IV, until the Purchase Price shall have been fully
paid (or provision for payment thereof shall have been provided to the written satisfaction of the
Authority and the Trustee) and the requirements of Article IX hereof shall have been satisfied.

Section 7.2 Method of Prepayment. Before making any prepayment pursuant to
Section 7.1, the District shall, within five (5) days following the event permitting the exercise of such
right to prepay or creating such obligation to prepay or a determination to prepay, give written notice
to the Authority and the Trustee describing such event and specifying the date on which the
prepayment will be paid, which date shall be not less than sixty (60) nor more than seventy-five (75)
days from the date such notice is given unless a shorter period is agreed to by the Trustee in its sole
discretion.

ARTICLE VIII
EVENTS OF DEFAULT AND REMEDIES OF THE AUTHORITY

Section 8.1  Events of Default and Acceleration of Maturities. If one or more of the
following Events of Default shall happen, that is to say --

(1) if default shall be made by the District in the due and punctual
payment of any Series 2021 A Installment Payment or any Contract or Bond when and as the same
shall become due and payable;

(2) if default shall be made by the District in the performance of any of
the agreements or covenants required herein or in connection with any Contract or Bond to be
performed by it, and such default shall have continued for a period of sixty (60) days after the
District shall have been given notice in writing of such default by the Authority;
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3) if the District shall file a petition or answer seeking arrangement or
reorganization under the federal bankruptcy laws or any other applicable law of the United States of
America or any state therein, or if a court of competent jurisdiction shall approve a petition filed with
or without the consent of the District seeking arrangement or reorganization under the federal
bankruptcy laws or any other applicable law of the United States of America or any state therein, or
if under the provisions of any other law for the relief or aid of debtors any court of competent
jurisdiction shall assume custody or control of the District or of the whole or any substantial part of
its property; or

4) if payment of the principal of any Contract or Bond is accelerated in
accordance with its terms;

then and in each and every such case upon the occurrence of such Event of Default specified in
clauses (3) and (4) above, without any notice to the District, the Authority shall, with the written
approval of the Insurer (which shall be required only so long as the Insurer has not defaulted on any
obligation under the Insurance Policy or the Reserve Surety Policy), declare the entire principal
amount of the unpaid Series 2021 A Installment Payments and the accrued interest thereon shall be
immediately due and payable and for any other Event of Default the Authority may, with the written
approval of the Insurer (which shall be required only so long as the Insurer has not defaulted on any
obligation under the Insurance Policy or the Reserve Surety Policy), by notice in writing to the
District declare the entire principal amount of the unpaid Series 2021A Installment Payments and the
accrued interest thereon to be due and payable immediately, and upon any such declaration the same
shall become immediately due and payable, anything contained herein to the contrary
notwithstanding. This section, however, is subject to the condition that if at any time after the entire
principal amount of the unpaid Series 2021A Installment Payments and the accrued interest thereon
shall have been so declared due and payable and before any judgment or decree for the payment of
the moneys due shall have been obtained or entered the District shall deposit with the Authority a
sum sufficient to pay the unpaid principal amount of the Series 2021A Installment Payments or the
unpaid payment of any other Contract or Bond referred to in clause (1) above due prior to such
declaration and the accrued interest thereon, with interest on such overdue installments, at the rate or
rates applicable to the remaining unpaid principal balance of the Series 2021A Installment Payments
or such Contract or Bond if paid in accordance with their terms, and the reasonable expenses of the
Authority, and any and all other defaults known to the Authority (other than in the payment of the
entire principal amount of the unpaid Series 2021A Installment Payments and the accrued interest
thereon due and payable solely by reason of such declaration) shall have been made good or cured to
the satisfaction of the Authority, if appropriate, or provision deemed by the Authority, if appropriate,
to be adequate shall have been made therefor, then and in every such case the Authority, if
appropriate by written notice to the District, may rescind and annul such declaration and its
consequences; but no such rescission and annulment shall extend to or shall affect any subsequent
default or shall impair or exhaust any right or power consequent thereon.

Section 8.2  Application of Funds Upon Acceleration. Upon the date of the declaration
of acceleration as provided in Section 8.1, all Water Revenues thereafter received by the District
shall be applied in the following order --

First, to the payment of the fees, costs and expenses of the Trustee, if any, in carrying out the
provisions of this article, including reasonable compensation to its accountants and counsel and any
outstanding fees and expenses of the Trustee, and then to the payment of the fees, costs and expenses
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of the Authority, if any, in carrying out the provisions of this article, including reasonable
compensation to its accountants and counsel;

Second, to the payment of the Operation and Maintenance Costs;

Third, to the payment of the entire principal amount of the unpaid Series 2021 A Installment
Payments and the unpaid principal amount of all Bonds and Contracts and the accrued interest
thereon, with interest on the overdue installments at the rate or rates of interest applicable to the
Series 2021A Installment Payments and such Bonds and Contracts if paid in accordance with their
respective terms; and

Fourth, to the payment of Subordinate Obligations in accordance with the terms thereof.
Section 8.3  Other Remedies of the Authority. The Authority shall have the right:

(a) by mandamus or other action or proceeding or suit at law or in equity to
enforce its rights against the District or any director, officer or employee thereof, and to compel the
District or any such director, officer or employee to perform and carry out its or his duties under the
Law and the agreements and covenants required to be performed by it or him contained herein;

(b) by suit in equity to enjoin any acts or things which are unlawful or violate the
rights of the Authority; or

(c) by suit in equity upon the happening of an Event of Default to require the
District and its directors, officers and employees to account as the trustee of an express trust.

Notwithstanding anything contained herein, the Authority shall have no security interest in or
mortgage on the Project, the Water System or other assets of the District and no default hereunder
shall result in the loss of the Project, the Water System, or other assets of the District.

Section 8.4  Non-Waiver. Nothing in this article or in any other provision hereof shall
affect or impair the obligation of the District, which is absolute and unconditional, to pay the Series
2021A Installment Payments to the Authority at the respective due dates or upon prepayment from
the Net Water Revenues, the Water Revenue Fund and the other funds herein pledged for such
payment, or shall affect or impair the right of the Authority, which is also absolute and unconditional,
to institute suit to enforce such payment by virtue of the contract embodied herein.

A waiver of any default or breach of duty or contract by the Authority shall not affect any
subsequent default or breach of duty or contract or impair any rights or remedies on any such
subsequent default or breach of duty or contract. No delay or omission by the Authority to exercise
any right or remedy accruing upon any default or breach of duty or contract shall impair any such
right or remedy or shall be construed to be a waiver of any such default or breach of duty or contract
or an acquiescence therein, and every right or remedy conferred upon the Authority by the Act or by
this article may be enforced and exercised from time to time and as often as shall be deemed
expedient by the Authority.

If any action, proceeding or suit to enforce any right or exercise any remedy is abandoned or
determined adversely to the Authority, the District and the Authority shall be restored to their former
positions, rights and remedies as if such action, proceeding or suit had not been brought or taken.
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Section 8.5  Remedies Not Exclusive. No remedy herein conferred upon or reserved to
the Authority is intended to be exclusive of any other remedy, and each such remedy shall be
cumulative and shall be in addition to every other remedy given hereunder or now or hereafter
existing in law or in equity or by statute or otherwise and may be exercised without exhausting and
without regard to any other remedy conferred by the Act or any other law. To the extent that this
Installment Purchase Agreement confers upon or gives or grants the Trustee any right, remedy or
claim under or by reason of this Installment Purchase Agreement, the Trustee is hereby explicitly
recognized as being a third-party beneficiary hereunder and may enforce any such right, remedy or
claim conferred, given or granted hereunder.

ARTICLE IX
DISCHARGE OF OBLIGATIONS
Section 9.1  Discharge of Obligations. When

(a) all or any portion of the Series 2021A Installment Payments shall have
become due and payable in accordance herewith or a written notice of the District to prepay all or
any portion of the Series 2021A Installment Payments shall have been filed with the Trustee; and

(b) there shall have been deposited with the Trustee at or prior to the Series
2021A Installment Payment Dates or date (or dates) specified for prepayment, in trust for the benefit
of the Authority or its assigns and irrevocably appropriated and set aside to the payment of all or any
portion of the Series 2021A Installment Payments, sufficient moneys and non-callable Defeasance
Securities, the principal of and interest on which when due will provide money sufficient to pay all
principal, prepayment premium, if any, and interest of such Series 2021A Installment Payments to
their respective Series 2021 A Installment Payment Dates or prepayment date or dates as the case may
be; and

(c) provision shall have been made for paying all fees and expenses of the
Trustee, then and in that event, the right, title and interest of the Authority herein and the obligations
of the District hereunder shall, with respect to all or such portion of the Series 2021A Installment
Payments as have been so provided for, thereupon cease, terminate, become void and be completely
discharged and satisfied (except for the right of the Trustee and the obligation of the District to have
such Defeasance Securities applied to the payment of such Series 2021 A Installment Payments).

In such event, upon request of the District the Trustee shall cause an accounting for such
period or periods as may be requested by the District to be prepared and filed with the District and
shall execute and deliver to the District all such instruments as may be necessary or desirable to
evidence such total or partial discharge and satisfaction, as the case may be, and, in the event of a
total discharge and satisfaction, the Trustee shall pay over to the District, after payment of all
amounts due the Trustee pursuant to the Indenture of Trust as an overpayment of Series 2021A
Installment Payments, all such Defeasance Securities held by it pursuant hereto other than such
Defeasance Securities, as are required for the payment or prepayment of the Series 2021A
Installment Payments, which Defeasance Securities shall continue to be held by the Trustee in trust
for the payment of the Series 2021A Installment Payments and shall be applied by the Trustee to the
payment of the Series 2021A Installment Payments of the District.
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Notwithstanding anything to the contrary set forth herein or in the Indenture, the right, title
and interest of the Authority herein and the obligations of the District hereunder shall not cease,
terminate, become void or be discharged and satisfied until all amounts due and owing to the Insurer
in connection with the Insurance Policy and the Reserve Surety Policy shall have been paid.

ARTICLE X
MISCELLANEOUS

Section 10.1 Liability of District Limited. Notwithstanding anything contained herein,
the District shall not be required to advance any moneys derived from any source of income other
than the Net Water Revenues and the other funds provided herein and in the Indenture for the
payment of the Series 2021A Installment Payments or for the performance of any agreements or
covenants required to be performed by it contained herein. The District may, however, advance
moneys for any such purpose so long as such moneys are derived from a source legally available for
such purpose and may be legally used by the District for such purpose.

The obligation of the District to make the Series 2021A Installment Payments is a special
obligation of the District payable solely from such Net Water Revenues and other funds described
herein, and does not constitute a debt of the District or of the State of California or of any political
subdivision thereof within the meaning of any constitutional or statutory debt limitation or
restriction.

Section 10.2  Benefits of Installment Purchase Agreement Limited to Parties. Nothing
contained herein, expressed or implied, is intended to give to any person other than the District or the
Authority and its assigns any right, remedy or claim under or pursuant hereto, and any agreement or
covenant required herein to be performed by or on behalf of the District or the Authority shall be for
the sole and exclusive benefit of the other party.

Section 10.3  Successor Is Deemed Included in all References to Predecessor.
Whenever either the District or the Authority is named or referred to herein, such reference shall be
deemed to include the successor to the powers, duties and functions that are presently vested in the
District or the Authority, and all agreements and covenants required hereby to be performed by or on
behalf of the District or the Authority shall bind and inure to the benefit of the respective successors
thereof whether so expressed or not.

Section 10.4 Waiver of Personal Liability. No director, officer or employee of the
District shall be individually or personally liable for the payment of the Series 2021A Installment
Payments, but nothing contained herein shall relieve any director, officer or employee of the District
from the performance of any official duty provided by any applicable provisions of law or hereby.

Section 10.5  Article and Section Headings, Gender and References. The headings or
titles of the several articles and sections hereof and the table of contents appended hereto shall be
solely for convenience of reference and shall not affect the meaning, construction or effect hereof,
and words of any gender shall be deemed and construed to include all genders. All references herein
to “Articles,” “Sections” and other subdivisions or clauses are to the corresponding articles, sections,
subdivisions or clauses hereof; and the words “hereby,” “herein,” “hereof,” “hereto,” “herewith” and
other words of similar import refer to the Installment Purchase Agreement as a whole and not to any
particular article, section, subdivision or clause hereof.
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Section 10.6  Partial Invalidity. If any one or more of the agreements or covenants or
portions thereof required hereby to be performed by or on the part of the District or the Authority
shall be contrary to law, then such agreement or agreements, such covenant or covenants or such
portions thereof shall be null and void and shall be deemed separable from the remaining agreements
and covenants or portions thereof and shall in no way affect the validity hereof. The District and the
Authority hereby declare that they would have executed the Installment Purchase Agreement, and
each and every other article, section, paragraph, subdivision, sentence, clause and phrase hereof
irrespective of the fact that any one or more articles, sections, paragraphs, subdivisions, sentences,
clauses or phrases hereof or the application thereof to any person or circumstance may be held to be
unconstitutional, unenforceable or invalid.

Section 10.7 Assignment. This Installment Purchase Agreement and all right, title and
interest of the Authority hereunder, including its right to receive the Series 2021A Installment
Payments, shall be assigned by the Authority to the Trustee, pursuant to the Indenture of Trust with
the express consent of the District.

Section 10.8 Net Contract. The Installment Purchase Agreement shall be deemed and
construed to be a net contract, and the District shall pay absolutely net during the term hereof the
Installment Payments and all other payments required hereunder, free of any deductions and without
abatement, diminution or set-off whatsoever.

Section 10.9 California Law. THE INSTALLMENT PURCHASE AGREEMENT
SHALL BE CONSTRUED AND GOVERNED IN ACCORDANCE WITH THE LAWS OF THE
STATE OF CALIFORNIA.

Section 10.10 Notices. All written notices to be given hereunder shall be given by mail to
the party entitled thereto at its address set forth below, or at such other address as such party may
provide to the other party in writing from time to time, namely:

If to the District: Palmdale Water District
2029 E. Avenue Q
Palmdale, California 93550
Attention: General Manager

If to the Authority: Palmdale Water District Public Financing Authority
2029 E. Avenue Q
Palmdale, California 93550
Attention: Executive Director

If to the Trustee: The Bank of New York Mellon Trust Company, N.A.
400 South Hope Street, Suite 500
Los Angeles, California 90071
Attention: Corporate Trust Department

If to the Insurer: [To come]

Attention:
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Section 10.11 Effective Date. The Installment Purchase Agreement shall become effective
upon its execution and delivery, and shall terminate when the Purchase Price shall have been fully
paid (or provision for the payment thereof shall have been made to the written satisfaction of the
Authority and the Trustee).

Section 10.12 Execution in Counterparts. The Installment Purchase Agreement may be
executed in several counterparts, each of which shall be deemed an original, and all of which shall
constitute but one and the same instrument.

Section 10.13 Indemnification of Authority and the Trustee. The District hereby agrees
to indemnify and hold harmless the Authority and the Trustee and their directors, officers and
employees if and to the extent permitted by law, from and against all claims, advances, damages and
losses, including legal fees and expenses, arising out of or in connection with the acceptance or the
performance of their duties hereunder and under the Indenture of Trust; provided that no
indemnification will be made for willful misconduct, negligence or breach of an obligation hereunder
or under the Indenture of Trust by the Authority or the Trustee.

Section 10.14 Insurer as Third Party Beneficiary. The Insurer is intended as a third party
beneficiary to this Installment Purchase Agreement.

Section 10.15 No Impairment of Insurer’s Rights. No contract shall be entered into or
any action taken by which the rights of the Insurer or security for or sources of payment of the 2021 A
Bonds which is provided from the District may be impaired or prejudiced in any material respect
except upon obtaining the prior written consent of the Insurer.

Section 10.16 Insurer Considerations. The rights granted to the Insurer under this
Installment Purchase Agreement or any supplement thereto or amendment thereof to request, consent
to or direct any action are rights granted to the Insurer in consideration of its issuance of the
Insurance Policy. Any exercise by the Insurer of such rights is merely an exercise of the Insurer's
contractual rights and shall not be construed or deemed to be taken for the benefit, or on behalf, of
the Owners and such action does not evidence any position of the Insurer, affirmative or negative, as
to whether the consent of the Owners or any other person is required in addition to the consent of the
Insurer.

Section 10.17 Amendments Permitted.

(a) This Installment Purchase Agreement and the rights and obligations of the
Authority and the District and of the Owners of the 2021A Bonds and of the Trustee may be
modified or amended at any time by an amendment hereto which shall become binding when the
written consent of the Insurer, which shall be required only so long as the Insurer has not defaulted
on any obligation under the Insurance Policy or the Reserve Surety Policy, shall have been filed with
the Trustee. No such modification or amendment shall: (1) extend the stated maturities of the
2021A Bonds, or reduce the rate of interest represented thereby, or extend the time of payment of
interest, or reduce the amount of principal represented thereby, or reduce any premium payable on
the prepayment thereof, without the consent of the Owner of each 2021A Bond so affected; or
(2) reduce the aforesaid percentage of Owners of 2021 A Bonds whose consent is required for the
execution of any amendment or modification of this Installment Purchase Agreement; or (3) modify
any of the rights or obligations of the Trustee or the Authority without its written consent thereto.
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(b) This Installment Purchase Agreement and the rights and obligations of the
Authority and the District and of the Owners of the 2021A Bonds may also be modified or amended
to the extent permitted by law and only for any one or more of the following purposes:

(1) to add to the covenants and agreements of the Authority or the
District contained in this Installment Purchase Agreement other covenants and agreements thereafter
to be observed or to surrender any right or power herein reserved to or conferred upon the Authority
or the District, and which shall not adversely affect the interests of the Owners of the 2021 A Bonds;

(2) to cure, correct or supplement any ambiguous or defective provision
contained in this Installment Purchase Agreement or in regard to questions arising under this
Installment Purchase Agreement, as the Authority or the District may deem necessary or desirable
and which shall not adversely affect the interests of the Owners of the 2021 A Bonds;

3) to make such other amendments or modifications as may be in the
best interests of the Owners of the 2021 A Bonds; and

4) to make any amendments or supplements necessary or appropriate to
preserve or protect the exclusion of interest on the 2021A Bonds from gross income for federal
income tax purposes under the Code or the exemption of such interest from State personal income
taxes.

