PALMDALE RECYCLED WATER AUTHORITY (PRWA)
HELD AT CITY OF PALMDALE
CITY HALL ADMINISTRATION TRAINING ROOM
38300 SIERRA HIGHWAY, SUITE A
PALMDALE, CALIFORNIA
REGULAR MEETING AGENDA NO. 43
SEPTEMBER 17, 2018
7:00 P.M.
www.cityofpalmdale.org
www.palmdalewater.org.

WELCOME

NOTE: Materials related to an item on this Agenda submitted to the Palmdale
Recycled Water Authority Board of Directors, or after distribution of the agenda packet,
are available for public inspection at the City of Palmdale City Hall, located at 38300
Sierra Highway, Suite A, Palmdale, California, and at the Palmdale Water District, 2029
East Avenue Q, Palmdale, California during normal business hours and will also be
available at the meeting. Those items provided by others at the meeting will be
available at City Hall during normal business hours.

A three-minute time limit will be imposed on all speakers other than staff members.

In accordance with the Americans with Disabilities Act of 1990, if you require a
disability-related modification or accommodation to attend or participate in this meeting,
including auxiliary aids or services, please call the Palmdale Water District at least 48

hours prior to the meeting.

Your courtesy is requested to help our meeting run smoothly. If you’ll be kind
enough to follow these simple rules, we can make the best possible use of your

time and ours:

. Please refrain from public displays or outbursts such as unsolicited
applause, comments, cheering, foul language, or obscenities.
. Any disruptive activities that substantially interfere with the ability of the

Board of Directors to carry out its meeting will not be permitted and
offenders will be requested to leave the meeting.
. Please turn off or mute your cell phones and mobile devices.
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1.

CALL TO ORDER.

PLEDGE OF ALLEGIANCE.

ROLL CALL: CHAIR AUSTIN BISHOP AND DIRECTORS KATHY MAC
LAREN, VINCENT DINO, JUAN CARRILLO, AND HELEN
VELADOR

CONSENT CALENDAR - PUBLIC COMMENTS ONLY: If you wish to comment
on any item(s) listed on the Consent Calendar on this agenda, please come
forward to the podium and state the item number(s) and your comments.
PLEASE NOTE: A three-minute time limit will be imposed on each speaker
other than staff members.

CONSENT CALENDAR:

NOTICE: All matters listed under the Consent Calendar will be enacted by one
motion unless an item(s) is pulled by the Board, in which case the item(s) will be
removed from the Calendar and will be considered separately following this
portion of the Agenda.

5.1  Approve the Minutes from the previous meeting held on August 20, 2018
(7pm). (Staff Reference: Authority Secretary Smith)

5.2  Approve receipt and filing of the Treasurer’'s Report for the seven months
ending July 31, 2018. (Staff Reference: Treasurer-Auditor Williams)

Staff Recommendation: Move to approve the recommendations and findings
on all items listed under this Consent Calendar. (Voice Vote - Requires a
majority to approve.)
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6.

10.

ACTION ITEM:

6.1 Consideration and possible action on approving insurance proposal from
Joint Powers Risk and Insurance Management Authority (JPRIMA). (Staff
Reference: Treasurer-Auditor Williams)

Call for Public Comments

Staff Recommendation: Move to approve and accept the Joint Powers
Risk and Insurance Management Authority (JPRIMA) insurance proposal.
(Voice Vote - Requires a majority to approve.)

NON-AGENDA ITEMS - PUBLIC COMMENTS: This portion of the Agenda
allows an individual the opportunity to address the Board of Directors on any
subject regarding Palmdale Recycled Water Authority business. Under state
legislation, no action can be taken on items not specifically referenced on the
Agenda. PLEASE NOTE: A three-minute time limit will be imposed on each
speaker other than staff members.

REQUESTS FOR NEW AGENDA ITEMS:

INFORMATIONAL REPORT OF THE BOARD OF DIRECTORS, EXECUTIVE
DIRECTOR, AND ASSISTANT EXECUTIVE DIRECTOR.

ADJOURNMENT to October 15, 2018 at 7:00 p.m. at the City of Palmdale City
Hall Administration Training Room located at 38300 Sierra Highway, Suite A,
Palmdale, California.

Complete packets can be viewed at City Hall, located at 38300 Sierra Highway,
Suite A, Palmdale, California; Palmdale Water District, 2029 East Avenue Q,
Palmdale, California, and the Main Library, located at 700 East Palmdale Boulevard,
Palmdale, California. You can also view the Agenda for the Palmdale Recycled
Water Authority on the City’s website at www.cityofpalmdale.org or the Palmdale
Water District website at www.palmdalewater.org.

Thank you for attending your Palmdale Recycled Water Authority meeting. If you
have any further questions, please contact the Secretary’s Office at (661) 267-5151,
Monday through Thursday, 7:30 a.m. to 6:00 p.m., closed every Friday.



PALMDALE RECYCLED
WATER AUTHORITY

BOARD MEMORANDUM

DATE: September 10, 2018 September 17, 2018
TO: BOARD OF DIRECTORS Board Meeting
FROM: Michael Williams, Treasurer-Auditor, PRWA

VIA: Mr. Dennis LaMoreaux, Executive Director, PRWA

RE: AGENDA ITEM NO 5.2 - TREASURER’S REPORT FOR JULY 31, 2018

Recommendation:

Palmdale Recycled Water Authority (PRWA) staff recommends the Board of Directors
to receive and file the Treasurer's Report for the seven months ending July 31, 2018.

Background:

To comply with provisions required by Section 4.13 of the Joint Powers of Authority
Agreement and responsibilities of Treasurer, a Financial Report is prepared and
submitted to the Board of Directors who certifies the availability of funds for the reports
presented. These reports are hereby submitted to the Board of Directors for ratification.

Financial Impact:

As of July 31, 2018, the PRWA has $938,163.29 cash in the bank. PRWA earned
$158.09 in interest, received $12,557.78 in receivables and there were $229.89 in
expenses and fees paid for the month.

Supporting Documents:

Treasurer's Report for month ending July 31, 2018
Balance Sheet for period ending July 31, 2018.
Income Statement for period ending July 31, 2018.



Palmdale Recycled Water Authority

Treasurer's Report

Month Ended July 31, 2018

Cash/Funds Available and held at Bank of America:
Bank Balance, beginning July 1, 2018

Less: Expenses Paid

Less: Bank Fees Paid (Credit Card Processing)
Add: Deposits Made
Add: Interest Earned

Add: Deposit in Transit
Outstanding Check (Ledger Tie-Out)

Bank Balance, ending July 31, 2018

Less: Accounts Payable

Less: Accrued Purchases

Less: Accrued Payroll Taxes

Less: Deposits - Customer
Add: Accounts Receivable

Adjusted Bank Balance, ending July 31, 2018

925,815.83

(161.47)

(68.42)
12,557.78
158.09

(138.52)

938,163.29

(4,450.59)
(7,382.51)

(4,000.00)
605,652.90

1,527,983.09

Outstanding Expenses (Prior Month(s)):

July Expenses:
Director Pay - Meetings & Business Expense Reimbursement
Internal Revenue Service - Federal Payroll Taxes

Total Expenses

138.52
22.96

161.48




Palmdale Recycled Water Authority
Balance Sheet
For the Seven Months Ending 7/31/2018

YTD
ASSETS
Cash $938,163
Prepaid Memberships
Accounts Receivable
- Water 5,653
- Government Agency 600,000
Property, Plant and Equipment, net 1,824,742
Total Assets $3,368,558
LIABILITIES AND FUND BALANCE
LIABILITIES
Accounts Payable $4,725
Accrued Expense 7,383
Deposits - Customer 4,000
Total Liabilities 16,108
FUND BALANCE
Unassigned 3,352,450
Total Fund Balance 3,352,450

Total Liabilities and Fund Balance $3,368,558



Palmdale Recyecled Water Authority
Income Statement - Current and YTD
For the Seven Months Ending 7/31/2018

REVENUES:
Contributions - Palmdale Water District
Contributions - City of Palmdale
Grant Funds

Water Sales
Interest Earnings

Total Revenue

EXPEDITURES:
General Government
Public Representive - Payroll Tax Expense (Employer)
Public Representive - Travel & Meeting
Banking Fees
Provision for Bad Debt
Memberships
Operating Supplies
Marketing & Outreach
Travel & Meeting
Permits & Fees
Utilities - Purchased Water
Materials &Supplies
Maint. & Repair - Water System

Public Resource
Contracted Services - Professional Svcs
Contracted Services - Audit

Non-Cash Operating Expense
Depreciation

Non-Operating Revenue
Capital Contribution

Change in Net Position

Net Position - Beginning of Year

Net Position - End of Year

July YTD
$300,000.00
300,000.00
10,176.62 52,956.25
158.09 1,070.28
$10,334.71 $654,026.53
11.47 45.90
150.00 600.00
68.42 290.14
2,996.00
$229.89 $3,932.04
4,725.00 10,225.00
4,725.00 10,225.00
$4,954.89 $14,157.04
4,450.59 31,154.13
($4,450.59) ($31,154.13)
$929.23 $608,715.36
2,743,735.05
$929.23  §$3,352,450.41




PALMDALE RECYCLED
WATER AUTHORITY

BOARD MEMORANDUM

DATE: September 10, 2018 September 17, 2018
TO: BOARD OF DIRECTORS Board Meeting
FROM: Michael Williams, Treasurer-Auditor, PRWA

VIA: Mr. Dennis LaMoreaux, Executive Director, PRWA

RE: AGENDA ITEM NO 6.1 — CONSIDERATION AND POSSIBLE ACTION ON
APPROVING INSURANCE PROPOSAL FROM JOINT POWERS RISK AND
INSURANCE MANAGEMENT AUTHORITY (JPRIMA)

Recommendation:

Palmdale Recycled Water Authority (PRWA) staff recommends the Board of Directors
approve and accept the insurance proposal for Property, Liability, Public Officials and
Commercial Excess Liability for the period September 18, 2018 through April 1, 2019 in
the amount of $3,370.00 (including fees) from JPRIMA.

Background:

To comply with provisions required by Article 9.2 of the Joint Powers of Authority
Agreement and responsibilities of the Authority to acquire such insurance coverage as
is necessary to protect the interest of the Authority, the Members and members of the
public. The Authority shall defend, indemnify and hold harmless the Members and each
of their respective Board or Council members, officers, agents and employees, from any
and all claims. Losses, damages, costs, injuries and liability of every kind arising directly
or indirectly from conduct, activities, operations, acts, and omissions of the Authority.

Financial Impact:

The coverage costs for this pro-rated term, including administrative fees, is $3,370.00.
The annual renewal cost, including administrative fees, will be $6,222.00 for the period
April 2, 2016 through April 1, 2020.

Supporting Documents:

JPRIMA Proposal

JPRIMA Marketing Packet

JPRIMA Membership Application
JPRIMA Member Agreement
JPRIMA Member Agreement to Join
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CALIFORNIA ASSOCIATION OF MUTUAL WATER COMPANIES
JOINT POWERS RISK AND INSURANCE MANAGEMENT AUTHORITY (JPRIMA)

COVERAGE PROPOSAL
Palmdale Recycled Water Authority

COVERAGE PERIOD
9/18/2018 - 4/1/2019

PRESENTED BY:
Allied Community Insurance Services

Insurance Administrator
www.alliedpublicrisk.com

Allied Community Insurance Services, LLC
CA License Number: 0101269

National Producer Number: 17536322
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PREMIUM SUMMARY

NOTE: This proposal is prepared from information supplied to us on the application submitted by you or
insurance broker. It may or may not contain all terms requested on the application. Coverage is provided
by the JPRIMA Memorandum of Coverage (MOC) and subject to its terms, exclusions, conditions and
limitations. A specimen MOC is available for your review, as is the JPRIMA Member Agreement.
Enroliment in the JPRIMA requires execution of the JPRIMA Member Agreement as well as membership
in the California Association of Mutual Water Companies (Cal Mutuals).