No amendment may modify any of the rights or obligations of the Trustee without the written
consent of the Trustee thereto.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK.]
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IN WITNESS WHEREOF, the parties hereto have executed this Installment Purchase
Agreement by their officers thereunto duly authorized as of the day and year first written above.

4812-8159-5113v2/022741-0013

PALMDALE WATER DISTRICT

By:

General Manager

PALMDALE WATER  DISTRICT PUBLIC
FINANCING AUTHORITY
By:

Executive Director



EXHIBIT A

DESCRIPTION OF THE PROJECT

The Project comprises the following described improvements to the District’s Water System:

Project Description Cost

TOTAL

The District may substitute other improvements to the Water System for all or a portion of
the improvements listed above.
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EXHIBIT B

PURCHASE PRICE
1. The principal amount of the installment payments to be made by the District
hereunder is $
2. The installment payments of principal and interest are payable in the amounts and on

the Series 2021 A Installment Payment Dates as follows:

Series 2021A Amount Attributable Amount Attributable
Installment to to
Payment Date Principal Interest Total

Tenth Day Prior To:
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Series 2021A Amount Attributable Amount Attributable
Installment to to
Payment Date Principal Interest Total

Tenth Day Prior To:

TOTAL
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EXHIBIT C

FORM OF SUBSTITUTION CERTIFICATE

Palmdale Water District Public Financing Authority
2029 E. Avenue Q

Palmdale, California 93550

Attention: Executive Director

The Bank of New York Mellon Trust Company, N.A.
400 South Hope Street, Suite 400

Los Angeles, California 90071

Attention: Corporate Trust Department

The undersigned General Manager of the Palmdale Water District (the “District”) hereby
states pursuant to Section 3.01 of the Installment Purchase Agreement, dated as of 1,
2021, by and between Palmdale Water District Public Financing Authority and the District (the
“Installment Purchase Agreement”) that each component of the Project (as defined in the Installment
Purchase Agreement) described in the Exhibit 1 attached hereto, with an estimated cost set forth in
Exhibit 1, will be replaced by the corresponding improvement described in the Exhibit 1 with an
estimated cost set forth in Exhibit 1.

Dated: ,2021

General Manager
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EXHIBIT 1
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ASSIGNMENT AGREEMENT

by and between

PALMDALE WATER DISTRICT PUBLIC FINANCING AUTHORITY

and

THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A.,
as Trustee

Dated as of 1,2021

Relating To

$
PALMDALE WATER DISTRICT PUBLIC FINANCING AUTHORITY
WATER REVENUE BONDS, SERIES 2021A
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ASSIGNMENT AGREEMENT

This Assignment Agreement is made and entered into as of 1, 2021 by and
between the PALMDALE WATER DISTRICT PUBLIC FINANCING AUTHORITY, a joint
exercise of powers agency duly organized and existing under the laws of the State of California (the
“Authority”) and THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A., a national
banking association duly organized and existing under and by virtue of the laws of the United States
of America, as trustee (the “Trustee”);

NOW, THEREFORE, IN CONSIDERATION OF THE MUTUAL AGREEMENTS AND
COVENANTS CONTAINED HEREIN AND FOR OTHER VALUABLE CONSIDERATION, THE
PARTIES HERETO DO HEREBY AGREE AS FOLLOWS:

Section 1. Assignment.

The Authority, for good and valuable consideration in hand received, does hereby sell, assign
and transfer to the Trustee without recourse, for the benefit of the owners of the bonds (the “Bonds”),
to be issued by the Authority pursuant to the Indenture of Trust dated as of 1, 2021, by
and between the Authority and the Trustee (the “Indenture”), all of its rights, title and interest in the
Installment Purchase Agreement dated as of 1, 2021, by and between the Palmdale
Water District (the “District”) and the Authority (the “Installment Purchase Agreement”) including
the right to receive all installment payments from the District under the Installment Purchase
Agreement (but not including the right to be indemnified pursuant to, or receive notices under, the
Installment Purchase Agreement), together with any and all of the other rights of the Authority under
the Installment Purchase Agreement as may be necessary to enforce payment of such installment
payments when due or otherwise to protect the interests of the owners of the Bonds. The assignment
herein is absolute and presently effective.

Section 2. Acceptance.

The Trustee hereby accepts the foregoing assignment for the purpose of securing the right
assigned to it to receive all such installment payments from the District under the Installment
Purchase Agreement and the other rights assigned to it, subject to the terms and provisions of the

Indenture, and all such installment payments shall be applied and the rights so assigned shall be
exercised by the Trustee as provided in the Indenture.

Section 3. Conditions.

This Assignment Agreement shall confer no rights or impose no obligations upon the Trustee
beyond those expressly provided in the Indenture.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK.]
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IN WITNESS WHEREQOF, the parties hereto have executed this Assignment Agreement by
their officers thereunto duly authorized as of the day and year first written above.
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PALMDALE WATER  DISTRICT PUBLIC
FINANCING AUTHORITY

By:

Executive Director

THE BANK OF NEW YORK MELLON TRUST
COMPANY, N.A., as Trustee

By:
Authorized Officer



$
PALMDALE WATER DISTRICT PUBLIC FINANCING AUTHORITY
WATER REVENUE BONDS, SERIES 2021A

BOND PURCHASE AGREEMENT

,2021

Palmdale Water District Public Financing Authority
c/o Palmdale Water District

2029 East Avenue Q

Palmdale, CA 93550

Palmdale Water District
2029 East Avenue Q
Palmdale, CA 93550

Ladies and Gentlemen:

The undersigned (the “Underwriter”) hereby offers to enter into this Bond Purchase
Agreement (the “Purchase Agreement”) with you, the Palmdale Water District Public Financing
Authority (the “Authority”) and the Palmdale Water District (the “District”), for the purchase by the
Underwriter and the delivery by the Authority of the Bonds specified below. The proceeds of the
Bonds will be used (i) to finance certain improvements to the District’s water system; (ii) to purchase
a municipal bond insurance policy (the “Insurance Policy”) to guarantee payment of the principal of
and interest on the Bonds; (iii) to purchase a municipal bond debt service reserve insurance policy
(the “Reserve Surety Policy”) for deposit in the Reserve Fund; and (iv) to pay the costs of issuing
the Bonds. This offer is subject to your acceptance prior to 11:59 p.m., Los Angeles time, on the
date hereof and if not so accepted will be subject to withdrawal by the Underwriter upon written
notice delivered to the District and the Authority at any time prior to the acceptance thereof by the
District and the Authority. Upon such acceptance, this Purchase Agreement shall be in full force and
effect in accordance with its terms and shall be binding upon you and the Underwriter. All terms not
defined herein shall have the meanings set forth in the Indenture and Installment Purchase
Agreement (each as defined below).

The District and the Authority acknowledge and agree that: (i) the purchase and sale of the
Bonds pursuant to this Purchase Agreement is an arm’s length commercial transaction among the
District, the Authority and the Underwriter in which the Underwriter is acting solely as a principal
and not as an agent of the District or the Authority and the Underwriter is not acting as a municipal
advisor, financial advisor or fiduciary to the District or the Authority; (ii) the Underwriter has not
assumed any advisory or fiduciary responsibility to the District or the Authority with respect to the
transaction contemplated by the Purchase Agreement and the discussions, undertakings or procedures
leading thereto (irrespective of whether the Underwriter, or any affiliate of the Underwriter have
provided other services or is currently providing other services to the District or the Authority on
other matters); (iii) the only obligations the Underwriter has to the District and the Authority with
respect to the transaction contemplated by this Purchase Agreement are expressly set forth in this
Purchase Agreement; and (iv) the District and the Authority have consulted their own financial



and/or municipal legal, accounting, tax and other advisors, as applicable, to the extent the District
and the Authority have deemed appropriate. The Authority acknowledges that it has previously
provided the Underwriter with an acknowledgement of receipt of the required Underwriter disclosure
under Rule G-17 of the Municipal Securities Rulemaking Board (the “MSRB”).

1. Upon the terms and conditions and upon the basis of the representations herein set
forth, the Underwriter hereby agrees to purchase from the Authority for offering to the public, and
the Authority hereby agrees to sell and deliver to the Underwriter, all (but not less than all) of the

$ aggregate principal amount of the Palmdale Water District Public Financing Authority
Water Revenue Bonds, Series 2021A (the “Bonds”) to be dated the Closing Date, at a price of
$ , being the principal amount of the Bonds, plus net original issue premium of $ , less

an Underwriter’s discount of $

The Bonds shall mature in the amounts and on the dates, and bear interest at the rates, set
forth in Exhibit A hereto. The Bonds shall be as described in and shall be secured under and
pursuant to an Indenture of Trust, dated as of 1, 2021 (the “Indenture”), between the
Authority and The Bank of New York Mellon Trust Company, N.A., as trustee (the “Trustee”),
substantially in the form previously submitted to the Underwriter with only such changes therein as
shall be mutually agreed upon by the Authority, the Trustee and the Underwriter.

The obligation of the Authority to pay the principal of and interest on the Bonds is a special
obligation of the Authority, payable solely from Revenues (as defined in the Indenture), and certain
other amounts held under the Indenture. Revenues consist primarily of capital payments made by the
District pursuant to the Installment Purchase Agreement, dated as of 1, 2021 (the
“Installment Purchase Agreement”), by and between the District and the Authority. The principal
of and interest on the Bonds are not required to be paid from any other funds of the Authority,
including any proceeds of any taxes, and does not constitute a debt or pledge of the faith and credit of
the Authority or the State of California or any political subdivision thereof in contravention of any
constitutional or statutory debt limitation or restriction.

The scheduled payment of principal of and interest on the Bonds when due will be
guaranteed under the Insurance Policy to be issued concurrently with the delivery of the Bonds by
(the “Insurer”). The Insurer will also issue the Reserve Surety Policy concurrently with

the delivery of the Bonds.

The District hereby ratifies the use by the Underwriter of the Preliminary Official Statement,
dated , 2021 relating to the Bonds (together with the cover page and all appendices thereto,
and any supplements thereof, the “Preliminary Official Statement”), and authorizes the
Underwriter to use and distribute the Preliminary Official Statement, the Official Statement (as
defined below), the Indenture, the Installment Purchase Agreement, the Continuing Disclosure
Certificate as required by Securities and Exchange Commission Rule 15¢2-12, as amended (“Rule
15¢2-12”), and substantially in the form attached as an appendix to the Official Statement (the
“Continuing Disclosure Certificate”) and this Purchase Agreement, and all information contained
therein, and all other documents, certificates and statements furnished by the District to the
Underwriter in connection with the offer and sale of the Bonds by the Underwriter. The District has
heretofore “deemed final” the Preliminary Official Statement within the meaning of the Rule.

The District will undertake pursuant to the Installment Purchase Agreement and the
Continuing Disclosure Certificate to provide certain annual financial and operating information and



notices of the occurrence of certain events. A description of this undertaking is set forth in the
Preliminary Official Statement and will also be set forth in the final Official Statement. This
undertaking will be entered into in order to assist the Underwriter in complying with the Rule.

2. The Underwriter agrees to offer all the Bonds to the public initially at the prices (or
yields) set forth on the cover page of the Official Statement of the District pertaining to the Bonds,
dated , 2021 (together with all appendices thereto, and with such changes therein and

supplements thereto an as are consented to in writing by the Underwriter, and with the Preliminary
Official Statement, are herein called the “Official Statement”). Subsequent to the initial public
offering of the Bonds, the Underwriter reserves the right to change the public offering prices (or
yields) as it deems necessary in connection with the marketing of the Bonds subject to Section 5
hereof. The Bonds may be offered and sold to certain dealers at prices lower than such initial public
offering prices. “Public Offering” shall include an offering to a representative number of
institutional investors or registered investment companies, regardless of the number of such investors
to which the Bonds are sold. The Underwriter agrees that prior to the time the final Official
Statement relating to the Bonds is available, the Underwriter will send to any potential purchaser of
the Bonds, upon the request of such potential purchaser, a copy of the most recent Preliminary
Official Statement. Such Preliminary Official Statement shall be sent by first class mail or electronic
distribution (or other equally prompt means) not later than the first business day following the date
upon which each such request is received.

3. The District shall also deliver a sufficient number of copies of the Official Statement
to enable the Underwriter to distribute a single copy of each Official Statement to any potential
customer of the Underwriter requesting an Official Statement during the time period beginning when
the Official Statement becomes available and ending on the End Date (defined below). The District
shall deliver these copies to the Underwriter no later than the earlier of (i) seven (7) business days
after the execution of this Purchase Agreement or (ii) one (1) business day prior to the Closing Date
in order to permit the Underwriter to comply with Rule 15¢2-12 of the Securities and Exchange
Commission, and the applicable rules of the MSRB, with respect to distribution of the Official
Statement. The District and Authority shall prepare the Official Statement, including any
amendments thereto, in word-searchable PDF format as described in the MSRB’s Rule G-32 and
shall provide the electronic copy of the word-searchable PDF format of the Official Statement to the
Underwriter no later than one (1) business day prior to the Closing Date to enable the Underwriter to
comply with MSRB Rule G-32. The Underwriter shall inform the District in writing of the End
Date, and covenants to file the Official Statement with the MSRB on a timely basis.

The Official Statement, as of its date, as of the Closing Date and as of the date of any update,
amendment or supplement thereto as required hereby subsequent to the Closing, up to and including
the date which is twenty-five (25) days following the end (the “End Date”) of the Underwriting
Period (as hereinafter defined), will be correct and complete in all material respects and will not
contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements therein, in the light of the circumstances under which they were made, not misleading.

If, after the date of this Purchase Agreement and until the earlier of (i) ninety (90) days after
the end of the “underwriting period” (as defined in Rule 15¢2-12) (the “Underwriting Period”), or
(i1) twenty-five (25) days following the end of the Underwriting Period if the Official Statement is
available to any person from the MSRB as contemplated by Rule 15¢2-12(b)(4), any event shall
occur or circumstance shall exist of which the Authority or the District has knowledge that would
cause the Official Statement to contain any untrue statement of a material fact or to omit to state a



material fact necessary to make the statements therein, in the light of the circumstances under which
they were made, not misleading, the Authority or the District, as the case may be, shall notify the
Underwriter (and for the purpose of this Section provide the Underwriter with such information as it
may from time to time reasonably request), and, if in the opinion of the District, the Authority or the
Underwriter such event or circumstance requires the preparation and publication of a supplement or
amendment to the Official Statement, the Authority and the District will, at their expense,
supplement or amend the Official Statement in a form and manner jointly approved by the District,
the Authority and the Underwriter and furnish to the Underwriter a reasonable number of copies of
such supplement or amendment provided that the Underwriter promptly agrees that it will notify the
Authority and the District of the end of the Underwriting Period.

4. At 8:30 a.m., Pacific Time, on , 2021, or at such other time or date as shall
be agreed upon by the Underwriter and the District (such time and date being herein referred to as the
“Closing Date”), the District will deliver to the Underwriter, at a location or locations to be
designated by the Underwriter, the Bonds in book-entry form (all Bonds having had the CUSIP
numbers assigned to them thereon), duly executed by an authorized officer of the Trustee as provided
in the Indenture, and the other documents herein mentioned; and the Underwriter will accept such
delivery and pay the purchase price of the Bonds as set forth in Section 1 of this Purchase Agreement
in immediately available funds (such delivery and payment being herein referred to as the
“Closing”).

Upon initial issuance, the ownership of such Bonds shall be registered in the registration
books kept by the Trustee in the name of Cede & Co., as the nominee of The Depository Trust
Company.

5. (a) The Underwriter agrees to assist the Authority in establishing the issue price
of the Bonds and shall execute and deliver to the Authority at Closing an “issue price” or similar
certificate, together with the supporting pricing wires or equivalent communications, substantially in
the form attached hereto as Exhibit B, with such modifications as may be appropriate or necessary, in
the reasonable judgment of the Underwriter, the Authority and Bond Counsel (as defined herein), to
accurately reflect, as applicable, the sales price or prices or the initial offering price or prices to the
public of the Bonds.

(b) Except as otherwise set forth in Exhibit A attached hereto, the Authority will
treat the first price at which 10% of each maturity of the Bonds (the “10% test”) is sold to the public
as the issue price of that maturity. At or promptly after the execution of this Purchase Agreement,
the Underwriter shall report to the Authority the price or prices at which it has sold to the public each
maturity of Bonds. If at that time the 10% test has not been satisfied as to any maturity of the Bonds,
the Underwriter agrees to promptly report to the Authority the prices at which it sells the unsold
Bonds of that maturity to the public. That reporting obligation shall continue, whether or not the
Closing Date has occurred, until either (i) the Underwriter has sold all Bonds of that maturity or (ii)
the 10% test has been satisfied as to the Bonds of that maturity, provided that, the Underwriter’s
reporting obligation after the Closing Date may be at reasonable periodic intervals or otherwise upon
request of the Authority or Bond Counsel. For purposes of this Section, if Bonds mature on the same
date but have different interest rates, each separate CUSIP number within that maturity will be
treated as a separate maturity of the Bonds.