PAGE COVERAGE SECTION PREMIUM

3-7 SECTION 1. PROPERTY $ 107.00
(Property, Equipment Breakdown & Mobile Equipment)

8 SECTION 2. COMMERCIAL CRIME $ N/A
910 SECTION 3. COMMERCIAL GENERAL LIABILITY $ 1,850.00
11 SECTION 4. PUBLIC OFFICIALS & MANAGEMENT LIABILITY $ 481.00

{(Wrongful Acts, Employment Practices & Employee Benefits, Privacy
and Network Risk)

12 SECTION 5. BUSINESS AUTO $ N/A
13 SECTION 6. COMMERCIAL EXCESS LIABILITY $ 534.00
MEMBER CONTRIBUTION § 2,972.00

JPRIMA ADMINISTRATION FEES § 398.00

TOTAL AMOUNT DUE* § 3,370.00

*Payment is due within thirty (30) days of binding.

NOTES:
The JPRIMA MOC has a common anniversary date of April 1, 2018.
Your proposal is being pro-rated from your current effective date to April 1 2019.
Annual Contribution: $5,565 + $657 (Fees) = $6,222
Terrorism coverage is automatically included for Property and General Liability.

COVERAGE PROPOSAL FOR MEMBER: Palmdale Recycled Water Authority
EFFECTIVE DATE: 9/18/2018 - 4/1/2019 Page 2 of 13
DISCLAIMER: Actual coverage is subject to the language of the MOC as issued.

The MOC may contain limits, exclusions, and limitations that are not detailed in this proposal.
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SECTION 1. PROPERTY*
*PROPERTY IS INCLUDED IN THE PROPOSAL: Yes

ISSUER:
=  California Association of Mutual Water Companies
Joint Powers Risk and Insurance Management Authority (JPRIMA)
# No Joint and Several Liability for Members
= 100% Reinsured

REINSURER:
@ Allied World Insurance Company or affiliate
m A XV (Excellent) A.M. Best Rating

FORM:
m Proprietary & Integrated

LIMITS:

Blanket Property: $243,000
(Real Property & Business Personal Property)

Blanket Coverage Extension: $100,000
A separate blanket limit that applies to the following coverages: Business Income,

Extended Business Income, Commandeered Property, Civil Authority, Extra Expense,

Tenant Leasehold Interest, Electronic Data, Preservation of Property.

Equipment Breakdown / Boiler & Machinery: Included

Mobile Equipment (scheduled): N/A

Mobile Equipment (unscheduled, maximum $10,000 any one item): N/A

Mobile Equipment (borrowed, rented & leased): N/A

Flood Zone X: {shaded/unshaded) N/A
DEDUCTIBLES:

$1,000 Property

N/A Mobile Equipment

$1,000 Equipment Breakdown (aboveground & less than 50 feet belowground)

$2,500 Equipment Breakdown (greater than 50 feet belowground)

N/A Flood Zone X (per occurrence)

COVERAGE HIGHLIGHTS:
@ Blanket Property Limits & Blanket Coverage Extension Limits
@ No Coinsurance Penalty
& Equipment Breakdown
m Foundations as Covered Property

VALUATION:
= Replacement Cost: Real Property & Business Personal Property
7 Actual Cash Value: Mobile Equipment
= Actual Loss Sustained: Loss of Income & Expenses
m Market Price: Fine Arts

KEY EXCLUSIONS:
m Earthquake & Earth Movement
@ Flood (unless coverage is designated above, such coverage would be limited to locations in Zone X only)

COVERAGE PROPOSAL FOR MEMBER: Palmdale Recycled Water Authority
EFFECTIVE DATE: 9/18/2018 - 4/11/2019 Page 3 of 13
DISCLAIMER: Actual coverage is subject to the language of the MOC as issued.

The MOC may contain limits, exclusions, and limitations that are not detailed in this proposal.
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SPECIAL COVERAGES:

New Locations or Newly Constructed Property:

Pays up to $1,000,000 for your new real property while being built on or off described premises
as well as real property you acquire, lease or operate at locations other than the described
premises; and business personal property located at new premises.

Utility Services — Direct Damage, Business Income & Expense:

Pays up to $250,000 for covered property damaged by an interruption in utility service to the
described premises. The interruption in utility service must result from direct physical loss or
damage by a Covered Cause of Loss and does not apply to loss or damage to electronic data,
including destruction or corruption of electronic data. Separate limits apply to Direct Damage
and Business Income/Expense.

Pollution Remediation Expenses:

Pays up to $100,000 or $250,000 for remediation expenses resulting from a Covered Causes
of Loss or Specified Cause of Loss occurring during the coverage period and reported within
180 days. Covered Causes of Loss means risks of direct physical loss unless the loss is
excluded or limited by the Property Coverage Form. Specified Cause of Loss means the
following: fire; lightning; explosion; windstorm or hail; smoke; aircraft or vehicles; riot or civil
commotion; vandalism; leakage from fire extinguishing equipment; sinkhole collapse; volcanic
action; falling objects; weight of snow; ice or sleet; water damage; and equipment breakdown.

SCADA Upgrades:

Pays up to $100,000 to upgrade your scheduled SCADA system after direct physical loss from
a Covered Cause of Loss. The upgrade is in addition to its replacement cost. SCADA means
the Supervisory Control and Data Acquisition system used in water and wastewater treatment
and distribution to monitor leaks, waterflow, water analysis, and other measurable items
necessary to maintain operations.

Contract Penalties:

Pays up to $100,000 for contract penalties you are required to pay due to your failure to deliver
your product according to contract terms solely as a result of direct physical loss or damage by
a Covered Cause of Loss to Covered Property.

Contamination:

Pays up to $250,000 for loss or damage to covered property because of contamination as a
result of a Covered Cause of Loss. Contamination means direct damage to real property and
business personal property caused by contact or mixture with ammonia, chlorine, or any
chemical used in the water and / or wastewater treatment process.