(©) The Underwriter confirms that it has offered the Bonds to the public on or
before the date of this Purchase Agreement at the offering price or prices (the “initial offering



price”), or at the corresponding yield or yields, set forth in Exhibit A attached hereto, except as
otherwise set forth therein. Exhibit A also sets forth, as of the date of this Purchase Agreement, the
maturities, if any, of the Bonds for which the Underwriter represents that (i) the 10% test has been
satisfied (assuming orders are confirmed by the close of the business day immediately following the
date of this Purchase Agreement) and (ii) the 10% test has not been satisfied and for which the
Authority and the Underwriter agrees that the restrictions set forth in the next sentence shall apply,
which will allow the Authority to treat the initial offering price to the public of each such maturity as
of the sale date as the issue price of that maturity (the “hold-the-offering-price rule””). So long as
the hold-the-offering-price rule remains applicable to any maturity of the Bonds, the Underwriter will
neither offer nor sell unsold Bonds of that maturity to any person at a price that is higher than the
initial offering price to the public during the period starting on the sale date and ending on the earlier
of the following:

(1) the close of the fifth (5th) business day after the sale date; or

(2) the date on which the Underwriter has sold at least 10% of that
maturity of the Bonds to the public at a price that is no higher than the initial offering price to
the public.

The Underwriter will advise the Authority promptly after the close of the fifth (5th) business
day after the sale date whether it has sold 10% of that maturity of the Bonds to the public at a price
that is no higher than the initial offering price to the public.

(d) The Underwriter confirms that:

(i) any selling group agreement and any third-party distribution agreement relating to
the initial sale of the Bonds to the public, together with the related pricing wires, contains or will
contain language obligating each dealer who is a member of the selling group and each broker-dealer
that is a party to such third-party distribution agreement, as applicable:

(A)(1) to report the prices at which it sells to the public the unsold Bonds of
each maturity allocated to it, whether or not the Closing Date has occurred, until either all Bonds of
that maturity allocated to it have been sold or it is notified by the Underwriter that the 10% test has
been satisfied as to the Bonds of that maturity, provided that, the reporting obligation after the
Closing Date may be reasonable periodic intervals or otherwise upon request of the Underwriter and
(i1) to comply with the hold-the-offering-price rule, if applicable, if and for so long as directed by the
Underwriter,

(B) to promptly notify the Underwriter of any sales of Bonds that, to its
knowledge, are made to a purchaser who is a related party to an underwriter participating in the
initial sale of the Bonds to the public (each such term being used as defined below), and

(C) to acknowledge that, unless otherwise advised by the dealer or broker-
dealer, the Underwriter shall assume that each order submitted by the dealer or broker-dealer is a sale
to the public.

(i1) any selling group agreement relating to the initial sale of the Bonds to the public,
together with the related pricing wires, contains or will contain language obligating each dealer that
is a party to a third-party distribution agreement to be employed in connection with the initial sale of



the Bonds to the public to require each broker-dealer that is a party to such third-party distribution
agreement to (A) report the prices at which it sells to the public the unsold Bonds of each maturity
allocated to it, whether or not the Closing Date has occurred, until either all Bonds of that maturity
allocated to it have been sold or it is notified by the Underwriter or the dealer that the 10% test has
been satisfied as to the Bonds of that maturity, provided that, the reporting obligation after the
Closing Date may be at reasonable periodic intervals or otherwise upon request of the Underwriter or
the dealer, and (B) comply with the hold-the-offering-price rule, if applicable, if and for so long as
directed by the Underwriter or the dealer and as set forth in the related pricing wires.

(e) The Authority acknowledges that, in making the representation set forth in
this section, the Underwriter will rely on (i) in the event a selling group has been created in
connection with the initial sale of the Bonds to the public, the agreement of each dealer who is a
member of the selling group to comply with the requirements for establishing issue price of the
Bonds, including, but not limited to, its agreement to comply with the hold-the-offering-price rule, if
applicable to the Bonds, as set forth in a selling group agreement and the related pricing wires, and
(i1) in the event that a third-party distribution agreement was employed in connection with the initial
sale of the Bonds to the public, the agreement of each broker-dealer that is a party to such agreement
to comply with the requirements for establishing issue price of the Bonds, including, but not limited
to, its agreement to comply with the hold-the-offering-price rule, if applicable to the Bonds, as set
forth in the third-party distribution agreement and the related pricing wires.

6] The Underwriter acknowledges that sales of any Bonds to any person that is a
related party to an underwriter participating in the initial sale of the Bonds to the public (each such
term being used as defined below) shall not constitute sales to the public for purposes of this section.
Further, for purposes of this section:

(1) “public” means any person other than an underwriter or a related
party;

(2) “underwriter” means (A) any person that agrees pursuant to a written
contract with the Authority (or with the lead underwriter to form an underwriting syndicate)
to participate in the initial sale of the Bonds to the public and (B) any person that agrees
pursuant to a written contract directly or indirectly with a person described in clause (A) to
participate in the initial sale of the Bonds to the public (including a member of a selling
group or a party to a third-party distribution agreement participating in the initial sale of the
Bonds to the public);

3) a purchaser of any of the Bonds is a “related party” to an underwriter
if the underwriter and the purchaser are subject, directly or indirectly, to (A) more than 50%
common ownership of the voting power or the total value of their stock, if both entities are
corporations (including direct ownership by one corporation of another), (B) more than 50%
common ownership of their capital interests or profits interests, if both entities are
partnerships (including direct ownership by one partnership of another), or (C) more than
50% common ownership of the value of the outstanding stock of the corporation or the
capital interests or profit interests of the partnership, as applicable, if one entity is a
corporation and the other entity is a partnership (including direct ownership of the applicable
stock or interests by one entity of the other); and



(4) “sale date” means the date of execution of this Purchase Agreement
by all parties.

6. The Underwriter represents to and agrees with the District and the Authority that, as
of the date hereof and as of the Closing Date:

(1) The Underwriter is duly authorized to execute this Purchase Agreement and
to take any action under this Purchase Agreement required to be taken by it;

(i1) The Underwriter is in compliance with MSRB Rule G-37 with respect to the
District and the Authority, and is not prohibited thereby from acting as the underwriter with
respect to securities of the District and the Authority; and

(iii)  The Underwriter has, and has had, no financial advisory relationship, as that
term is defined in California Government Code Section 53590 (c) or MSRB Rule G-32, with
the District with respect to the Bonds, and no investment firm controlling, controlled by or
under common control with the Underwriter has or has had any such financial advisory
relationship.

7. The Authority represents, warrants and covenants to the Underwriter that:

(a) The Authority is a joint powers authority duly organized and validly existing
pursuant to the laws of the State of California and has all necessary power and authority to enter into
and perform its duties under the Indenture, the Installment Purchase Agreement, the Assignment
Agreement, dated as of 1, 2021 (the “Assignment Agreement”), between the Authority and
the Trustee and this Purchase Agreement (collectively, the “Authority Documents”) and, when
executed and delivered by the respective parties thereto, the Authority Documents will constitute the
legal, valid and binding obligations of the Authority in accordance with their respective terms.

(b) Neither the execution and delivery of the Authority Documents, or the
approval and execution of the Official Statement or this Purchase Agreement, and compliance with
the provisions on the Authority’s part contained therein, nor the consummation of any other of the
transactions herein and therein contemplated, nor the fulfillment of the terms hereof and thereof,
conflicts with or constitutes a breach of or default under nor contravenes any law, administrative
regulation, judgment, decree, loan agreement, indenture, bond, note, resolution, agreement or other
instrument to which the Authority is a party or is otherwise subject, nor does any such execution,
delivery, adoption or compliance result in the security interest or encumbrance of any nature
whatsoever upon any of the properties or assets of the Authority under the terms of any such law,
administrative regulation, judgment, decree, loan agreement, indenture, bond, note, resolution,
agreement or other instrument, except as provided by the Authority Documents.

(©) Except as may be required under blue sky or other securities laws of any
state, there is no consent, approval, authorization or other order of, or filing with, or certification by,
any regulatory authority having jurisdiction over the Authority required for the execution and
delivery of the Bonds or the consummation by the Authority of the other transactions contemplated
by the Official Statement and this Purchase Agreement.

(d) To the best of the knowledge of the Authority, and except as disclosed in the
Official Statement, there is, and on the Closing Date there will be, no action, suit, proceeding or



investigation at law or in equity before or by any court or governmental agency or body pending or
threatened against the Authority to restrain or enjoin the delivery of any of the Bonds, or the
payments to be made pursuant to the Indenture, or in any way contesting or affecting the validity of
the Authority Documents or the authority of the Authority to approve this Purchase Agreement, or
enter into the Authority Documents or contesting the powers of the Authority to perform its
obligations under any of the foregoing or in any way contesting the powers of the Authority in
connection with any action contemplated by this Purchase Agreement, or in any way questioning or
challenging the tax status of the Bonds.

(e) As of the date thereof and at all times subsequent thereto up to and including
the End Date, the information relating to the Authority contained in the Official Statement will be
complete and will not contain any untrue or misleading statement of a material fact or omit to state
any material fact (unless an event occurs of the nature described in Section 7(j) below) necessary to
make the statements therein, in the light of the circumstances under which they were made, not
misleading. As of its date and as of the date hereof, the information relating to the Authority and the
Bonds contained in the Official Statement is true and correct in all material respects and such
information does not contain any untrue or misleading statement of a material fact or omit to state
any material fact necessary to make the statements therein, in the light of the circumstances under
which they were made, not misleading.

() The Authority agrees to cooperate with the Underwriter in endeavoring to
qualify the Bonds for offering and sale under the securities or blue sky laws of such jurisdictions of
the United States as the Underwriter may request; provided, however, that the Authority will not be
required to execute a special or general consent to service of process in any jurisdiction in which it is
not now so subject or to qualify to do business as a foreign agency in any jurisdiction where it is not
so qualified.

(2) By official action of the Authority prior to or concurrently with the execution
hereof, the Authority has duly approved the distribution of the Official Statement, and has duly
authorized and approved the execution and delivery of, and the performance by the Authority of the
obligations on its part contained in the Authority Documents and the consummation by it of all other
transactions contemplated by the Official Statement and this Purchase Agreement.

(h) The Authority is not in breach of or default under any applicable law or
administrative regulation of the State of California or the United States or any applicable judgment or
decree or any loan agreement, indenture, bond, note, resolution, agreement or other instrument to
which the Authority is a party or is otherwise subject, and no event has occurred and is continuing
which, with the passage of time or the giving of notice, or both, would constitute a default or an
event of default under any such instrument.

(1) The Authority is not in default, nor has been in default at any time, as to the
payment of principal or interest with respect to an obligation issued by the Authority or successor of
the Authority or with respect to an obligation guaranteed by the Authority as guarantor or successor
of a guarantor.

() If between the date of this Purchase Agreement and the End Date an event
occurs, of which the Authority has knowledge, which might or would cause the information relating
to the Authority or the Authority’s functions, duties and responsibilities contained in the Official
Statement, as then supplemented or amended, to contain an untrue statement of a material fact or to



omit to state a material fact required to be stated therein or necessary to make such information
therein, in the light of the circumstances under which it was presented, not misleading, the Authority
will notify the Underwriter, and if, in the opinion of the Underwriter, such event requires the
preparation and publication of a supplement or amendment to the Official Statement, the Authority
will cooperate with the Underwriter in the preparation of an amendment or supplement to the Official
Statement in a form and in a manner approved by the Underwriter, provided all expenses thereby
incurred will be paid for by the Authority.

(k) If the information relating to the Authority, its functions, duties and
responsibilities contained in the Official Statement is amended or supplemented pursuant to the
immediately preceding subsection, at the time of each supplement or amendment thereto and (unless
subsequently again supplemented or amended pursuant to such subsection) at all times subsequent
thereto up to and including the date of the Closing, the portions of the Official Statement so
supplemented or amended (including any financial and statistical data contained therein) will not
contain any untrue statement of a material fact or omit to state a material fact required to be stated
therein or necessary to make such information therein, in the light of the circumstances under which
it was presented, not misleading.

) No consent, approval, authorization or other action by a governmental or
regulatory authority that has not been obtained is or will be required of the Authority for the delivery
and sale of the Bonds or the consummation of the other transactions contemplated by this Purchase
Agreement and the Official Statement, except as may be required under the state securities or blue
sky laws in connection with the sale of the Bonds by the Underwriter.

(m)  The Authority will deliver all opinions, Bonds, letters and other instruments
and documents reasonably required by the Underwriter and this Purchase Agreement.

(n) Any certificate of the Authority delivered to the Underwriter shall be deemed
a representation and warranty by the Authority to the Underwriter as to the statements made therein.

(o) Other than as described in the Official Statement, as of the time of acceptance
hereof and as of the Closing, the Authority does not and will not have outstanding any indebtedness
which is secured by a lien on the Revenues superior to or on a parity with the lien of the Bonds
thereon.

(p) Between the date of this Purchase Agreement and the Closing Date, the
Authority will not, without the prior written consent of the Underwriter, offer or issue any bonds,
notes or other obligations for borrowed money, or incur any material liabilities, direct or contingent.

(qQ) The Authority is not presently and as a result of the execution of the
Authority Documents and the sale of the Bonds will not be in violation of any debt limitation,
appropriation limitation or any other provision of the California Constitution or statutes or any
additional debt or similar provision of any bond, note, contract or other evidence of indebtedness to
which the Authority is a party or to which the Authority is bound.

(r) The Authority will not knowingly take or omit to take any action, which
action or omission will in any way cause the proceeds from the sale of the Bonds to be applied in a
manner other than as provided in the Authority Documents.



8. The District represents, warrants and covenants to the Underwriter that:

(a) The District is an irrigation district duly organized and existing under the
laws of the State of California, and has all necessary power and authority to enter into and perform its
duties under the Installment Purchase Agreement, the Continuing Disclosure Certificate, and this
Purchase Agreement (collectively, the “District Documents”) and, when executed and delivered by
the respective parties thereto, the District Documents will constitute the legal, valid and binding
obligations of the District in accordance with their respective terms.

(b) Neither the execution and delivery of the District Documents, or the approval
and execution of the Official Statement, and compliance with the provisions on the District’s part
contained therein, nor the consummation of any other of the transactions herein and therein
contemplated, nor the fulfillment of the terms hereof and thereof, conflicts with or constitutes a
breach of or default under nor contravenes any law, administrative regulation, judgment, decree, loan
agreement, indenture, bond, note, resolution, agreement or other instrument to which the District is a
party or is otherwise subject, nor does any such execution, delivery, adoption or compliance result in
the security interest or encumbrance of any nature whatsoever upon any of the properties or assets of
the District under the terms of any such law, administrative regulation, judgment, decree, loan
agreement, indenture, bond, note, resolution, agreement or other instrument, except as provided by
the District Documents.

(c) Except as may be required under blue sky or other securities laws of any
state, there is no consent, approval, authorization or other order of, or filing with, or certification by,
any regulatory authority having jurisdiction over the District required for the execution and delivery
of the Bonds or the consummation by the District of the other transactions contemplated by the
Official Statement and this Purchase Agreement.

(d) To the best of the knowledge of the District, and except as disclosed in the
Official Statement, there is, and on the Closing there will be, no action, suit, proceeding or
investigation at law or in equity before or by any court or governmental agency or body pending or
threatened against the District to restrain or enjoin the delivery of any of the Bonds, or the payments
to be made pursuant to the Indenture, or in any way contesting or affecting the validity of the District
Documents or the authority of the District to approve this Purchase Agreement, or enter into the
District Documents, or in any way questioning or challenging the tax status of the Bonds.

(e) As of its date and as of the date hereof, the information relating to the
District, the Bonds and the Water System contained in the Preliminary Official Statement is true and
correct in all material respects and such information does not contain any untrue or misleading
statement of a material fact or omit to state any material fact necessary to make the statements
therein, in the light of the circumstances under which they were made, not misleading. As of the date
thereof and at all times subsequent thereto up to and including the End Date, the information relating
to the District, the Bonds and the Water System contained in the Official Statement will be complete
and will not contain any untrue or misleading statement of a material fact or omit to state any
material fact (unless an event occurs of the nature described in Section 8(j) below) necessary to make
the statements therein, in the light of the circumstances under which they were made, not misleading.

() The District agrees to cooperate with the Underwriter in endeavoring to

qualify the Bonds for offering and sale under the securities or blue sky laws of such jurisdictions of
the United States as the Underwriter may request; provided, however, that the District will not be
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required to execute a special or general consent to service of process in any jurisdiction in which it is
not now so subject or to qualify to do business as a foreign agency in any jurisdiction where it is not
so qualified.

(g2) By official action of the District prior to or concurrently with the execution
hereof, the District has duly approved the distribution of the Official Statement, and has duly
authorized and approved the execution and delivery of, and the performance by the District of the
obligations on its part contained in the District Documents and the consummation by it of all other
transactions contemplated by the Official Statement and this Purchase Agreement.

(h) The District is not in breach of or default under any applicable law or
administrative regulation of the State of California or the United States or any applicable judgment or
decree or any loan agreement, indenture, bond, note, resolution, agreement or other instrument to
which the District is a party or is otherwise subject, and no event has occurred and is continuing
which, with the passage of time or the giving of notice, or both, would constitute a default or an
event of default under any such instrument.

(1) The District is not in default, nor has been in default at any time, as to the
payment of principal or interest with respect to an obligation issued by the District or successor of the
District or with respect to an obligation guaranteed by the District as guarantor or successor of a
guarantor.

() If between the date of this Purchase Agreement and the End Date an event
occurs, of which the District has knowledge, which might or would cause the information relating to
the District, the Water System or the District’s functions, duties and responsibilities contained in the
Official Statement, as then supplemented or amended, to contain an untrue statement of a material
fact or to omit to state a material fact required to be stated therein or necessary to make such
information therein, in the light of the circumstances under which it was presented, not misleading,
the District will notify the Underwriter, and if, in the opinion of the Underwriter, such event requires
the preparation and publication of a supplement or amendment to the Official Statement, the District
will cooperate with the Underwriter in the preparation of an amendment or supplement to the Official
Statement in a form and in a manner approved by the Underwriter, provided all expenses thereby
incurred will be paid for by the District.