Property In Transit:

Pays up to $100,000 for direct physical loss or damage to covered property while in transit
more than 1000 feet from the described premises. Shipments by mail must be registered for
covered to apply. Electronic data processing property and fine arts are excluded.

Unintentional Errors:
Pays up to $250,000 for any unintentional error or omission you make in determining or
reporting values or in describing the covered property or covered locations.

COVERAGE PROPOSAL FOR MEMBER: Palmdale Recycled Water Authority
EFFECTIVE DATE: 9/18/2018 - 4/1/2019 Page 4 of 13
DISCLAIMER: Actual coverage is subject to the language of the MOC as issued.

The MOC may contain limits, exclusions, and limitations that are not detailed in this proposal.
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KEY DEFINITIONS

Real Property:

The buildings, items or structures described in the Declarations that you own or that you have

leased or rented from others in which you have an insurable interest. This includes:

@ Aboveground piping;

# Aboveground and belowground penstock;

@ Additions under construction;

@ Alterations and repairs to the buildings or structures;

& Buildings;

@ Business personal property owned by you that is used to maintain or service the real
property or structure or its premises, including fire-extinguishing equipment; outdoor
fumiture, floor coverings and appliances used for refrigerating, ventilating, cooking,
dishwashing or laundering;

@ Completed additions;

@ Exterior signs, meaning neon, automatic, mechanical, electric or other signs either attached
to the outside of a building or structure, or standing free in the open;

e Fixtures, including outdoor fixtures;

# Foundations;

@ Glass which is part of a building or structure;

@ Light standards;

@ Materials, equipment, supplies and temporary structures you own or for which you are
responsible, on the premises or in the open (including property inside vehicles) within 1000
feet of the premises, used for making additions, alterations or repairs to buildings or
structures at the premises;

@ Paved surfaces such as sidewalks, patios or parking lots;

@ Permanently installed machinery and equipment;

e Permanent storage tanks;

@ Solar panels;

@ Submersible pumps, pump motors and engines;

@ Underground piping located on or within 100 feet of premises described in the Declarations;

# Underground vaults and machinery.

Business Personal Property:

The property you own that is used in your business including:

# Furniture and fixtures;

@ Machinery and equipment;

® Computer equipment;

@ Communication equipment;

e Labor materials or services furnished or arranged by you on personal property of others;
# Stock;

@ Your use interest as tenant in improvements and betterments.

@ Leased personal property for which you have a contractual responsibility to insure.

Pollution Conditions:

The discharge, dispersal, release, seepage, migration, or escape of any solid, liquid, gaseous
or thermal irritant or contaminant, including smoke, vapor, soot, fumes, acids, alkalis,
chemicals, minerals, chemical elements and waste. Waste includes materials to be recycled,
reconditioned or reclaimed.

COVERAGE PROPOSAL FOR MEMBER: Palmdale Recycled Water Authority
EFFECTIVE DATE: 9/18/2018 - 4/1/2019 Page 5 of 13
DISCLAIMER: Actual coverage is subject to the language of the MOC as issued.

The MOC may contain limits, exclusions, and limitations that are not detailed in this proposal.
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KEY DEFINITIONS (continued)

Remediation Expenses:

Expenses incurred for or in connection with the investigation, monitoring, removal, disposal,
treatment, or neutralization of pollution conditions to the exient required by: (1) Federal, state
or local laws, regulations or statutes, or any subsequent amendments thereof enacted io
address poliution conditions; and (2) a legally executed state voluntary program goveming the
cleanup of “pollution conditions.”

Outdoor Property:

Fixed or permanent structures that are outside covered real property including but not limited to:

@ Historical markers or flagpoles;

# Sirens, antennas, towers, satellite dishes, or similar structures and their associated
equipment;

o Exterior signs not located at a premises;

@ Fences or retaining walls;

@ Storage sheds, garages, pavilions or other similar buildings or structures not located at a
premises;

e Dumpsters, concrete trash containers, or permanent recycling bins; or

@ Hydrants.

Equipment Breakdown:
Direct damage to mechanical, electrical or pressure systems as follows:
@ Mechanical breakdown including rupture or bursting caused by centrifugal force;
e Arificially generated electrical current, including electrical arcing, that disturbs electrical
devices, appliances or wires;
o Explosion of steam boilers, steam piping, steam engines or steam turbines owned or leased
by you, or operated under your control;
@ Loss or damage to steam boilers, steam pipes, steam engines or steam turbines; or
@ Loss or damage to hot water boilers or other water heating equipment;
¢ If covered electrical equipment requires drying out as a result of a flood, we will pay for the
direct expenses for such drying out.
@ None of the following are covered objects as respects to equipment breakdown:
a. Insulating or refractory material;
b. Buried vessel or piping;
¢. Sewer piping, piping forming a part of a fire protection system or water piping other than:
(1) Feed water piping between any boiler and its feed pump or injector;
(2) Boiler condensate return piping; or
(3) Water piping forming a part of refrigerating and air conditioning vessels and piping
used for cooling, humidifying or space heating purposes;
d. Structure, foundation, cabinet or compariment containing the object;
e. Power shovel, dragline, excavator, vehicle, aircraft, floating vessel or structure, penstock,
draft tube or well-casing;
f. Conveyor, crane, elevator, escalator or hoist, but not excluding any electrical machine or
electrical apparatus mounted on or used with this equipment; and
g. Felt, wire, screen, die, extrusion, late, swing hammer, grinding disc, cutting blade, cable
chain, belt, rope, cluich late, brake pad, non-metallic part or any part or tool subject to
frequent, periodic replacement.

COVERAGE PROPOSAL FOR MEMBER: Paimdale Recycled Water Authority
EFFECTIVE DATE: 9/18/2018 - 4/1/2019 Page 6 of 13
DISCLAIMER: Actual coverage is subject to the language of the MOC as issued.

The MOC may contain limits, exclusions, and limitations that are not detailed in this proposal.