(k) If the information relating to the Water System, the District, its functions,
duties and responsibilities contained in the Official Statement is amended or supplemented pursuant
to the immediately preceding subsection, at the time of each supplement or amendment thereto and
(unless subsequently again supplemented or amended pursuant to such subsection) at all times
subsequent thereto up to and including the date of the Closing, the portions of the Official Statement
so supplemented or amended (including any financial and statistical data contained therein) will not
contain any untrue statement of a material fact or omit to state a material fact required to be stated
therein or necessary to make such information therein, in the light of the circumstances under which
it was presented, not misleading.

) The District covenants that it will comply with all tax covenants relating to it
in the District Documents and the Tax Certificate of the District.
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(m)  The written information supplied by the District to the Underwriter with
respect to the financial information relating to the Water System is true, correct and complete in all
material respects for the purposes for which it was supplied.

(n) No consent, approval, authorization or other action by an governmental or
regulatory agency that has not been obtained is or will be required of the District for the delivery and
sale of the Bonds or the consummation of the other transactions contemplated by this Purchase
Agreement and the Official Statement, except for such licenses, certificates, approvals, variances or
permits which may be necessary for the construction or operation of the Water System which the
District has applied for (or will apply for in the ordinary course of business) and expects to receive,
and except as may be required under the state securities or blue sky laws in connection with the sale
of the Bonds by the Underwriter.

(o) Substantially all the proceeds from the sale of the Bonds (after deducting the
expenses of issuance and sale of the Bonds) will be used to finance the acquisition and construction
of improvements to the Water System, and the District will not take or omit to take any action which
action or omission will in any way cause the proceeds from the sale of the Bonds to be applied in a
manner contrary to that provided in the Indenture, as amended from time to time.

(p) The District will deliver all opinions, certificates, letters and other
instruments and documents reasonably required by the Underwriter and this Purchase Agreement.

(qQ) Any certificate of the District delivered to the Underwriter shall be deemed a
representation and warranty by the District to the Underwriter as to the statements made therein.

(r) Other than as described in the Official Statement, as of the time of acceptance
hereof and as of the Closing, the District does not and will not have outstanding any indebtedness
which is secured by a lien on the Net Water Revenues superior to or on a parity with the lien of the
Bonds thereon.

(s) Between the date of this Purchase Agreement and the Closing Date, the
District will not, without the prior written consent of the Underwriter, and except as disclosed in the
Official Statement, offer or issue any bonds, notes or other obligations for borrowed money, or incur
any material liabilities, direct or contingent payable from the Net Water Revenues.

(t) The District is not presently and as a result of the execution of the District
Documents and the sale of the Bonds will not be in violation of any debt limitation, appropriation
limitation or any other provision of the California Constitution or statutes or any additional debt or
similar provision of any bond, note, contract or other evidence of indebtedness to which the District
is a party or to which the District is bound.

(u) The District has not, in the last five years, failed to comply in any material
respect in its obligations under any continuing disclosure undertaking entered into pursuant to Rule
15¢2-12 except as disclosed in the Official Statement. The District will undertake, pursuant to the
Continuing Disclosure Certificate to provide annual reports and notices of certain events in
accordance with the requirements of Rule 15¢2-12.

0. The Underwriter has entered into this Purchase Agreement in reliance upon the
representations, warranties and agreements of the Authority and the District contained herein, and the
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opinions of Bond Counsel, Counsel to the Trustee, Counsel to the District and Counsel to the
Authority required hereby. The Underwriter’s obligations under this Purchase Agreement are and
shall be subject to the following further conditions:

(a) At the time of Closing, this Purchase Agreement, the Indenture, the
Installment Purchase Agreement, the Assignment Agreement and the Continuing Disclosure
Certificate (collectively the “Legal Documents”), all as described in the Official Statement, shall be
in full force and effect as valid and binding agreements between or among the various parties thereto
and the Official Statement shall not have been amended, modified or supplemented except as may
have been agreed to in writing by the Underwriter, and there shall be in full force and effect such
resolutions as, in the opinion of Stradling Yocca Carlson & Rauth, a Professional Corporation (herein
called “Bond Counsel”), shall be necessary in connection with the transactions contemplated hereby.

(b) At or prior to the Closing, the Underwriter shall receive the following
documents, in each case satisfactory in form and substance to them:

(1) The unqualified approving opinion of Bond Counsel, dated the
Closing Date, addressed to the Authority, the District, the Trustee and the
Underwriter (or a reliance letter to the Trustee and the Underwriter), in substantially
the form attached as APPENDIX C to the Official Statement;

(2) A supplemental opinion or opinions of Bond Counsel dated the
Closing Date, addressed to the Underwriter, in form and substance to the effect that:

(a) The statements and information contained in the Official
Statement under the captions “INTRODUCTION,” “THE 2021A BONDS,”
“SECURITY FOR THE 2021A BONDS,” “TAX MATTERS” and APPENDIX B
and APPENDIX C, to the extent they purport to summarize information concerning
the Bonds and certain provisions of the Legal Documents and the opinion of such
counsel, present a fair and accurate summary of such information and such
provisions;

(b) The Bonds are exempt from registration under the Securities
Act of 1933, as amended, and the Indenture is exempt from qualification as an
Indenture pursuant to the Indenture Act of 1939, as amended; and

(c) The Purchase Agreement has been duly authorized, executed
and delivered by the Authority and the District, and, assuming due authorization,
execution and delivery by the other parties thereto, constitutes the legal, valid and
binding agreement of the Authority and the District enforceable against each in
accordance with its terms, except as the enforcement thereof may be limited by
bankruptcy, insolvency or other laws affecting the enforcement of creditors’ rights
generally and equitable remedies if equitable remedies are sought, and except no
opinion need be expressed as to the enforceability of the indemnification, waiver,
choice of law or contributions provisions contained in the Purchase Agreement.

3) The opinion of Stradling Yocca Carlson & Rauth, a Professional

Corporation, Disclosure Counsel, dated the Closing Date and addressed to the
Authority, the District and the Underwriter, to the effect that, based upon their
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participation in conferences in the course of preparation of the Preliminary Official
Statement and Official Statement, and in reliance on such conferences and on the
certificates, opinions and other documents mentioned in such opinion, no facts came
to the attention of the attorneys in such firm rendering legal services in connection
with such representation which caused them to believe that the Preliminary Official
Statement as of its date and as of the date of this Purchase Agreement and the Official
Statement as of its date and as of the Closing Date (except for any CUSIP numbers,
financial, statistical or economic or engineering or demographic data or forecasts,
numbers, charts, tables, graphs, estimates, projections, assumptions or expressions of
opinion, any information about feasibility, valuation, appraisals, technology, real
estate or environmental matters, any information with respect to ratings or rating
agencies, the compliance by the District with its obligations to provide notice of the
events described in part (b)(5)(1)(C) of Rule 15¢2-12 or to file annual reports
described in part (b)(5)(1)(A) of Rule 15c2-12, the appendices thereto or any
information about the Insurer, the Insurance Policy, the Reserve Surety Policy, The
Depository Trust Company or the Book-Entry System included or referred to therein,
which such firm expressly excludes from the scope of this section and as to which
such firm need express no opinion or view) contained any untrue statement of a
material fact or omitted to state any material fact required to be stated therein or
necessary to make the statements therein, in light of the circumstances under which
they were made, not misleading.

4) An opinion of Aleshire & Wynder LLP, General Counsel to the
District dated the Closing Date, in form and substance satisfactory to the Underwriter
and Bond Counsel, addressed to the Authority and the Underwriter, to the effect that:

(1) the District is an irrigation district created in accordance with
the laws of the State of California;

(i1) the preparation and distribution of the Official Statement and
the District Documents have been duly approved by the District;

(iii)  the resolution of the District approving and authorizing the
execution and delivery of the Official Statement and the District Documents
has been duly adopted at a meeting of the governing body of the District
which was called and held pursuant to law and with all public notice required
by law and at which a quorum was present and acting throughout;

(iv)  except as disclosed in the Official Statement, there is no
action, suit, proceeding or investigation at law or in equity before or by any
court, public board or body, pending or, to the best knowledge of such
counsel, threatened against or affecting the District or the Authority, which
would adversely impact the District’s or the Authority’s ability to complete
the transactions described in and contemplated by the Official Statement, to
restrain or enjoin the payments under, or in any way contesting or affecting
the validity of the District Documents, or the transactions described and
defined in the Official Statement wherein an unfavorable decision, ruling or
finding would adversely affect the validity and enforceability of the District
Documents;
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v) the execution and delivery of the District Documents and the
approval of the Official Statement, and compliance with the provisions
thereof and hereof, under the circumstances contemplated thereby, do not and
will not in any material respect conflict with or constitute on the part of the
District a breach of or default under any agreement or other instrument to
which the District is a party or by which it is bound or any existing law,
regulation, court order or consent decree to which the District is subject;

(vi)  the District Documents and the Official Statement have been
duly authorized, executed and delivered by the District, and, assuming due
authorization, execution and delivery by the other parties thereto, the District
Documents constitute legal, valid and binding agreements of the District
enforceable in accordance with their respective terms, except as the
enforcement thereof may be limited by bankruptcy, insolvency or other laws
affecting the enforcement of creditors’ rights generally and by the application
of equitable principles if sought and by the limitations on legal remedies
imposed on actions against public agencies in the State of California;

(vil)  no authorization, approval, consent, or other order of the State
of California or any other governmental authority or agency within the State
of California is required for the valid authorization, execution and delivery of
the District Documents and the approval of the Official Statement; and

(viii)) the Water System charges and fees were duly approved and
adopted by the District, and are valid and enforceable at the current levels
levied by the District.

(%) An opinion of Aleshire & Wynder LLP, General Counsel to the
Authority dated the Closing Date, in form and substance satisfactory to the
Underwriter and Bond Counsel, addressed to the District and the Underwriter, to the
effect that:

(1) the Authority is a joint powers authority duly organized and
validly existing under the laws of the State of California;

(i1) the preparation and distribution of the Official Statement and
the Authority Documents have been duly approved by the Authority;

(iii))  the resolution of the Authority approving and authorizing the
execution and delivery of the Official Statement and the Authority
Documents has been duly adopted at a meeting of the governing body of the
Authority which was called and held pursuant to law and with all public
notice required by law and at which a quorum was present and acting
throughout;

(iv)  except as disclosed in the Official Statement, there is no
action, suit, proceeding or investigation at law or in equity before or by any
court, public board or body, pending or, to the best knowledge of such
counsel, threatened against or affecting the Authority, which would adversely
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impact the Authority’s ability to complete the transactions described in and
contemplated by the Official Statement, to restrain or enjoin the payments
under, or in any way contesting or affecting the validity of the Authority
Documents, or the transactions described and defined in the Official
Statement wherein an unfavorable decision, ruling or finding would adversely
affect the validity and enforceability of the Authority Documents;

v) the execution and delivery of the Authority Documents and
the approval of the Official Statement, and compliance with the provisions
thereof and hereof, under the circumstances contemplated thereby, do not and
will not in any material respect conflict with or constitute on the part of the
Authority a breach of or default under any agreement or other instrument to
which the Authority is a party or by which it is bound or any existing law,
regulation, court order or consent decree to which the Authority is subject;

(vi)  the Authority Documents and the Official Statement have
been duly authorized, executed and delivered by the Authority, and, assuming
due authorization, execution and delivery by the other parties thereto, the
Authority Documents constitute legal, valid and binding agreements of the
Authority enforceable in accordance with their respective terms, except as the
enforcement thereof may be limited by bankruptcy, insolvency or other laws
affecting the enforcement of creditors’ rights generally and by the application
of equitable principles if sought and by the limitations on legal remedies
imposed on actions against public agencies in the State of California; and

(vil)  no authorization, approval, consent, or other order of the State
of California or any other governmental authority or agency within the State
of California is required for the valid authorization, execution and delivery of
the Authority Documents and the approval of the Official Statement.

(6) The opinion of counsel to The Bank of New York Mellon Trust
Company, N.A. (the “Bank™) as Trustee, dated the Closing Date in form and
substance satisfactory to the Underwriter and Bond Counsel, and addressed to the
Authority, the District and the Underwriter, to the effect that:

(1) The Bank is a national banking association duly organized
and validly existing under the laws of the United States.

(11) The Bank has duly authorized the execution and delivery of
the Indenture and the Assignment Agreement (respectively, the “Bank
Documents”).

(iii))  The Bank Documents have been duly entered into and
delivered by the Bank and assuming due, valid and binding authorization,
execution and delivery by the other parties thereto, constitutes the legal, valid
and binding obligations of the Bank enforceable against the Bank in
accordance with their terms, except as the enforceability thereof may be
limited by applicable bankruptcy, insolvency or other similar laws affecting
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the enforcement of creditors’ rights generally, or by general principles of
equity.

(iv)  No approval, authorization or other action by, or filing with,
any governmental body or regulatory authority (which has not been obtained)
is required in connection with the due execution, delivery and performance by
Trustee of the Bank Documents.

(7) An opinion, dated the Closing Date and addressed to the Underwriter,
of Kutak Rock LLP, counsel to the Underwriter (“Underwriter’s Counsel”), in such
form as may be acceptable to the Underwriter.

(8) A certificate, dated the Closing Date, signed by a duly authorized
official of the Authority satisfactory in form and substance to the Underwriter and
Bond Counsel, (a) confirming as of such date the representations and warranties of
the Authority contained in this Purchase Agreement; (b) certifying that the Authority
has complied with all agreements, covenants and conditions to be complied with by
the Authority at or prior to the Closing under the Authority Documents; and (c)
certifying that to the best of such official’s knowledge, no event affecting the
Authority has occurred since the date of the Official Statement which either makes
untrue or incorrect in any material respect as of the Closing the statements or
information contained in the Official Statement or is not reflected in the Official
Statement but should be reflected therein in order to make the statements and
information therein not misleading in any material respect.

9) A certificate or certificates, dated the Closing Date, signed by a duly
authorized official of the District satisfactory in form and substance to the
Underwriter and Bond Counsel, (a) confirming as of such date the representations
and warranties of the District contained in this Purchase Agreement; (b) certifying
that the District has complied with all agreements, covenants and conditions to be
complied with by the District at or prior to the Closing under the District Documents;
(c) certifying that to the best of such official’s knowledge, no event affecting the
District has occurred since the date of the Official Statement which either makes
untrue or incorrect in any material respect as of the Closing the statements or
information contained in the Official Statement or is not reflected in the Official
Statement but should be reflected therein in order to make the statements and
information therein not misleading in any material respect; (d) certifying that no
consent is required to be obtained for the inclusion of the District’s audited financial
statements, including the accompanying accountant’s letter, for Fiscal Year 2020 in
the Official Statement; and (e) certifying that the payment by the District of the
Installment Payments is on a parity with the obligation of the District to pay the
Parity Payments (as defined in the Official Statement).

(10) A certificate, dated the date of the Preliminary Official Statement,
signed by a duly authorized official of the District deeming the Preliminary Official
Statement “final” for purposes of Rule 15¢2-12.
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(11) A certificate, dated the date of the Preliminary Official Statement,
signed by a duly authorized official of the Authority deeming the Preliminary Official
Statement “final” for purposes of Rule 15¢2-12.

(12)  Two executed or certified copies of the Legal Documents.
(13)  Two executed copies of the Official Statement.

(14) Two certified copies of the general resolution of the Trustee
authorizing the execution and delivery of certain documents by certain officers of the
Trustee, which resolution authorizes the execution and delivery of documents such as
the Bonds and the Indenture.

(15)  Copies of the resolution adopted by the Authority and certified by the
Secretary of the Authority authorizing the execution and delivery of the Authority
Documents and the Official Statement.

(16)  Copies of the resolution adopted by the District and certified by the
Secretary of the Board of Directors, authorizing the execution and delivery of the
District Documents and the Official Statement.

(17)  Tax certifications by the Authority and the District in form and
substance acceptable to Bond Counsel.

(18) A Certificate of the Bank, dated the Closing Date to the effect that:

(1) The Bank is duly organized and existing as a national banking
association in good standing under the laws of the United States, having the
full power and authority to accept and perform its duties under the Bank
Documents;

(11) Subject to the provisions of the Bank Documents, the Bank
will apply the proceeds from the Bonds to the purposes specified in the
Indenture; and

(iii))  The Bank has duly authorized and executed the Bank
Documents.

(19)  Evidence that the Bonds have been rated as set forth in the Official
Statement and that such ratings continue in effect as of the Closing.

(20)  The Insurance Policy, duly executed by the Insurer.
(21)  The Reserve Surety Policy, duly executed by the Insurer.
(22) An opinion of counsel to the Insurer, dated the Closing Date,

addressed to the Authority and the Underwriter, in form and substance satisfactory to
the Underwriter and Bond Counsel.
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(23) A certificate or certificates of the Insurer, dated the Closing Date, as
to the accuracy of the information relating to the Insurer, the Insurance Policy and the
Reserve Surety Policy included in the Official Statement and such other matters
reasonably requested by the Underwriter and Bond Counsel.

(24) Evidence that a federal tax information form 8038-G has been
prepared for filing with respect to the Bonds.

(25) A copy of the Notice of Final Sale required to be delivered to the
California Debt and Investment Advisory Commission pursuant to Section 8855 of
the California Government Code.

(26)  Such additional legal opinions, certificates, proceedings, instruments
and other documents as Bond Counsel, the Underwriter and Underwriter’s Counsel
may reasonably request to evidence compliance with legal requirements, the truth and
accuracy, as of the time of Closing, of the representations contained herein and in the
Official Statement and the due performance or satisfaction by the Trustee and the
Authority at or prior to such time of all agreements then to be performed and all
conditions then to be satisfied.