PROPERTY SUBLIMITS:

Coverage Limit

Accounts Receivable X | $500,000 $1,000,000 $2,000,000

Valuable Papers and Records X | $500,000 $1,000,000 $2,000,000

Contamination X | $250,000

Tools and Equipment Owned by Your Employees X $5,000 $10,000 $25,000

Personal Effects and Property of Others X $5,000 $10,000 $25,000

New Locations or Newly Constructed Property $1,000,000

Business Personal Property at New Locations $1,000,000

Backup/Overflow of Water from Sewer, Drain, Sump $250,000

Utility Services - Direct Damage $250,000

Utility Services — $250,000

Business Income and Extra Expense

Dependent Business Premises $250,000

Property at Other Locations $250,000

Pollution Remediation Expense $250,000

(specified cause of loss)

Outdoor Praperty (unscheduled) $100,000

Contract Penalties $100,000

Pollution Remediation Expense $100,000

(covered cause of loss)

Property in Transit $100,000

SCADA Upgrades $100,000

Indoor and Outdoor Signs (unscheduled) $50,000

Limited Coverage for “Fungus”, Wet Rot or Dry Rot $50,000

Fine Arts $25,000

Fire Department Service Charge $25,000

Fire Protection Devices $25,000

Key and Lock Replacement Expenses $25,000

Trees, Shrubs & Plants $25,000

{maximum $1,000 any one item)

Arson Reward $10,000

Rental Reimbursement — Mobile Equipment $10,000

Cost of Inventory or Adjustment $5,000

Non-Owned Detached Trailers $5,000

Water Contamination Notification Expenses $5,000

Patterns, Dies, Molds, Forms $2,500

Debris Removal 25% of scheduled limit plus $250,000

Ordinance or Law Provision 100% of scheduled limit plus 25%
NOTES:

Contribution is calculated from attached property schedule; review property schedule for coverage
and limit adequacy.
Flood and Earthquake coverages are excluded.

COVERAGE PROPOSAL FOR MEMBER: Palmdale Recycled Water Authority
EFFECTIVE DATE: 9/18/2018 - 4/1/2019 Page 7 of 13
DISCLAIMER: Actual coverage is subject to the language of the MOC as issued.

The MOC may contain limits, exclusions, and limitations that are not detailed in this proposal.
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SECTION 2. COMMERCIAL CRIME*
*COMMERCIAL CRIME IS INCLUDED IN THE PROPOSAL: No

ISSUER:
a California Association of Mutual Water Companies
Joint Powers Risk and Insurance Management Authority (JPRIMA)
w No Joint and Several Liability for Members
# 100% Reinsured

REINSURER:
= Allied World Insurance Company or affiliate
s A XV (Excellent) A.M. Best Rating

FORM:
Proprietary & integrated

RATING BASIS:
g On file with underwriter
Non auditable

LIMITS:
INSIDE MONEY
INSIDE THE PREMISES ORDERS &
COVERAGE FORGERY THE PREMISES Roebbery QUTSIDE FUNDS COUNTERFEIT
GROUP EMPLOYEE OR Theft of Money  or Safe Burglary THE COMPUTER TRANSFER PAPER
SELECTED THEFT ALTERATION and Securiies  or Other Property  PREMISES FRAUD FRAUD CURRENCY
$100,000 $100,000 $100,000 $100,000 $100,000 $100,000 $100,000 $100,000
$250,000 $250,000 $250,000 $250,000 $250,000 $250,000 $250,000 $250,000
$500,000 $250,000 $250,000 $250,000 $250,000 $250,000 $250,000 $250,000
$1,000,000 $250,000 $250,000 $250,000 $250,000 $250,000 $250,000 $250,000
$2,000,000 $250,000 $250,000 $250,000 $250,000 $250,000 $250,000 $250,000
DEDUCTIBLE:
$0 each claim

DESIGNATED EMPLOYEE BENEFIT PLAN(S):

COVERAGE HIGHLIGHTS:
= Separate Limits Apply to Each Coverage
u Coverage Extended to Directors and Authorized Volunteers
w Faithful Performance

NOTES:
This section of the proposal is excluded. There is no Commercial Crime coverage afforded to
this insured.

COVERAGE PROPOSAL FOR MEMBER: Palmdale Recycled Water Authority
EFFECTIVE DATE: 9/18/2018 - 411/2019 Page 8 of 13
DISCLAIMER: Actual coverage is subject to the language of the MOC as issued.

The MOC may contain limits, exclusions, and limitations that are not detailed in this proposal.



SECTION 3. GENERAL LIABILITY*
*GENERAL LIABILITY IS INCLUDED IN THE PROPOSAL: Yes

ISSUER:
@ California Association of Mutual Water Companies
Joint Powers Risk and Insurance Management Authority (JPRIMA)
# No Joint and Several Liability for Members
100% Reinsured

REINSURER:
@ Allied World Insurance Company or affiliate
A XV (Excelient) A.M. Best Rating

FORM:
Occurrence
m Defense Costs Qutside the Limit
m  Proprietary & Integrated

RATING BASIS:
On file with underwriter
@ Non auditable

LIMITS:

Per Occurrence

General Aggregate

Products & Completed Operations Aggregate
Personal & Advertising Injury Limit

Damage to Premises Rented to You

Medical Payments

$ 1,000,000
$10,000,000
$10,000,000
$ 1,000,000
$ 1,000,000
$ 10,000

DEDUCTIBLE:
N/A

COVERAGE HIGHLIGHTS:

m Duty to Defend
Broad Definition of Enrolled Named Member
Blanket Additional Enrolled Named Member
Water & Wastewater Testing Errors & Omissions
Expanded Poliution Liability
Failure to Supply (no ISO limitation)
Lead (potable water)
Waterborne Asbestos (potable water)
Product Recall
Impaired Property
Fungi & Bacteria

U @muEan

“

|

OPTIONAL COVERAGES:

X | Hired & Non Owned Automobile Liability
Employee Benefits Liability

Dam, Levee & Dike Structural Failure

COVERAGE PROPOSAL FOR MEMBER: Palmdale Recycled Water Authority
EFFECTIVE DATE: 9/18/2018 - 4/1/2019
DISCLAIMER: Actual coverage is subject to the language of the MOC as issued.