(c) All matters relating to this Purchase Agreement, the Bonds and the sale
thereof, the Legal Documents and the consummation of the transactions contemplated by this
Purchase Agreement shall have been approved by the Underwriter, such approval not to be
unreasonably withheld.

If the conditions to the Underwriter’s obligations contained in this Purchase Agreement are
not satisfied or if the Underwriter’s obligations shall be terminated for any reason permitted by this
Purchase Agreement, this Purchase Agreement shall terminate and neither the Underwriter, the
District nor the Authority shall have any further obligation hereunder.

10. The Underwriter shall have the right to terminate this Purchase Agreement, without
liability therefore, by written notification to the Authority and the District if at any time at or prior to
the Closing:

(1) Legislation shall be enacted by or introduced in the Congress
of the United States or recommended to the Congress for passage by the
President of the United States, or the Treasury Department of the United
States or the Internal Revenue Service or favorably reported for passage to
either House of the Congress by any committee of such House to which such
legislation has been referred for consideration, a decision by a court of the
United States or of the State or the United States Tax Court shall be rendered,
or an order, ruling, regulation (final, temporary or proposed), press release,
statement or other form of notice by or on behalf of the Treasury Department
of the United States, the Internal Revenue Service or other governmental
agency shall be made or proposed, the effect of any or all of which would be
to alter, directly or indirectly, federal income taxation upon interest received
on obligations of the general character of the Bonds, or the interest on the
Bonds as described in the Official Statement, or other action or events shall
have transpired which may have the purpose or effect, directly or indirectly,
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of changing the federal income tax consequences of any of the transactions
contemplated herein; or

(i1) Legislation introduced in or enacted (or resolution passed) by
the Congress or an order, decree, or injunction issued by any court of
competent jurisdiction, or an order, ruling, regulation (final, temporary, or
proposed), press release or other form of notice issued or made by or on
behalf of the Securities and Exchange Commission, or any other
governmental agency having jurisdiction of the subject matter, to the effect
that obligations of the general character of the Bonds are not exempt from
registration under or other requirements of the Securities Act of 1933, as
amended, or that the Indenture is not exempt from qualification under or other
requirements of the Trust Indenture Act of 1939, as amended, or that the
issuance, offering, or sale of obligations of the general character of the Bonds,
as contemplated hereby or by the Official Statement or otherwise, is or would
be in violation of the federal securities law as amended and then in effect; or

(iii)) A general suspension of trading in securities on the New York
Stock Exchange or any other national securities exchange, the establishment
of minimum or maximum prices on any such national securities exchange, the
establishment of material restrictions (not in force as of the date hereof) upon
trading securities generally by any governmental authority or any national
securities exchange, or any material increase of restrictions now in force
(including, with respect to the extension of credit by, or the charge to the net
capital requirements of, the Underwriter); or

(iv) A general banking moratorium shall have been established by
federal, State of New York or California authorities; or

v) A decision by a court of the United States shall be rendered,
or a stop order, release, regulation or no-action letter by or on behalf of the
SEC or any other governmental agency having jurisdiction of the subject
matter shall have been issued or made, to the effect that the issuance, offering
or sale of the Bonds, including the underlying obligations as contemplated by
this Purchase Agreement or by the Official Statement, or any document
relating to the issuance, offering or sale of the Bonds, is or would be in
violation of any provision of the federal securities laws at the Closing Date,
including the Securities Act of 1933, as amended, the Exchange Act of 1934,
as amended and the Trust Indenture Act of 1939, as amended; or

(vi)  Establishment of any new restrictions in securities materially
affecting the free market for securities of the same nature as the Bonds
(including the imposition of any limitations on interest rates) or the charge to
the net capital requirements of the Underwriter established by the New York
Stock Exchange, the Securities and Exchange Commission, any other Federal
or state agency or the Congress of the United States, or by Executive Order;
or
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(vi)) Any amendment to the federal or California Constitution or
action by any federal or California court, legislative body, regulatory body or
other authority materially adversely affecting the tax status of the District or
the Authority, its property, income or securities (or interest thereon), or the
ability of the District to execute the Installment Purchase Agreement or the
Authority to issue the Bonds and pledge the Revenues as contemplated by the
Indenture and the Official Statement; or

(viii) There shall have occurred any (1) new material outbreak of
hostilities (including, without limitation, an act of terrorism) or (2) new
material other national or international calamity or crisis, or any material
adverse change in the financial, political or economic conditions affecting the
United States, including, but not limited to, an escalation of hostilities that
existed prior to the date hereto; or

(ix)  There shall have occurred any materially adverse change in
the affairs or financial position, results of operations or condition, financial or
otherwise, of the District or the Authority, other than changes in the ordinary
course of business or activity or in the normal operation of the District or the
Authority, except as described in the Official Statement; or

(x) Any event occurring, or information becoming known which,
in the reasonable judgment of the Underwriter, makes untrue in any respect
any material statement or information contained in the Preliminary Official
Statement or the Official Statement, or results in the Preliminary Official
Statement or the Official Statement containing any untrue statement of a
material fact or omitting to state a material fact required to be stated therein
or necessary to make the statements therein, in the light of the circumstances
under which they were made, not misleading; or

(xi)  An event described in Section 7(j) or 8(j) hereof shall have
occurred which, in the reasonable professional judgment of the Underwriter,
requires the preparation and publication of a supplement or amendment to the
Official Statement; or

(xii)  Any rating of the Bonds or other obligations of the Insurer by
a national rating agency shall have been withdrawn or downgraded; or

(xii)) A material disruption in securities settlement, payment or
clearance services affecting the Bonds shall have occurred; or

(xiv)  Any rating of the Bonds or other obligations of the District or
the Authority by a national rating agency shall have been withdrawn or
downgraded or placed on negative outlook or negative watch.

11. Performance by the Authority and the District of their respective obligations under
this Purchase Agreement is conditioned upon (i) performance by the Underwriter of its obligations
hereunder, and (ii) receipt by the Underwriter of all opinions and certificates to be delivered at
Closing by persons and entities other than the Authority or the District.
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12. After the Closing and until the End Date (a) neither the Authority nor the District will
adopt any amendment of or supplement to the Official Statement to which the Underwriter shall
reasonably object in writing or which shall be reasonably disapproved by the Underwriter, and (b) if
any event relating to or affecting the Authority or the District shall occur as a result of which it is
necessary, in the opinion of the Underwriter, to amend or supplement the Official Statement in order
to make the Official Statement not misleading in the light of the circumstances existing at the time it
is delivered to an initial purchaser of the Bonds, and the Authority will forthwith prepare and furnish
to the Underwriter a reasonable number of copies of an amendment of or supplement to the Official
Statement (in form and substance satisfactory to the Underwriter) which will amend or supplement
the Official Statement so that it will not contain an untrue statement of a material fact necessary in
order to make the statements therein, in the light of the circumstances existing at the time the Official
Statement is delivered to an initial purchaser of the Bonds, not misleading. The costs of preparing
any necessary amendment or supplement to the Official Statement to be utilized until the End Date
shall be borne by the Authority and any costs incurred thereafter incident to amending or
supplementing the Official Statement shall be borne by the Underwriter. For the purposes of this
Section, the Authority will furnish such information with respect to itself as the Underwriter may
from time to time request.

13. (a) The Underwriter shall be under no obligation to pay, and the District or
Authority shall pay or cause to be paid out of the proceeds of the Bonds, all expenses incident to the
performance of the District and Authority’s obligations hereunder, including but not limited to: the
cost of photocopying and delivering the Bonds to the Underwriter; the cost of preparing, printing
(and/or word processing and reproducing), distributing and delivering the District Documents and the
Authority Documents, and the cost of printing, distributing and delivering the Preliminary Official
Statement and the Official Statement in such reasonable quantities as requested by the Underwriter;
the cost of preparation of any “blue sky” or legal investment memoranda; and the fees and
disbursements of Bond Counsel, Disclosure Counsel, any accountants, financial advisors or other
engineers or experts or consultants the District or the Authority have retained in connection with the
Bonds and expenses (included in the expense component of the Underwriter’s spread) incurred on
behalf of the District or Authority officers or employees which are incidental to implementing this
Purchase Agreement, including, but not limited to, meals, transportation, lodging, and entertainment
of those officers or employees.

(b) Whether or not the Bonds are delivered to the Underwriter as set forth herein,
neither the Authority nor the District shall be under any obligation to pay, and the Authority and
District shall not pay, any expenses incurred by the Underwriter in connection with its public
offering and distribution of the Bonds (except those specifically enumerated in subsection (a) of this
section), including any advertising expenses and the fees of the California Debt and Investment
Advisory Commission, the cost of preparation of any “blue sky” or legal investment memoranda and
the fees and disbursements of Underwriter’s Counsel.

14. Any notice or other communication to be given to the Underwriter may be given by
delivering the same to Hilltop Securities Inc., 2533 S. Coast Hwy. 101, Suite 250, Cardiff by the Sea,
CA 92007, Attention: Public Finance Department. Any notice or other communication to be given to
the Authority or the District may be given by delivering the same to addresses initially provided
herein, Attention: General Manager. The approval of the Underwriter when required hereunder or
the determination of satisfaction as to any document referred to herein shall be in writing signed by
Hilltop Securities Inc. and delivered to you.
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15. This Purchase Agreement is made solely for the benefit of the Authority, the District
and the Underwriter (including the successors or assigns thereof) and no other person shall acquire or
have any right hereunder or by virtue hereof.

16. This Purchase Agreement may be executed by the parties hereto in separate
counterparts, each of which such counterparts shall together constitute but one and the same
instrument.

17. The representations and warranties of the District and the Authority set forth in or
made pursuant to this Purchase Agreement shall not be deemed to have been discharged, satisfied or
otherwise rendered void by reason of the Closing or termination of this Purchase Agreement and
regardless of any investigations made by or on behalf of the Underwriter (or statements as to the
results of such investigations) concerning such representations and warranties of the District and the
Authority and regardless of delivery of and payment for the Bonds.

18. The primary role of the Underwriter, as underwriter, is to purchase the Bonds for
resale to investors in an arms-length commercial transaction among the District, the Authority and
the Underwriter. The Underwriter has financial and other interests that differ from those of the
District and the Authority.

19. This Purchase Agreement shall become effective and binding upon the respective
parties hereto upon the execution of the acceptance hereof by the District, the Authority and the
Underwriter and shall be valid and enforceable as of the time of such acceptance.

20. This Purchase Agreement shall be governed by the laws of the State of California.
This Purchase Agreement shall not be assigned by either party hereto.

21. This Purchase Agreement supersedes and replaces all prior negotiations, agreements
and understandings between the parties hereto in relation to the sale of Bonds by the District and the
Authority and represents the entire agreement of the parties as to the subject matter herein.

22. Any provision of this Purchase Agreement which is prohibited or unenforceable in
any jurisdiction shall, as to such jurisdiction, be ineffective to the extent of such prohibition or

unenforceability without invalidating the remaining provisions of this Purchase Agreement or
affecting the validity or enforceability of such provision in any other jurisdiction.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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23. This Purchase Agreement shall be governed by the laws of the State of California.

HILLTOP SECURITIES INC.

By:

Managing Director

The foregoing is hereby agreed to and accepted as of the date first above written:

PALMDALE WATER DISTRICT PUBLIC FINANCING AUTHORITY

By:

Authorized Officer

Time of Execution: p.m. California time

PALMDALE WATER DISTRICT

By:

Authorized Officer

Time of Execution: p.m. California time

[EXECUTION PAGE OF BOND PURCHASE AGREEMENT - PALMDALE
WATER DISTRICT PUBLIC FINANCING AUTHORITY WATER REVENUE
BONDS, SERIES 2021A]



Maturity
(October 1)

EXHIBIT A

$
PALMDALE WATER DISTRICT PUBLIC FINANCING AUTHORITY
WATER REVENUE BONDS, SERIES 2021A

10% Test
Principal Interest 10% Test Not
Amount Rate Yield Price Satisfied” Satisfied

Subject to
Hold-The-
Offering-
Price Rule
(marked if
used)

2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2€0 D
20 M
20 M

(M Term Bond.
(© Priced to optional call at [par] on October 1,20 .

* At the time of execution of this Purchase Agreement and assuming orders are confirmed by the close of the

business day immediately following the date of this Purchase Agreement.



EXHIBIT B

$
PALMDALE WATER DISTRICT PUBLIC FINANCING AUTHORITY
WATER REVENUE BONDS, SERIES 2021A

FORM OF ISSUE PRICE CERTIFICATE

The undersigned, on behalf of Hilltop Securities Inc. (“Hilltop Securities™) hereby certifies as set
forth below with respect to the sale and issuance of the above-captioned bonds (the “Bonds”).

L. Sale of the General Rule Maturities. As of the date of this certificate, for each Maturity
of the General Rule Maturities, the first price at which at least 10% of such Maturity was sold to the
Public is the respective price listed in Schedule A.

2. Defined Terms.

(a) General Rule Maturities means those Maturities of the Bonds listed in Schedule A hereto
as the “General Rule Maturities.”

(b) Issuer means the Palmdale Water District Public Financing Authority.

(©) Maturity means Bonds with the same credit and payment terms. Bonds with different
maturity dates, or Bonds with the same maturity date but different stated interest rates, are treated as
separate maturities.

(d) Public means any person (including an individual, trust, estate, partnership, association,
company, or corporation) other than an Underwriter or a related party to an Underwriter. The term
“related party” for purposes of this certificate generally means any two or more persons who have greater
than 50 percent common ownership, directly or indirectly.

The representations set forth in this certificate are limited to factual matters only. Nothing in this
certificate represents Hilltop Securities ’s interpretation of any laws, including specifically Sections 103
and 148 of the Internal Revenue Code of 1986, as amended, and the Treasury Regulations thereunder.
The undersigned understands that the foregoing information will be relied upon by the Issuer with respect
to certain of the representations set forth in the Tax Certificate and with respect to compliance with the
federal income tax rules affecting the Bonds, and by Stradling Yocca Carlson & Rauth, a Professional
Corporation in connection with rendering its opinion that the interest on the Bonds is excluded from gross
income for federal income tax purposes, the preparation of the Internal Revenue Service Form 8038-G,
and other federal income tax advice that it may give to the Issuer from time to time relating to the Bonds.

HILLTOP SECURITIES INC.

By:

Name:

Dated: ,2021

B-1
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INDENTURE OF TRUST

This INDENTURE OF TRUST (the “Indenture”), dated as of 1, 2021, by and
between THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A., a national banking
association duly organized and existing under and by virtue of the laws to the United States of
America (the “Trustee”) and PALMDALE WATER DISTRICT PUBLIC FINANCING
AUTHORITY, a joint powers authority duly organized and existing under the laws of the State of
California (the “Issuer”);

WITNESSETH

WHEREAS, the Issuer desires to assign without recourse all its rights to receive the
Revenues (as hereinafter defined) scheduled to be paid by the Palmdale Water District (“the
District”) to the Issuer under and pursuant to the Installment Purchase Agreement (as hereinafter
defined); and

WHEREAS, in consideration of such assignment and the execution and entering into of this
Indenture, the Trustee has agreed to authenticate and deliver bonds (the “Bonds™) in an aggregate
principal amount equal to $ ; and

WHEREAS, all acts, conditions and things required by law to exist, to have happened and to
have been performed precedent to and in connection with the execution and entering into of this
Indenture do exist, have happened and have been performed in regular and due time, form and
manner as required by law, and the parties hereto are now duly authorized to execute and enter into
this Indenture;

NOW, THEREFORE, IN CONSIDERATION OF THE PREMISES AND OF THE
MUTUAL AGREEMENTS AND COVENANTS CONTAINED HEREIN AND FOR OTHER
VALUABLE CONSIDERATION, THE PARTIES HERETO DO HEREBY AGREE AS
FOLLOWS:

ARTICLE 1
DEFINITIONS; EQUAL SECURITY

Section 1.01 Definitions. Capitalized terms used herein and not otherwise defined herein
shall have the respective meanings ascribed to such terms in the Installment Purchase Agreement.
Unless the context otherwise requires, the terms defined in this Section shall for all purposes hereof
and of any amendment hereof or supplement hereto and of the Bonds and of any certificate, opinion,
request or other document mentioned herein or therein have the meanings defined herein, the
following definitions to be equally applicable to both the singular and plural forms of any of the
terms defined herein:

Annual Debt Service. The term “Annual Debt Service” means, for each Bond Year, the sum
of (a) the interest payable on the Outstanding Bonds in such Bond Year, and (b) the principal amount
of the Outstanding Bonds scheduled to be paid in such Bond Year.

Authority. The term “Authority” means the Palmdale Water District Public Financing
Authority.
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Authorized Denominations. The term “Authorized Denominations” means $5,000 or any
integral multiple thereof.

Bond Payment Fund. The term “Bond Payment Fund” means the fund by that name
established pursuant to Section 3.02.

Bond Year. The term “Bond Year” means each twelve month period extending from
October 2 in one calendar year to October 1 of the succeeding calendar year, except in the case of the
initial Bond Year which shall be the period from the Closing Date of the Bonds to October 1, 2021,
both dates inclusive.

Bonds. The term “Bonds” means the Palmdale Water District Public Financing Authority
Water Revenue Bonds, Series 2021A in the aggregate principal amount of $

Book-Entry System. The term “Book-Entry System” means the system maintained by the
Securities Depository and described in Section 2.10 hereof.

Business Day. The term “Business Day” means any day other than: (i) a Saturday or
Sunday; or (i1) a day on which banks located in the city in which the Corporate Trust Office of the
Trustee is located are authorized or required to remain closed; or (iii) a day on which The New York
Stock Exchange is closed.

Certificate; Request. The term “Certificate” or “Request” means: (i) with respect to the
District, an instrument in writing signed on behalf of the District by the General Manager, or by any
other officer of the District duly authorized by the District’s Board of Directors to sign documents on
its behalf with respect to the matters referred to therein; and (ii) with respect to the Issuer, by the
Executive Director of the Issuer, or by any other officer of the Issuer duly authorized by the Board of
Directors of the Issuer to sign documents on its behalf with respect to the matters referred to therein.