Page 9 of 13

The MOC may contain limits, exclusions, and limitations that are not detailed in this proposal.
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SPECIAL COVERAGES:

Water & Wastewater Testing Errors & Omissions:
Coverage is provided for damages arising out of an act, error or omission which arises from your water or
wastewater testing.

Failure To Supply:
Coverage is provided for bodily injury or properly damage arising out of the failure of any Enrolled Named
Member to adequately supply water.

Waterborne Asbestos:
Coverage is provided for bodily injury or property damage from waterborne asbestos arising out of potable water
which is provided by you to others.

Contractual Liability - Railroads:

Coverage is provided for any contract or agreement that indemnifies a railroad for bodily injury or property
damage arising out of construction or demolition operations, within 50 feet of any railroad property and affecting
any railroad bridge or trestle, tracks, road-beds, tunnel, underpass or crossing.

Pollution:
Coverage is provided for bodily injury or property damage which occurs or takes place as a resuit of your
operations and arises out of the following:
@ Potable water which you supply to others;
® Chemicals you use in your water or wastewater treatment process;
@ Natural gas or propane gas you use in your water or wastewater treatment process;
@ Urgent response for the protection of property, human life, health or safety conducted away from premises
owned by or rented to or regularly occupied by you;
@ Your application of pesticide or herbicide chemicals if such application meets all standards of any statute,
ordinance, regulation or license requirement of any federal, state or local government;
@ Smoke drift from controlled or prescribed burning that has been authorized and permitted by an appropriate
regulatory agency.
#® Fuels, lubricants or other operating fluids needed to perform the normal electrical, hydraulic or mechanical
functions necessary for the operation of mobile equipment or its paris
@ Escape or back-up of sewage or waste water from any sewage treatment facility or fixed conduit or piping
that you own, operate, lease, control or for which you have the right of way, but only if property damage
occurs away from land you own or lease.
@ Sudden and accidental events that are neither expecied nor intended by an Enrolled Named Member.
However, no coverage is provided under this exception for petroleum underground storage tanks.

Damage to Impaired Property or Property Not Physically Injured

Coverage is provided for bodily injury or property damage arising from your potable water, nonpotable water, or
wastewater as well as any loss of use of other property arising out of sudden and accidental physical injury to “your
product’ or "your work” after it has been put to its intended use.

Fungi or Bacteria

Coverage is provided for bodily injury or property damage arising from any “fungi” or bacteria that are, are on, or
are contained in a good or product intended for consumption; or to any injury or damage arising out of or caused
by your water, irrigation, or wastewater intake, outtake, reclamation, treatment and distribution processes.

Recall of Products, Work or Impaired Property

Coverage applies to any injury or damage arising out of or caused by your potable water, nonpotable water, or
wastewater for the loss of use, withdrawal, recall, inspection, repair, replacement, adjustment, removal or disposal
of: “Your product”; “Your work™; or “Impaired property”; if such product, work, or property is withdrawn or recalled
from the market or from use by any person or organization because of a known or suspected defect, deficiency,
inadequacy or dangerous condition in it.

NOTES:

COVERAGE PROPOSAL FOR MEMBER: Palmdale Recycled Water Authority
EFFECTIVE DATE: 9/18/2018 - 4/1/2019 Page 10 of 13
DISCLAIMER: Actual coverage is subject to the language of the MOC as issued.

The MOC may contain limits, exclusions, and limitations that are not detailed in this proposal.
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SECTION 4. PUBLIC OFFICIALS & MANAGEMENT LIABILITY*
*PUBLIC OFFICIALS & MANAGEMENT LIABILITY IS INCLUDED IN THE PROPOSAL: Yes

ISSUER:
California Association of Mutual Water Companies
Joint Powers Risk and Insurance Management Authority (JPRIMA)
= No Joint and Several Liability for Members
a 100% Reinsured

REINSURER:
Allied World Insurance Company or affiliate
m A XV (Excellent) A.M. Best Rating

FORM:

Proprietary & Integrated
Occurrence
m Defense Costs Outside the Limits

RATING BASIS:
& On file with underwriter
# Non auditable

LIMITS:
Wrongful Acts $1,000,000 per act
Employment Practices (including third party discrimination) N/A per offense
Employee Benefit Plans N/A per act
Injunctive Relief $5,000 per act

$10,000,000 aggregate limit

PRIVACY LIABILITY AND NETWORK RISK!:

Privacy & Network Security Wrongful Acts 1,000,000 per act
Breach Consuitation Services 1,000,000 per offense
Breach Response Services 100,000 per offense
Public Relations & Data Forensics 100,000 per act

Coverage provided for Privacy Liability & Network Risk Coverage is issued on a claims made basis with defense inside the
limit of liability. Privacy Retroactive Date:9/18/2018. Privacy Deductible: None. ) )

*$1,000,000 maximum annual aggregate applies per Enrolled Named Member, with a $2,000,000 coverage form aggregate
applicable to all participating Enrolled Named Members.

SPECIAL COVERAGE:
@ Inverse Condemnation - EXCLUDED

RETROACTIVE DATE:
N/A

DEDUCTIBLE:
$1,000 each claim including expenses

COVERAGE HIGHLIGHTS:
7 Duty To Defend
7 Broad Definition of Enrolled Named Member including Past and Future Employees
m  Outside Directorship

NOTES:
Please note Inverse Condemnation coverage is exciuded.

COVERAGE PROPOSAL FOR MEMBER: Palmdale Recycled Water Authority
EFFECTIVE DATE: 9/18/2018 - 4/1/2019 Page 11 of 13
DISCLAIMER: Actual coverage is subject to the language of the MOC as issued.

The MOC may contain limits, exclusions, and limitations that are not detailed in this proposal.
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SECTION 5. BUSINESS AUTO* ;
*BUSINESS AUTO IS INCLUDED IN THE PROPOSAL: No

ISSUER:
& California Association of Mutual Water Companies

Joint Powers Risk and Insurance Management Authority (JPRIMA)

#  No Joint and Several Liability for Members
z 100% Reinsured

REINSURER:
m Allied World Insurance Company or affiliate
A XV (Excellent) A.M. Best Rating

FORM:
= Proprietary & Integrated
= Occurrence
m Defense Costs Qutside the Limits

RAutuals

PRI

PORTFOLIO:

Coverage Symbol Limit
Combined Single Limit for Bodily Injury & Property Damage No Coverage N/A
{each accident)

Hired Auto Liability No Coverage N/A
Non-Owned Auto Liability No Coverage N/A
Medical Payments No Coverage N/A
Uninsured / Underinsured Motorists No Coverage N/A
Hired Physical Damage No Coverage N/A
Owned Physical Damage - Comprehensive No Coverage N/A
Owned Physical Damage — Collision No Coverage N/A
Towing & Rental Car Reimbursement (covered accident) N/A
Fleet Automatic N/A

DEDUCTIBLE:
Liability: None
Comprehensive: N/A
Collision: N/A
NOTES:

This section of the proposal is excluded. There is no Business Auto coverage afforded to this

insured. Please refer to General Liability section for Hired and Non-Owned Auto Liability

coverage.

COVERAGE PROPOSAL FOR MEMBER: Palmdale Recycled Water Authority
EFFECTIVE DATE: 9/18/2018 - 4/1/2019
DISCLAIMER: Actual coverage is subject to the language of the MOC as issued.

The MOC may contain limits, exclusions, and limitations that are not detailed in this proposal.

Page 12 of 13
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SECTION 6. EXCESS LIABILITY*
*EXCESS LIABILITY IS INCLUDED IN THE PROPOSAL: Yes

ISSUER:
= California Association of Mutual Water Companies
Joint Powers Risk and Insurance Management Authority (JPRIMA)
m No Joint and Several Liability for Members
@ 100% Reinsured

REINSURER:
= Allied World Insurance Company or affiliate
A XV (Excellent) A.M. Best Rating

FORM:
& Following Form
z Occurrence
Defense Costs Outside the Limits

LIMITS:

|$2,000,000/$2,000,000

SCHEDULED UNDERLYING POLICIES:

Commercial General Liability - Yes
Hired and Non-Owned Auto Liability - Yes
Owned Auto Liability - No

Public Officials & Management Liability - Yes

Wrongful Acts - Yes

Employment Practices - No

Employee Benefit Plans - No

Employers’ Liability: (minimum underlying limit requirement of $500,000 / $500,000 / $500,000) - No

Other:

NOTABLE EXCLUSION:
»  Workers’ Compensation
# Uninsured Motorists / Underinsured Motorists
# Underlying Limits < $1,000,000 except for Employers’ Liability

NOTES:
Employers’ Liability subject to JPRIMA security requirements.

COVERAGE PROPOSAL FOR MEMBER: Palmdale Recycled Water Authority
EFFECTIVE DATE: 9/18/2018 - 4/1/2019 Page 13 of 13
DISCLAIMER: Actual coverage is subject to the language of the MOC as issued.

The MOC may contain limits, exclusions, and limitations that are not detailed in this proposal.



COVERAGE CHECKLIST
[D  CALMUTUALS IS DEDICATED TO MUTUAL WATER COMPANIES.

\{QJ sric risx OUR COVERAGES ARE CUSTOMIZED AND PRICING AFFORDABLE
FOR SMALL PUBLIC WATER SYSTEMS.

Does your Property policy include Blanket protection without a
coinsurance penalty for all your scheduled locations and separate
Blanket protection for key coverages such as business income and
exira expense?

Does your Property policy include special extensions such as
Unintentional Errors, Off Premises Utility Services, SCADA Upgrades
{[above replacement cost}, Property in Transit, Contract Penalties,
Rental Reimbursement — Mobile Equipment, and Water
Contamination Notification Expense?

Does your Property policy include Contamination for $100,000 (not
limited to just ammonia), Pollution Remediation Expense for either
$250,000 (Specified Cause of Loss}* or $100,000 (Covered Cause of
Loss), Outdoor Property (w/ windstorm] for $100,000, and $50,000 for
Fungus, Wet Rot or Dry Rot?

Does your Crime policy provide minimum limits of $100,000 for
Employee Dishonesty, Theft of Money & Securities, Computer Fraud
Funds Transfer Fraud, and Money orders?

Does your General Liability policy include aggregate limits o
$10,000,000 as well as special coverage for Water & Wa
Testing E&O, Waterborne Asbestos, Lead, Fungi & Bag
Recall, and Impaired Property?

Does your General Liability policy include Failure
and Dam Failure Liability as weH as Pollution {
freatment chemicals: i
wastewater backu
sudden & accidental

Does your Public Officia
aggregate limits of $10,000,000 ,
Practices, and Employee Behe as inverse
condemnation and outside dir &

0 Hired Physicol
ent/Towing, and Fleet

Does your Automobile policy mcl()
- Damage, $75 per Day Rental Reimit
- Automatice

Does your Excess Liability insurance policy follow the coverages in
your underlying policies?

Does your Cyber Liability policy include Credit Monitoring Costs for
$1,000,000 without a deductible or retention?

*180 day reporting period required

This flyer is only a brief illusfration of our program and may contaoin unintentional inaccuracies, outdated material or coverages not included in
our gquotations. You must refer to the actual Memorandum of Coverage (MOC) for a description of coverages, exclusions and conditions.
Specimen MOCs are available for review and analysis. 1/2017



L CHECKLIST

ALLIED CAL MUTUALS IS DEDICATED TO MUTUAL WATER COMPANIES. Cal Mutual:
PUBLIC RISK WE ESTABLISHED THE FIRST POOL IN THE NATION FOR |
MUTUAL WATER COMPANIES AND SPONSORED THE LEGISLATION.