Code. The term “Code” means the Internal Revenue Code of 1986, as amended, and the
United States Treasury Regulations in effect with respect thereto.

Construction Fund. The term “Construction Fund” means the fund by that name established
in accordance with Section 3.03 hereof.

Defeasance Securities. The term “Defeasance Securities” means: (1) cash, (2) non-callable
direct obligations of the United States of America (“Treasuries”), (3) securities fully and
unconditionally guaranteed as to the timely payment of principal and interest by the United States of
America, (4) subject to the prior written consent of the Insurer (so long as the Insurer has not
defaulted on any obligation under the Insurance Policy or the Reserve Surety Policy), evidences of
ownership of proportionate interests in future interest and principal payments on Treasuries held by a
bank or trust company as custodian, under which the owner of the investment is the real party in
interest and has the right to proceed directly and individually against the obligor and the underlying
Treasuries are not available to any person claiming through the custodian or to whom the custodian
may be obligated, (5) subject to the prior written consent of the Insurer (so long as the Insurer has not
defaulted on any obligation under the Insurance Policy or the Reserve Surety Policy), pre-refunded
municipal obligations rated “AAA” and “Aaa” by S&P and Moody’s, respectively, and (6) subject to
the prior written consent of the Insurer (so long as the Insurer has not defaulted on any obligation
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under the Insurance Policy or the Reserve Surety Policy), securities eligible for “AAA” defeasance
under then existing criteria of S&P.

Delivery Date. The term “Delivery Date” means the date of the delivery of the Bonds to the
initial purchaser thereof.

Depository. The term “Depository” means DTC or another recognized securities depository
selected by the Issuer which maintains a book-entry system for the Bonds.

District. The term “District” means the Palmdale Water District.

DTC. The term “DTC” means The Depository Trust Company, New York, New York, and
its successors and assigns.

Event of Default. The term “Event of Default” means an Event of Default as defined in
Section 8.1 of the Installment Purchase Agreement.

Executive Director. The term “Executive Director” means the Executive Director of the
Issuer.

Favorable Opinion of Special Counsel. The term “Favorable Opinion of Special Counsel”
means an opinion of Special Counsel addressed to the District and the Trustee to the effect that an
action proposed to be taken is not prohibited by the laws of the State or this Indenture and will not
adversely affect the exclusion from gross income for federal income tax purposes of interest on the
Bonds.

Fitch. The term “Fitch” means Fitch Ratings, Inc., its successors and assigns.

General Manager. The term “General Manager” means the General Manager of the District.

Hazardous Substances. The term “Hazardous Substances” means any hazardous substances,
wastes, pollutants or contaminants now or hereafter included in such (or any similar) term under any
federal, state, or local statute, code, ordinance or regulation now in effect or hereafter enacted or
amended.

Independent Certified Public Accountant. =~ The term “Independent Certified Public
Accountant” means any form of certified public accountants appointed by the Issuer which is
independent pursuant to the Statement on Auditing Standards No. I of the American Institute of
Certified Public Accountants.

Indenture. The term “Indenture” means this Indenture of Trust executed and entered into as
of 1, 2021 by and between the Trustee and the Issuer, as originally executed and entered
into and as it may from time to time be amended or supplemented in accordance herewith.

Information Services. The term “Information Services” means national information services
that disseminate securities redemption notices; or, in accordance with then-current guidelines of the
Securities and Exchange Commission, such other services providing information with respect to
called bonds as the District may specify in a Certificate to the Trustee.
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Installment Payment Date. The term “Installment Payment Date” means each date on which
Installment Payments are scheduled to be paid by the District pursuant to the Installment Purchase
Agreement.

Installment Payments. The term “Installment Payments” means the installment payments
payable by the District pursuant to the Installment Purchase Agreement and in the amounts and at the
times set forth in the Installment Purchase Agreement.

Installment Purchase Agreement. The term “Installment Purchase Agreement” means the
Installment Purchase Agreement, dated as of 1, 2021, by and between the District and
the Issuer, as originally executed or as it may from time to time be amended of supplemented in
accordance with its terms.

Insurance Policy. The term “Insurance Policy” means the insurance policy issued by the
Insurer guaranteeing the scheduled payment of principal of and interest on the Bonds when due.

Insurer. The term “Insurer” means or any successor thereto.

Interest Account. The term “Interest Account means the account by that name established
pursuant to Section 3.02 hereof.

Interest Payment Date. The term “Interest Payment Date” means April 1 and October 1 of
each year, commencing April 1, 2022.

Issuance Costs. The term “Issuance Costs” means all the costs of issuing and delivering the
Bonds, including, but not limited to, all printing and document preparation expenses in connection
with this Indenture, the Installment Purchase Agreement, the Bonds and any preliminary official
statement and final official statement pertaining to the Bonds, rating agency fees, CUSIP Service
Bureau charges, market study fees, legal fees and expenses of counsel with the issuance and delivery
of the Bonds, the initial fees and expenses of the Trustee and its counsel and other fees and expenses
incurred in connection with the issuance and delivery of the Bonds, to the extent such fees and
expenses are approved by the District.

Issuance Costs Fund. The term “Issuance Costs Fund” means the fund by that name
established pursuant to Section 3.02 hereof.

Issuer. The term “Issuer” means the Palmdale Water District Public Financing Authority, a
joint powers authority duly organized and existing under and by virtue of the laws of the State of
California.

Letter of Representations. The term “Letter of Representations” means the letter of the
District and the Trustee delivered to and accepted by the Depository on or prior to delivery of the
Bonds as book-entry certificates setting forth the basis on which the Depository serves as depository
for such book-entry certificates, as originally executed or as it may be supplemented or revised or
replaced by a letter from the District and the Trustee delivered to and accepted by the Depository.

Maturity Date. The term “Maturity Date” means October 1 of each year in which principal
payments are due on the Bonds commencing in and ending in

4821-2189-7449v6/022741-0013



Maximum Annual Debt Service. The term “Maximum Annual Debt Service” means, as of
the date of any calculation, the largest Annual Debt Service during the current or any future Bond
Year.

2.9

Moody’s. The term “Moody’s” means Moody’s Investors Service, Inc., its successors and
assigns, and, if such corporation is dissolved or liquidated or no longer performs the functions of a

securities rating agency, “Moody’s” will be deemed to refer to any other nationally recognized
securities rating agency (other than S&P) designated by the Issuer by written notice to the Trustee.

Nominee. The term “Nominee” means the nominee of the Depository, which may be the
Depository, as determined from time to time pursuant to Section 2.10 hereof.

Outstanding. The term “Outstanding,” when used as of any particular time with reference to
Bonds, means (subject to the provisions of Section 9.02) all Bonds except: (i) Bonds canceled by the
Trustee or delivered to the Trustee for cancellation; (ii) Bonds paid or deemed to have been paid
within the meaning of Section 10.01; and (iii) Bonds in lieu of or in substitution for which other
Bonds shall have been authenticated and delivered by the Trustee pursuant to this Indenture.

Owner. The term “Owner” or “Bond Owner” or “Owner of Bonds” or any similar term,
when used with respect to the Bonds, means any person who shall be the registered owner of any
Outstanding Bond.

Participant. The term “Participant” means, with respect to DTC or another Securities
Depository, a member of or participant in DTC or such other Securities Depository, respectively.

Person. The term “Person” means a natural person or any legal entity.

Permitted Investments. The term “Permitted Investments” means any of the following, if and
to the extent permitted by law and by any policy guidelines promulgated by the Issuer (provided that
the Trustee shall be entitled to rely upon any investment directions from the Issuer as conclusive
certification to the Trustee that the investments described therein comply with any policy guidelines
promulgated by the Issuer and are both suitable and authorized under the laws of the State of
California).

The following obligations may be used as Permitted Investments for all purposes, including
defeasance investments in refunding escrow agreements.

(a) Cash (insured at all times by the Federal Deposit Insurance Corporation); and

(b) Obligations of, or obligations guaranteed as to principal and interest by, the U.S. or
any agency or instrumentality thereof, when such obligations are backed by the full
faith and credit of the U.S. including: U.S. treasury obligations; All direct or fully
guaranteed obligations; Farmers Home Administration; General Services
Administration; Guaranteed Title XI financing; Government National Mortgage
Association (GNMA); and State and Local Government Series.

Any security used for defeasance must provide for the timely payment of principal and
interest and cannot be callable or prepayable prior to maturity or earlier redemption of the rated debt
(excluding securities that do not have a fixed par value and/or whose terms do not promise a fixed
dollar amount at maturity or call date).

4821-2189-7449v6/022741-0013



The following obligations may be used as Permitted Investments for all purposes other than
defeasance investments in refunding escrow accounts.

(©)

(d)

(e)

®

€9)

(h)

Obligations of any of the following federal agencies which obligations represent the
full faith and credit of the United States of America, including: Export-Import Bank;
Rural Economic Community Development Administration; Federal Farm Credit
Bureau; U.S. Maritime Administration; Small Business Administration; U.S.
Department of Housing & Urban Development (PHAs); and Federal Housing
Administration and Federal Financing Bank;

Direct obligations of any of the following federal agencies which obligations are not
fully guaranteed by the full faith and credit of the United States of America: Senior
debt obligations issued by the Federal National Mortgage Association (FNMA) or
Federal Home Loan Mortgage Corporation (FHLMC); Obligations of the Resolution
Funding Corporation (REFCORP); Senior debt obligations of the Federal Home Loan
Bank System; and Senior debt obligations of other Government Sponsored Agencies;

U.S. dollar denominated deposit accounts, federal funds and bankers’ acceptances
with domestic commercial banks which may include the Trustee and its affiliates
which have a rating on their short term certificates of deposit on the date of purchase
of “P-1” by Moody’s and “A-1" by S&P and maturing not more than 360 calendar
days after the date of purchase. (Ratings on holding companies are not considered as
the rating of the bank);

Commercial paper which is rated at the time of purchase in the single highest
classification, “P-1" by Moody’s or “A-1" by S&P and which matures not more than
270 calendar days after the date of purchase;

Investments in a money market fund rated “AAm”, “AAAm” or “AAAm-G” or better
by S&P, including such funds for which the Trustee, its affiliates or subsidiaries
provide investment advisory or other management services or for which the Trustee
or an affiliate of the Trustee serves as investment administrator, shareholder servicing
agent, and/or custodian or subcustodian, notwithstanding that (i) the Trustee or an
affiliate of the Trustee receives and retains a fee for services provided to the fund, (ii)
the Trustee collects fees for services rendered pursuant to this Indenture, which fees
are separate from the fees received from such funds, and (iii) services performed for
such funds and pursuant to this Indenture may at times duplicate those provided to
such funds by the Trustee or an affiliate of the Trustee;

Pre-refunded Municipal Obligations defined as follows: any bonds or other
obligations of any state of the United States of America or of any agency,
instrumentality or local governmental unit of any such state which are not callable at
the option of the obligor prior to maturity or as to which irrevocable instructions have
been given by the obligor to call on the date specified in the notice:

(D) which are rated, based on an irrevocable escrow account or fund (the
“escrow”), in the highest rating category of Moody’s or S&P or any
successors thereto; or
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(2) (i) which are fully secured as to principal and interest and redemption
premium, if any, by an escrow consisting only of cash or obligations
described in paragraph (b) above, which escrow may be applied only to the
payment of such principal and interest and redemption premium, if any, on
such bonds or other obligations on the maturity date or dates thereof or the
specified redemption date or dates pursuant to such irrevocable instructions,
as appropriate, and (ii) which escrow is sufficient, as verified by a nationally
recognized independent certified public accountant, to pay principal and
interest and redemption premium, if any, on the bonds or other obligations
described in this paragraph on the maturity date or dates specified in the
irrevocable instructions referred to above, as appropriate;

(1) Municipal Obligations rated “Aaa/AAA” or general obligations of States with a
rating of “A2/A” or higher by both Moody’s and S&P;

() Investment Agreements (supported by appropriate opinions of counsel);

(k) the Local Agency Investment Fund of the State, created pursuant to Section 16429.1
of the California Government Code, to the extent the Trustee is authorized to register
such investment in its name;

Q) Local Government Investment Pools (LGIP). Shares of beneficial interest issued by a
joint powers authority organized pursuant to Government Code §6509.7. To be
eligible for purchase, the pool must meet the requirements of CGC §53601(p); and

(m)  Certificates of deposit insured by the Federal Deposit Insurance Corporation.
The value of the above investments shall be determined as follows:

(a) For the purpose of determining the amount in any fund, all Permitted Investments
credited to such fund shall be valued at cost;

(b) As to certificates of deposit and bankers’ acceptances: the face amount thereof, plus.
accrued interest thereon; and

(c) As to any investment not specified above: the value thereof established by prior
agreement among the Issuer and the Trustee.

Ratings of Permitted Investments shall be determined at the time of purchase of such Permitted
Investments and without regard to rating subcategories. The Trustee shall have no responsibility to
monitor the ratings of Permitted Investments after the initial purchase of such Permitted Investments, or
the responsibility to validate Permitted Investments the ratings of Permitted Investments prior to the
initial purchase.

Principal Account. The term “Principal Account” means the account by that name
established pursuant to Section 3.02 hereof.

Project. The term “Project” has the meaning given in the Installment Purchase Agreement.
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Project Costs. The term “Project Costs” means all costs of acquiring, constructing and
installing the Project, including, but not limited to:

(a) all costs which the Issuer or the District shall be required to pay to a seller or
any other person under the terms of any contract or contracts for the purchase of the Project;

(b) all costs which the Issuer or the District shall be required to pay a contractor
or any other person for the acquisition, construction and installation of the Project;

(c) obligations of the Issuer or the District incurred for services (including
obligations payable to the Issuer or the District for actual out-of-pocket expenses of the Issuer or the
District) in connection with the acquisition, construction and installation of the Project, including
reimbursement to the Issuer or the District for all advances and payments made in connection with
the Project prior to or after delivery of the Bonds;

(d) the actual out-of-pocket costs of the Issuer or the District for surveys,
estimates and preliminary investigations therefor, as well as for the performance of all other duties
required by or consequent to the proper acquisition, construction and installation of the Project,
including administrative expenses relating to the acquisition, construction and installation of the
Project; and

(e) any sums required to reimburse the Issuer or the District for advances made
by the Issuer or the District for any of the above items or for any other costs incurred and for work
done by the Issuer or the District which are properly chargeable to the Project.

Rebate Fund. The term “Rebate Fund” means the fund by that name established and held by
the Trustee pursuant to Section 5.03 hereof.

Record Date. The term “Record Date” means the fifteenth (15th) day of the month
immediately preceding an Interest Payment Date whether or not such day is a Business Day.

Redemption Account. The term “Redemption Account” means the account by that name
established pursuant to Section 3.02.

Redemption Price. The term “Redemption Price” means, with respect to any Bond (or
portion thereof), the principal amount with respect to such Bond (or portion) plus the applicable
premium, if any, payable upon redemption thereof pursuant to the provisions of such Bond and this
Indenture.

Reserve Fund. The term “Reserve Fund” means the fund by that name established pursuant
to Section 5.04.

Reserve Requirement. The term “Reserve Requirement” means, with respect to the Bonds,
as of any date of calculation, an amount not to exceed the lesser of (i) Maximum Annual Debt
Service, (i1) 125% of average Annual Debt Service, or (iii) 10% of the initial principal amount of
such Bonds. Notwithstanding the foregoing, in no event shall the Reserve Requirement exceed
$ , the initial Reserve Requirement.
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Reserve Surety Policy. The term “Reserve Surety Policy” means the municipal bond debt
service reserve insurance policy issued by the Insurer and deposited in the Reserve Fund to satisfy
the Reserve Requirement.

Revenues. The term “Revenues” means amounts received by the Issuer pursuant to or with
respect to the Installment Purchase Agreement and all interest or gain derived from the investment of
amounts in any of the funds or accounts established hereunder.

Securities Depository. The term “Securities Depository” means DTC or, if applicable, any
successor securities depository appointed pursuant to Section 2.10 hereof.

Sinking Account. The term “Sinking Account” means the account established pursuant to
section 5.02 hereof.

Special Counsel. The term “Special Counsel” means any attorney at law or firm of attorneys
selected by the District, of nationally-recognized standing in matters pertaining to the federal tax
exemption of interest with respect to obligations of states and political subdivisions.

S&P. The term “S&P” means S&P Global Ratings, a Standard & Poor’s Financial Services,
LLC business, its successors and assigns, and, if such corporation is dissolved or liquidated or no
longer performs the functions of a securities rating agency, “S&P” will be deemed to refer to any
other nationally recognized securities rating agency (other than Moody’s) designated by the Issuer by
written notice to the Trustee.

State. The term “State” means the State of California.

Statement of the Issuer or the District. The term “Statement of the Issuer or the District”
means a statement signed by or on behalf of: (i) the Issuer by its President, Treasurer or Executive
Director; or (ii) the District by the President, General Manager or the Finance Director or by any two
persons (whether or not officers of the District) who are specifically authorized by resolution of the
District to sign or execute such a document on its behalf.

Tax Certificate. The term “Tax Certificate” means the Tax Certificate dated the date of
initial issuance of the Bonds, concerning certain matters pertaining to the use and investment of
proceeds of the Bonds executed by and delivered to the District on the date of execution and delivery
of the Bonds, including any and all exhibits attached thereto.

Term Bonds. The term “Term Bonds” means the Bonds maturing on October 1, which
are subject to mandatory sinking fund redemption.

Trustee. The term “Trustee” means The Bank of New York Mellon Trust Company, N.A., a
national banking association, duly organized and existing under and by virtue of the laws of the
United States, having a principal corporate trust office in Los Angeles, California, or its successor as
Trustee hereunder.

Written Consent of the Issuer or the District; Written Order of the Issuer or the District;
Written Request of the Issuer or the District; Written Requisition of the Issuer or the District. The
terms “Written Consent of the Issuer or the District,” “Written Order of the Issuer or the District,”
“Written Request of the Issuer or the District,” and “Written Requisition of the Issuer or the District”
mean, respectively, a written consent, order, request or requisition signed by or on behalf of: (i) the
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Issuer by its President, Treasurer, Executive Director; or (ii) the District by the President, General
Manager or its Finance Director or by any two persons who are specifically authorized by resolution
of the District to sign or execute such a document on its behalf.

Section 1.02 Equal Security. In consideration of the acceptance of the Bonds by the
Owners, the Indenture shall be deemed to be and shall constitute a contract between the Trustee and
the Owners to secure the full and final payment of the interest and principal and redemption
premiums, if any, on the Bonds, subject to the agreements, conditions, covenants and terms contained
herein, including without limitation the terms included in Article VIII hereof; and all agreements,
conditions, covenants and terms contained herein required to be observed or performed by or on
behalf of the Trustee shall be for the equal and proportionate benefit, protection and security of all
Owners without distinction, preference or priority as to benefit, protection or security of any Bonds
over any other Bonds by reason of the number or date thereof or the time of sale, execution or
delivery thereof or otherwise for any cause whatsoever, except as expressly provided herein or
therein.

ARTICLE I1
CONDITIONS AND TERMS OF BONDS

Section 2.01 Preparation of Bonds. The Trustee is hereby authorized to authenticate and
deliver the Bonds, to be denominated “Palmdale Water District Public Financing Authority Revenue
Refunding Bonds, Series 2021 A” in an aggregate principal amount of $

Section 2.02 Denominations; Dating. The Bonds shall be prepared in the form of fully
registered Bonds in Authorized Denominations. The Bonds shall be dated the initial date of delivery
thereof.

Section 2.03 Payment of Principal and Interest with Respect to Bonds.

(a) Bonds. Bonds shall become payable on October 1 of each of the years in the
principal amounts, and shall bear interest at the rates, set forth below:

10
4821-2189-7449v6/022741-0013



Maturity Date
(October 1) Principal Amount Interest Rate

$ %

(b) Amounts Due. Principal or Redemption Price due on the Bonds at maturity
or redemption thereof, whichever is earlier, shall, to the extent of the aggregate principal amount
stated upon the Bonds, represent the sum of those portions of the Installment Payments designated as
principal coming due on the Installment Payment Dates immediately preceding the Payment Dates in
each year.

(c) Payment of Interest. Interest on the Bonds shall be paid on each Interest
Payment Date and redemption date and on the Maturity Date therefor. However, if, as shown by the
records of the Trustee, interest on the Bonds is in default, Bonds issued in exchange for Bonds
surrendered for registration of transfer or exchange shall bear interest from the date to which interest
has been paid in full on the Bonds so surrendered or, if no interest has been paid on the Bonds, from
the date thereof.

(d) Interest Accrual. Interest on the Bonds shall accrue on the basis of a 360-day
year based on twelve 30-day months.

(e) Method and Place of Payment. The principal of and premium, if any, and
interest on the Bonds shall be payable in lawful money of the United States of America. Such
amounts shall be paid by the Trustee on the applicable payment dates by check mailed by the Trustee
to the respective Owners thereof on the applicable Interest Payment Date at their addresses as they
appear as of the close of business on the applicable Record Date in the registration books kept by the
Trustee, except that in the case of such an Owner of $1,000,000 or more in aggregate principal
amount of Bonds, upon the written request of such Owner to the Trustee at least two Business Days
before the Record Date, specifying the account or accounts in the United States to which such
payment shall be made, such payments shall be made by wire transfer of immediately available funds
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on the applicable payment date following such Record Date. Any request referred to in the preceding
sentence shall remain in effect until revoked or revised by such Owner by an instrument in writing
delivered to the Trustee. When a Book-Entry System is in effect, interest may be paid by wire
transfer in accordance with mutually satisfactory arrangements between the Trustee and the
Securities Depository. Principal and interest will be paid in money of the United States that at the
time of payment is legal tender for payment of public and private debts or by checks or wire transfers
payable in such money.

Section 2.04 Form of Bonds. The Bonds and the form of assignment to appear thereon
shall be in substantially the form set forth in Exhibit A hereto with necessary or appropriate
variations, omissions and insertions as permitted or required by this Indenture.

Section 2.05 Execution of Bonds. The Bonds shall be executed in the name and on behalf
of the Issuer with the manual or facsimile signature of its President, attested by the manual or
facsimile signature of its Secretary. The Bonds shall then be delivered to the Trustee for
authentication by it. In case any of the officers who shall have signed or attested any of the Bonds
shall cease to be such officer or officers of the Issuer before the Bonds so signed or attested shall
have been authenticated or delivered by the Trustee, or issued by the Issuer, such Bonds may
nevertheless be authenticated, delivered and issued and, upon such authentication, delivery and issue,
shall be as binding upon the Issuer as though those who signed and attested the same had continued
to be such officers of the Issuer, and also any Bonds may be signed and attested on behalf of the
Issuer by such persons as at the actual date of execution of such Bonds shall be the proper officers of
the Issuer although at the nominal date of such Bonds any such person shall not have been such
officer of the Issuer.

Only such of the Bonds as shall bear thereon a certificate of authentication substantially in
the form set forth in Exhibit A hereto, manually or electronically executed by the Trustee, shall be
valid or obligatory for any purpose or entitled to the benefits of this Indenture, and such certificate of
or on behalf of the Trustee shall be conclusive evidence that the Bonds so authenticated have been
duly executed, authenticated and delivered hereunder and are entitled to the benefits of this
Indenture.

Section 2.06 Transfer of Bonds. In the event that the Bonds are no longer held in book-
entry form, the following transfer and exchange provisions shall apply. Any Bond may, in
accordance with its terms, be transferred, upon the books required to be kept pursuant to the
provisions of Section 2.08, by the person in whose name it is registered, in person or by such
person’s duly authorized attorney, upon surrender of such Bond for cancellation at the Principal
Corporate Trust Office of the Trustee, accompanied by delivery of a duly executed written
instrument of transfer in a form approved by the Trustee.

Whenever any Bond or Bonds shall be surrendered for transfer, the Trustee shall authenticate
and deliver a new Bond or Bonds of the same series and maturity, for a like aggregate principal
amount and of authorized denomination or denominations. The Trustee may charge a sum for each
new Bond authenticated and delivered upon any transfer. The Trustee may require the payment by
any Bond Owner requesting any such transfer of any tax or other governmental charge required to be
paid with respect to such transfer. Following any transfer of Bonds the Trustee shall cancel and
destroy the Bonds it has received.
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Prior to any transfer of the Bonds outside the book-entry system (including, but not limited to, the
initial transfer outside the book-entry system) the transferor shall provide or cause to be provided to the
Trustee all information necessary to allow the Trustee to comply with any applicable tax reporting
obligations, including without limitation any cost basis reporting obligations under Internal Revenue
Code Section 6045, as amended. The Trustee shall conclusively rely on the information provided to it
and shall have no responsibility to verify or ensure the accuracy of such information.

Section 2.07 Exchange of Bonds. Bonds may be exchanged at the Principal Corporate
Trust Office of the Trustee, for a like aggregate principal amount of Bonds of other authorized
denominations of the same series and maturity. The Trustee may charge a sum for each new Bond
authenticated and delivered upon any exchange except in the case of any exchange of temporary
Bonds for definitive Bonds. The Trustee may require the payment by the Owner requesting such
exchange of any tax or other governmental charge required to be paid with respect to such exchange.
Following any exchange of Bonds, the Trustee shall cancel and destroy the Bonds it has received.

The Trustee shall not be required to register the exchange or transfer pursuant to Section 2.06
hereof, of any Bond (i) within 15 days preceding selection of Bonds for redemption or (ii) selected
for redemption.

Section 2.08 Bond Registration Books. The Trustee will keep or cause to be kept, at the
Principal Corporate Trust Office of the Trustee, sufficient books for the registration and transfer of
the Bonds, which shall upon reasonable prior notice and at all reasonable times be open to inspection
by the Issuer or the District; and, upon presentation for such purpose, the Trustee shall, under such
reasonable regulations as it may prescribe, register or transfer or cause to be registered or transferred,
on said books, Bonds as hereinbefore provided.

The person in whose name any Bond shall be registered shall be deemed the Owner thereof
for all purposes hereof, and payment of or on account of the interest on and principal of and
Redemption Price represented by such Bond shall be made only to or upon the order in writing of
such registered Owner, which payments shall be valid and effectual to satisfy and discharge liability
upon such Bond to the extent of the sum or sums so paid.

Section 2.09 Bonds Mutilated, Lost, Destroyed or Stolen. If any Bond shall become
mutilated, the Trustee shall authenticate and deliver a new Bond of like series, tenor, maturity and
principal amount in exchange and substitution for the Bond so mutilated, but only upon surrender to
the Trustee of the Bond so mutilated.

Every mutilated Bond so surrendered to the Trustee shall be canceled by it and destroyed. If
any Bond shall be lost, destroyed or stolen, evidence of such loss, destruction or theft may be
submitted to the Trustee, and, if such evidence is satisfactory to the Trustee and indemnity
satisfactory to the Trustee shall be given indemnifying the Trustee, the Issuer and the District, the
Trustee, at the expense of the Bond Owner, shall authenticate and deliver a new Bond of like series,
tenor and maturity, and numbered as the Trustee shall determine, in lieu of and in substitution for the
Bond so lost, destroyed or stolen. The Trustee may require payment of a sum not exceeding the
actual cost of preparing each new Bond executed under this Section and of the expenses which may
be incurred by the Trustee under this Section. Any Bond executed and authenticated under the
provisions of this Section in lieu of any Bond alleged to be lost, destroyed or stolen shall be equally
and proportionately entitled to the benefits of this Indenture with all other Bonds secured by this
Indenture. The Trustee shall not be required to treat both the original Bond and any replacement
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Bond as being Outstanding for the purpose of determining the principal amount of Bonds which may
be executed hereunder or for the purpose of determining any percentage of Bonds Outstanding
hereunder, but both the original and replacement Bond shall be treated as one and the same.
Notwithstanding any other provision of this Section, in lieu of delivering a new Bond for a Bond
which has been mutilated, lost, destroyed or stolen and which has matured or has been selected for
redemption, the Trustee may make payment of such Bond upon receipt of indemnity satisfactory to
the Trustee.

Section 2.10 Book-Entry System.

(a) Bonds shall be issued in fully registered form and shall be initially issued
registered in the name of “Cede & Co.,” as nominee of The Depository Trust Company in
accordance with this Section 2.10. The Bonds shall be evidenced by one bond maturing on each
stated Maturity Date of Bonds. The Bonds may be assigned by the Trustee a distinctive number or
letter and number, and a record of the same shall be maintained by the Trustee. Registered
ownership of the Bonds, or any portion thereof, may not thereafter be transferred except as set forth
in this Section 2.10.

With respect to book-entry Bonds, the Issuer and the Trustee shall have no
responsibility or obligation to any Participant or to any person on behalf of which such a Participant
holds an interest in such book-entry Bonds. Without limiting the immediately preceding sentence,
the Issuer and the Trustee shall have no responsibility or obligation with respect to: (i) the accuracy
of the records of the Depository, the Nominee, or any Participant with respect to any ownership
interest in book-entry Bonds; (ii) the delivery to any Participant or any other person, other than an
Owner as shown in the Bond registration books, of any notice with respect to book-entry Bonds,
including any notice of redemption; (iii) the selection by the Depository and its Participants of the
beneficial interests in book-entry Bonds to be redeemed in the event the Issuer redeems the Bonds in
part; or (iv) the payment by the Depository or any Participant or any other person, of any amount
with respect to principal, premium, if any, or interest with respect to book-entry Bonds. The Issuer
and the Trustee may treat and consider the person in whose name each book-entry Bond is registered
in the Bond registration books as the absolute Owner of such book-entry Bond for the purpose of
payment of principal, premium and interest on such Bond, for the purpose of giving notices of
redemption and other matters with respect to such Bond, for the purpose of registering transfers with
respect to such Bond, and for all other purposes whatsoever. The Trustee shall pay all principal,
premium, if any, and interest on the Bonds only to or upon the order of the respective Owner, as
shown in the Bond register, or his respective attorney duly authorized in writing, and all such
payments shall be valid and effective to fully satisfy and discharge the Issuer’s obligations with
respect to payment of principal of, premium, if any, and interest evidenced and borne by the Bonds to
the extent of the sum or sums so paid. No person other than an Owner, as shown in the Bond
registration books, shall receive a Bond evidencing the obligation to make payments of principal,
premium, if any, and interest evidenced and borne by the Bonds. Upon delivery by the Depository to
the Owner and the Trustee, of written notice to the effect that the Depository has determined to
substitute a new nominee in place of the Nominee, and subject to the provisions herein with respect
to Record Dates, the word Nominee in this Indenture shall refer to such nominee of the Depository.

(b) Delivery of Letter of Representations. In order to qualify the book-entry
Bonds for the Depository’s book-entry system, the Issuer and the Trustee shall execute and deliver to
the Depository, if required by the Depository, a Letter of Representations. The execution and
delivery of a Letter of Representations shall not in any way impose upon the Issuer or the Trustee
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any obligation whatsoever with respect to persons having interests in such book-entry Bonds other
than the Owners, as shown on the Bond registration books. By executing a Letter of Representations,
the Trustee shall agree to take all action necessary at all times so that the Trustee will be in
compliance with all representations of the Trustee in such Letter of Representations. In addition to
the execution and delivery of a Letter of Representations, the Issuer and the Trustee shall take such
other actions, not inconsistent with this Indenture, as are reasonably necessary to qualify Book-Entry
Bonds for the Depository’s book-entry program.

(c) Selection of Depository. In the event that: (i) the Depository determines not
to continue to act as securities depository for book-entry Bonds; or (ii) the Issuer determines that
continuation of the book-entry system is not in the best interest of the beneficial owners of the Bonds
or the Issuer, then the Issuer will discontinue the book-entry system with the Depository. If the
Issuer determines to replace the Depository with another qualified securities depository, the Issuer
shall prepare or direct the preparation of a new single, separate, fully registered Bond for each of the
maturity dates of such book-entry Bonds, registered in the name of such successor or substitute
qualified securities depository or its Nominee as provided in subsection (e) hereof. If the Issuer fails
to identify another qualified securities depository to replace the Depository, then the Bonds shall no
longer be restricted to being registered in such Bond register in the name of the Nominee, but shall be
registered in whatever name or names the Owners transferring or exchanging such Bonds shall
designate, in accordance with the provisions of Sections 2.06 and 2.07 hereof.

(d) Payments To Depository. Notwithstanding any other provision of this
Indenture to the contrary, so long as all Outstanding Bonds are held in book-entry form and
registered in the name of the Nominee, all payments with respect to principal, redemption premium,
if any, and interest on such Bond and all notices with respect to such Bond shall be made and given,
respectively to the Nominee, as provided in the Letter of Representations or as otherwise instructed
by the Depository and agreed to by the Trustee notwithstanding any inconsistent provisions herein.

(e) Transfer of Bonds to Substitute Depository.

(1) The Bonds shall be initially authenticated and delivered as provided
in Section 2.01 hereof. Registered ownership of such Bonds, or any portions thereof, may not
thereafter be transferred except:

(A)  to any successor of DTC or its nominee, or of any substitute
depository designated pursuant to clause (B) of subsection (i) of this subsection (“Substitute
Depository”); provided that any successor of DTC or Substitute Depository shall be qualified under
any applicable laws to provide the service proposed to be provided by it;

(B) to any Substitute Depository, upon: (i) the resignation of
DTC or its successor (or any Substitute Depository or its successor) from its functions as depository;
or (ii) a determination by the Issuer that DTC (or its successor) is no longer able to carry out its
functions as depository; provided that any such Substitute Depository shall be qualified under any
applicable laws to provide the services proposed to be provided by it; or

(@) to any person as provided below, upon: (i) the resignation of
DTC or its successor (or any Substitute Depository or its successor) from its functions as depository,
or; (ii) a determination by the Issuer that DTC or its successor (or Substitute Depository or its
successor) is no longer able to carry out its functions as depository.
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(i1) In the case of any transfer pursuant to clause (A) or clause (B) of
subsection (i) of this subsection, upon receipt of all Outstanding Bonds by the Trustee, together with
a written request of the Issuer to the Trustee designating the Substitute Depository, a single new
Bond, which the Issuer shall prepare or cause to be prepared, shall be authenticated and delivered for
each series and maturity of Bonds then Outstanding, registered in the name of such successor or such
Substitute Depository or their Nominees, as the case may be, all as specified in such written request
of the Issuer. In the case of any transfer pursuant to clause (C) of subsection (i) of this subsection,
upon receipt of all Outstanding Bonds by the Trustee, together with a written request of the Issuer to
the Trustee, new Bonds, which the Issuer shall prepare or cause to be prepared, shall be authenticated
and delivered in such denominations and registered in the names of such persons as are requested in
such written request of the Issuer, subject to the limitations of Section 2.01 hereof, provided that the
Trustee shall not be required to deliver such new Bonds within a period of less than sixty (60) days
from the date of receipt of such written request from the Issuer.

(i11))  In the case of a partial redemption or an advance refunding of any
Bonds evidencing a portion of the principal maturing in a particular year, DTC or its successor (or
any Substitute Depository or its successor) shall make an appropriate notation on such Bonds
indicating the date and amounts of such reduction in principal, in form acceptable to the Trustee, all
in accordance with the Letter of Representations. The Trustee shall not be liable for such
Depository’s failure to make such notations or errors in making such notations.

(iv)  the Issuer and the Trustee shall be entitled to treat the person in whose
name any Bond is registered as the Owner thereof for all purposes of this Indenture and any
applicable laws, notwithstanding any notice to the contrary received by the Trustee or the Issuer; and
the Issuer and the Trustee shall not have responsibility for transmitting payments to, communicating
with, notifying, or otherwise dealing with any beneficial owners of the Bonds. Neither the Issuer nor
the Trustee shall have any responsibility or obligation, legal or otherwise, to any such beneficial
owners or to any other party, including DTC or its successor (or Substitute Depository or its
successor), except to the Owner of any Bonds, and the Trustee may rely conclusively on its records
as to the identity of the Owners of the Bonds.

ARTICLE I1I
PROCEEDS OF BONDS

Section 3.01 Delivery of Bonds. The Trustee is hereby authorized to authenticate and
deliver the Bonds to the purchaser thereof upon receipt of a Request of the Issuer and upon receipt of
the proceeds of sale thereof.

Section 3.02 Establishment of Funds and Accounts and Deposit and Use of Proceeds
of Bonds.

(a) There is hereby established with the Trustee the following funds and accounts
for the Bonds: the Issuance Costs Fund, the Rebate Fund, the Reserve Fund, the Construction Fund
and the Bond Payment Fund. Within the Bond Payment Fund there is hereby established an Interest
Account, a Principal Account and a Redemption Account.
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(b) Upon the receipt of payment for the Bonds on the Delivery Date, the Issuer
will cause the Trustee to apply the proceeds of sale thereof as follows:

(1) Deposit into the Issuance Costs Fund, $ , constituting an
amount sufficient to pay Issuance Costs with respect to the Bonds; and

(i1) Deposit into the Construction Fund, $ , constituting an
amount sufficient to pay the Project Costs.

(c) Issuance Costs shall be paid from amounts on deposit in the Issuance Costs
Fund. The Trustee shall make such payments in the amounts, at the times, in the manner, and on the
other terms and conditions set forth herein. No such payment shall be made until the Trustee shall
have received a Written Requisition of the District or the Issuer. Each such Written Requisition shall
be sufficient evidence to the Trustee of the facts stated therein and the Trustee shall have no duty to
confirm the accuracy of such facts. Upon the earlier of the written direction from the Issuer to the
effect that all Issuance Costs have been paid or on the six month anniversary of the initial issuance of
the Bonds, the Trustee shall transfer any remaining money in the Issuance Costs Fund to the Bond
Payment Fund and the Issuance Costs Fund shall thereafter be closed.

(d) The Reserve Surety Policy shall be deposited into the Reserve Fund to satisfy
the Reserve Requirement.

The Trustee may establish temporary funds or accounts to facilitate such transfers.
Section 3.03 Construction Fund.

(a) The Trustee shall establish and maintain a separate fund designated the
“Construction Fund.” On the Closing Date there shall be deposited in the Construction Fund the
amount specified in Section 3.02(b)(ii) hereof.

(b) The moneys in the Construction Fund shall be used and withdrawn by the
Trustee from time to time to pay the Project Costs upon submission of a Written Requisition of the
District stating (i) the Person to whom payment is to be made, (ii) the amount to be paid with
payment instructions, (iii) the purpose for which the obligation was incurred, (iv) that such payment
constitutes a Project Cost and is a proper charge against the Construction Fund, and (v) that such
amounts have not been the subject of a prior disbursement from the Construction Fund, in each case
together with a statement or invoice for each amount requested thereunder. Each such Written
Requisition shall be sufficient evidence to the Trustee of the facts stated therein and the Trustee shall
have no duty to confirm the accuracy of such facts.

(c) Upon the filing of a Written Request of the District stating that the Project has
been completed and that all Project Costs have been paid, the Trustee shall transfer and apply the
amount, if any, remaining in the Construction Fund (x) if such amount is equal to or greater than
$50,000, to the Redemption Fund to be used to optionally redeem Bonds, provided that the amount
so transferred shall not exceed the amount required to provide for the redemption of all Outstanding
Bonds and (y) if such amount is less than $50,000, to the Bond Payment Fund to be used for the
purposes thereof. Notwithstanding the foregoing, unless the Insurer otherwise directs, upon the
occurrence and continuance of an Event of Default or an event which with notice or lapse of time
would constitute an Event of Default, amounts on deposit in the Construction Fund shall not be
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disbursed, but shall instead be applied to the payment of debt service or redemption price of the
Bonds.

ARTICLE 1V
REDEMPTION OF BONDS
Section 4.01 Redemption of Bonds.

(a) Optional Redemption. The Bonds maturing on and after October 1,  are
subject to optional redemption, in whole or in part, on any date on and after October I,  , from
such maturities as are selected by the District in a written request to the Trustee at least 45 days (or
such lesser number of days acceptable to the Trustee in its sole discretion) prior to such date, in
integral multiples of $5,000, from any source of available funds provided to the Authority by or at
the discretion of the District, at a Redemption Price equal to the principal amount of the Bonds to be
redeemed, together with accrued interest to the date of redemption, without premium.

(b) Mandatory Sinking Fund Redemption. The Term Bonds maturing on

October 1, shall be paid at maturity and are subject to mandatory sinking fund redemption, in
part by lot, from Sinking Account payments as set forth in the following schedule commencing on
October 1, and on each October 1 thereafter until maturity, at a redemption price equal to the

principal amount thereof to be redeemed (without premium), together with interest accrued thereon
to the date fixed for redemption; provided, however, that if some but not all of the Term Bonds have
been redeemed pursuant to the optional redemption or extraordinary redemption provisions of the
Indenture, the total amount of Sinking Account payments to be made subsequent to such redemption
will be reduced in an amount equal to the principal amount of the Term Bonds so redeemed by
reducing each such future Sinking Account payments on a pro rata basis (as nearly as practicable) in
integral multiples of $5,000, as will be designated pursuant to written notice (which shall include a
revised sinking fund schedule) filed by the District with the Trustee:

Redemption Date Principal
(October 1) Amount
$
%k

* Final Maturity.

In lieu of such redemption, the Trustee may apply amounts in the Principal Account
to the purchase of Term Bonds at public or private sale for cancellation, as and when and at such
prices (including brokerage and other charges, but excluding accrued interest, which is payable from
the Interest Account) as may be directed by the District, except that the purchase price (exclusive of
accrued interest) may not exceed the redemption price then applicable to the Term Bonds, as set forth
in a Written Request of the District and subsequently cancelled or surrendered to the Trustee for
cancellation. The par amount of any Term Bonds so purchased by the District in any twelve-month
period immediately preceding any September 15 will be credited towards and will reduce the
principal amount of such Term Bonds required to be redeemed on the succeeding October 1.
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(c) Extraordinary Redemption. The Bonds will be subject to extraordinary
redemption prior to their respective stated maturities, as a whole or in part on any date in the order of
maturity and within maturities as directed by the District in a Written Request of the District
provided to the Trustee at least 60 days (or such lesser number of days acceptable to the Trustee in
the sole discretion of the Trustee, such notice for the convenience of the Trustee) prior to such date
and by lot within each maturity in integral multiples of $5,000 from Net Proceeds, upon the terms
and conditions of, and as provided for in, Sections 6.9 and 6.15 of the Installment Purchase
Agreement, at a Redemption Price equal to the principal amount thereof plus accrued interest thereon
to the date fixed for redemption, without premium.

Section 4.02  Selection of Bonds To Be Redeemed. Whenever provision is made herein
for the redemption of less than all of the Bonds, (other than mandatory sinking fund redemption of
Term Bonds) the Trustee will select the Bonds to be redeemed from all Bonds or such given portion
of the Bonds not previously called for redemption, among maturities as directed by the District, and
approved in writing by the Insurer (so long as the Insurer has not defaulted on any obligation under
the Insurance Policy or the Reserve Surety Policy), and within each maturity in a manner selected by
the Trustee. For purposes of such selection, the Trustee will treat each Bond as consisting of separate
$5,000 portions and each such portion will be subject to redemption as if such portion were a
separate Bond.

Section 4.03 Notice of Redemption. The District shall notify the Trustee at least
forty-five (45) days (or such lesser number of days acceptable to the Trustee in the sole discretion of
the Trustee) prior to any optional or extraordinary redemption date for Bonds pursuant to
Section 4.01. Notice of redemption shall be mailed by the Trustee, not less than twenty (20) nor
more than sixty (60) days prior to the redemption date, (i) if the Bonds are no longer held under the
Book-Entry System, to the respective Owners of any Bonds designated for redemption at their
addresses appearing on the bond registration books of the Trustee by first-class mail, (ii) to the
Securities Depository electronically or by such method as is acceptable to the Securities Depository,
and (iii) to the Municipal Securities Rulemaking Board. Notice of redemption shall be given in the
form and in accordance with the terms of this Indenture.

Each such notice of redemption will state the date of notice, the redemption date, the place or
places of redemption and the Redemption Price, will designate the maturities, CUSIP numbers, if
any, and, if less than all of any such maturity is to be redeemed, the serial numbers of the Bonds of
such maturity to be redeemed by giving the individual number of each Bond or by stating that all
Bonds between two stated numbers, both inclusive, have been called for redemption and, in the case
of Bonds to be redeemed in part only, the respective portions of the principal amount thereof to be
redeemed. Each such notice will also state that on said date there will become due and payable on
each of said Bonds the Redemption Price thereof or of said specified portion of the principal thereof
in the case of a Bond to be redeemed in part only, together with interest accrued with respect thereto
to the redemption date, and that (provided that moneys for redemption have been deposited with the
Trustee) from and after such redemption date interest thereon ceases to accrue, and will require that
such Bond be then surrendered to the Trustee. Any failure to receive such notice or any defect in the
notice or the delivery of such notice will not affect the validity of the redemption of any Bond.

With respect to any notice of optional redemption of Bonds, such notice shall state that such
redemption shall be conditional upon the receipt by the Trustee on or prior to the date fixed for such
redemption of moneys sufficient to pay the principal of, premium, if any, and interest on such Bonds
to be redeemed and that, if such moneys shall not have been so received, said notice shall be of no
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force and effect and the Trustee shall not be required to redeem such Bonds. In the event that such
notice of redemption contains such a condition and such moneys are not so received, the redemption
shall not be made, and the Trustee shall within a reasonable time thereafter give notice, in the manner
in which the notice of redemption was given, that such moneys were not so received and that the
redemption shall not take place.

Section 4.04 Partial Redemption of Bonds. Upon surrender of any Bond redeemed in
part only, the Issuer shall execute and the Trustee shall authenticate and deliver to the Owner thereof,
at the expense of the District, a new Bond of Authorized Denominations, and of the same maturity
date and interest rate, equal in aggregate principal amount to the unredeemed portion of the Bond
surrendered.

Section 4.05 Effect of Redemption of Bonds. If notice of redemption having been duly
given pursuant to Section 4.03 hereof, and moneys for payment of the Redemption Price of, together
with interest accrued to the redemption date on, the Bonds (or portions thereof) so called for
redemption is held by the Trustee, on the redemption date designated in such notice, the Bonds (or
portions thereof) so called for redemption shall become due and payable at the Redemption Price
specified in such notice together with interest accrued thereon to the date fixed for redemption,
interest on the Bonds so called for redemption shall cease to accrue, such Bonds (or portions thereof)
shall cease to be entitled to any benefit or security under the Indenture, and the Owners of such
Bonds shall have no rights in respect thereof except to receive payment of the Redemption Price and
accrued interest. Neither the failure to receive any notice nor any defect therein shall not affect the
sufficiency of the proceedings of redemption.

All Bonds redeemed pursuant to the provisions hereof shall be cancelled upon surrender
thereof and destroyed.

ARTICLE V
ASSIGNMENT AND APPLICATION OF REVENUES

Section 5.01 Assignment of Revenues. The Issuer, for good and valuable consideration,
does hereby unconditionally grant, transfer and assign to the Trustee without recourse all its rights to
receive the Revenues and enforce the Installment Purchase Agreement upon an event of default
thereunder for the benefit of the Owners of the Bonds, for the purpose of securing: (a) the payment
of all sums due and owing to the Owners of the Bonds under the terms of the Indenture; and (b) the
observance, performance and discharge of each agreement, condition, covenant and term of the
District contained in the Installment Purchase Agreement, and the Trustee hereby accepts such
assignment.

All Installment Payments shall be paid directly by the District to the Trustee, and all
Installment Payments received by the Trustee shall be held in trust by the Trustee under the terms
hereof for the benefit of the District until deposited in the funds provided in Section 5.02, whereupon
such money shall be held in trust in such funds by the Trustee for the benefit of the Owners.

Section 5.02 Deposit of Revenues. The Trustee shall deposit all Revenues paid to it into
the Bond Payment Fund and shall transfer such funds to the Interest Account, Principal Account,
Sinking Account and the Redemption Account in the manner and at the times hereinafter provided.
The Bond Payment Fund (and all accounts contained therein) shall be maintained so long as any
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Bonds are Outstanding. All moneys in the Bond Payment Fund (and the accounts contained therein)
shall be disbursed only for the purposes and uses hereinafter authorized; provided, that any money in
such fund or accounts not required to pay the principal and interest and redemption premiums, if any,
on the Bonds shall on the Business Day immediately following each Interest Payment Date, be
transferred first to the Reserve Fund to replenish amounts therein to the Reserve Requirement and/or
to reimburse the Insurer for amounts owed, and second to the Issuer to be used for any lawful
purpose of the Issuer.

(a) Interest Account. On or prior to each Interest Payment Date, the Trustee shall
transfer to the Interest Account that amount of money representing the portion of the Revenues
constituting the interest becoming due and payable on such Interest Payment Date. All money in the
Interest Account shall be used and withdrawn by the Trustee solely for the purpose of paying the
interest on the Bonds on their respective Interest Payment Dates.

(b) Principal Account. On or prior to each maturity date (commencing on
October 1, 2035), the Trustee shall transfer to the Principal Account that amount of money
representing the portion of the Revenues constituting the principal becoming due and payable on
such maturity date. All money in the Principal Account shall be used and withdrawn by the Trustee
solely for the purpose of paying the principal on the Bonds on their respective maturities.
Notwithstanding the foregoing, no principal payments shall be made on the Term Bonds from the
Principal Account.

(c) Sinking Account. On or prior to each date on which the Term Bonds are
subject to mandatory sinking fund redemption, the Trustee shall transfer to the Sinking Account that
amount of money representing the portion of the Revenues constituting the principal becoming due
and payable on such date. All money in the Sinking Account shall be used and withdrawn by the
Trustee solely for the purpose of paying the mandatory sinking fund redemption of the Term Bonds
as they become due and payable.

(d) Redemption Account. Any prepayments paid to the Trustee pursuant to the
Installment Purchase Agreement shall immediately be transferred to the Redemption Account. All
money in the Redemption Account shall be used and withdrawn by the Trustee solely for the purpose
of paying the interest and principal and redemption premiums, if any, on the Bonds to be redeemed
on their respective optional or mandatory redemption dates.

Section 5.03 Rebate Fund.

(a) Establishment. The Trustee shall establish a separate fund designated the
“Rebate Fund.” Absent an opinion of Bond Counsel that the exclusion from gross income for federal
income tax purposes of interest on the Bonds will not be adversely affected, the Issuer shall cause to
be deposited in the Rebate Fund such amounts as are required to be deposited therein pursuant to this
Section and the Tax Certificate. All money at any time deposited in the Rebate Fund shall be held by
the Trustee in trust for payment to the United States Treasury. All amounts on deposit in the Rebate
Fund shall be governed by this Section and the Tax Certificate for the Bonds, unless and to the extent
that the Issuer delivers to the Trustee an opinion of Bond Counsel that the exclusion from gross
income for federal income tax purposes of interest on the Bonds will not be adversely affected if such
requirements are not satisfied.
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(1) Computation. Within 55 days of the end of each Bond Year (as such
term is defined in the Tax Certificate), the Issuer shall calculate or cause to be calculated the amount
of rebatable arbitrage, in accordance with Section 148(f)(2) of the Code and Section 1.148-3 of the
Treasury Regulations (taking into account any applicable exceptions with respect to the computation
of the rebatable arbitrage, described, if applicable, in the Tax Certificate (e.g., the temporary
investments exception of Section 148(f)(4)(B) and the construction expenditure exception of
Section 148(f)(4)(C) of the Code or Section 1.148-7(d) of the Treasury Regulations), and taking into
account whether the election pursuant to Section 148(f)(4)(C)(vii) of the Code (the “1%2% Penalty”)
has been made), for this purpose treating the last day of the applicable Bond Year as a computation
date, within the meaning of Section 1.148-1(b) of the Treasury Regulations (the “Rebatable
Arbitrage”). The Issuer shall obtain expert advice as to the amount of the Rebatable Arbitrage to
comply with this Section.

(i1) Transfer. Within 55 days of the end of the fifth Bond Year, upon the
written request of the Issuer, an amount shall be deposited to the Rebate Fund by the Trustee from
any Revenues legally available for such purpose (as specified by the Issuer in the aforesaid written
Request), if and to the extent required so that the balance in the Rebate Fund shall equal the amount
of Rebatable Arbitrage so calculated in accordance with (i) of this Subsection (a). In the event that
immediately following the transfer required by the previous sentence, the amount then on deposit to
the credit of the Rebate Fund exceeds the amount required to be on deposit therein, upon written
Request of the Issuer, the Trustee shall withdraw the excess from the Rebate Fund and then credit the
excess to the Bond Payment Fund.

(iii))  Payment to the Treasury. The Trustee shall pay, as directed by
Request of the Issuer, to the United States Treasury, out of amounts in the Rebate Fund,

(A) not later than 60 days after the end of (X) the fifth Bond Year,
and (Y) each applicable fifth Bond Year thereafter, an amount that, together with all previous rebate
payments, is equal to at least 90% of the Rebatable Arbitrage calculated as of the end o