Did your pool’s association partner sponsor the legislation allowing
mutual water companies the right to participate in a joint powers
authority like other special districts? Did they provide any support
via letters or testimonialse

Does your pool's association partner exclusively serve as a
legislative advocate and technical solutions provider for mutual
water companies?

Does your pool have an independent board of directors comprised
@f of fellow mutual water companies? How many mutual water
' companies are on the board? Do the members own your pool and
control its future?

Does your pool offer workers’ compensation and property & liability
on a fully reinsured, non risk to member basis?

Does your pool offer a dividend plan on the workers' compensation
coverage?

%f‘ Did your pool remove all minimum premiums for their proper
e liability coverages?

Does your pool permit members to exit without penalt
increases exceed 15% in any one calendar year?

Will your pool be working with other stakeholde
regulatory agencies, in suppor’f of grants and pro
for mutual water co

dvancements

alifornia’s

Has your pool part rance specialist
in public water system

knowledgeable and Io

their California
ublic water systems in

Has your pool's Insurance
portfolio of water occoun’rs f
the past four yearse :

Has your pool’s Insurance Admini ver doubled minimum
2 premiums for small mutual water companies in the paste

Has your pool engaged a third party consultant to submit a formal
coverage and rate analysis to ensure ifs products are exceptionally
competitive and meaningful for its mutual water company members?

Does your pool have the same coverages referenced in the
preceding checklist?

This flyer is only a brief illustration of our program and may contain unintenfional inaccuracies, outdated material or coverages not included in
our quotations. You must refer fo the actual Memorandum of Coverage (MOC] for a description of coverages, exclusions and conditions.
Specimen MOCs are available for review and analysis. 1/2017



ABOUT CAL MUTUALS

JUR MISSION

The mission of the California Association of Mutual Water Companies (CAMWC) is to bring together
Cdlifornia’s mutual water companies, facilitate the exchange of qudlity information, offer valuable
resources, and represent its members through grassroots activities and statewide lobbying.

CAMWC is a non-profit frade association under Internal Revenue Code Section 501 (c){6) organized under
the non-profit mutual benefit corporation law (Federal Tax ID: 46-3976195). The specific purpose of this
corporation is 1o act as a statewide association for mutual water companies and to pursue issues of
common interest among mutual water companies throughout California.

CAMWC was founded in 2013 by 14 mutual water companies. These Charter Members recognized the
need to bring together leaders of the industry and to give a voice to small water systems that serve
residential, small business, farms, municipalities and disadvantaged communities throughout the state.

CAMWC retains a staff and governmental relations team who operate under the direction of the Board
of Directors. The Board of Directors currently meets on a monthly basis and is supported by Legislative,
Executive and Membership committees.

CAMWC provides itfs members compliance seminars, training opportunities, technical knowledge and
resources, people-to-people networking, conferences, government relations support, and stm‘ew1de
lobbying.

CAMWC established the California Association of Mutual Water Companies Joint Pow
surance Management Authority (JPRIMA] as a result of Cadlifornia’s legislature passi
september 2015.

dufhorify for
ported by Valley
al water companies

This legislation, which allows mutual water companies to parlicipate in a j
purposes of insurance and supporting services, was initiated by Cal Mutual:
(Ceniral) Ag Water Coalition, California Firefighters’ Association, and sco
as well as independent insurance agencies.

ent of this legislation and
rance products that blend
inancial security.

Technical resources and augmented advisory
our JPRIMA. As a public agency, we are comm
competitive rates with meaningful value-adde

What's Ahead for CAMWC
We started 2015 with more than 100 members. and are a
support of our members and the Board of Directors last 1
water companies as eligible applicants in the water bond sition 1 — approved by voters last
November, and preserved duplication of service protections hreatened by AB 2443 (Rendon). We
also increased our visibility among California’s state agencies and, most importantly, the State Water
Resources Control Board, which is now seeking Cal Mutuails assistance in providing statewide fraining on
the NPDES potable water system permit, along with cutting edge data exchange and technical
assistance programs.

1S on a regular basis. It was the
led the incorporation of mutual

This flyer is only a brief illustration of our program and may contain unintentional inaccuracies, outdated material or coverages not included in
our quotations. You must refer to the actual Memorandum of Coverage (MOC] for a description of coverages, exclusions and conditions.
Specimen MOCs are available for review and analysis. 1/2017




Board:
Jim Byerrum, President & Chairman of the Board (California Domestic Water Company)

Dave Michalko, Vice President {Valencia Heights Water Company)

Ken Bradbury, Secretary (Montebello Land and Water Company)

Lisa Yamashita-Lopez, Director (Rubio Canon Land and Water Company)
Doug Nunneley, Director (Oildale Mutual Water Company)

Dave Armstrong, Director (South Mesa Water Company)

Ken Tcheng, Director (Sunny Slope Water Company)

Staff:

Jim Byerrum, Executive Officer

Adan Ortega, Executive Director

Jim Ciampa, General Counsel

Denise Peralta Gailey, Managing Director

i
{
i

|

“A pool dedicated to mutual water companies and
supported by a commifted network of local
independent insurance agencies.”

California Association of Mutual Water Companies
Joint Powers Risk and Insurance Management Authority (JPRIMA)
www.calmutuals.org
www.waterinsuranceauthority.com

Insurance Administrator:
Allied Public Risk, LLC
CA DBA: Allied Community Insurance Services, LLC
Atin: Mia Garza, JPRIMA P&C/WC Manager
mgarza@dalliedpublicrisk.com

T: 830 837 4369

CA license No. 0L01269

NPN 17536322

This flyer is only o brief illustration of our program and may contain unintentional inaccuracies, outdated material or coverages not included in
our quotations. You must refer to the actual Memorandum of Coverage (MOC) for a description of coverages, exclusions and conditions.
Specimen MOCs are available for review and analysis. 1/2017
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California Association of Mutual Water Companies

%ﬁ'\ﬂutua's

Section 1: Information

Applicant Name Michael Williams Date _September 18,2018

Company Name Palmdale Recycled Water Authority Year Founded _2012

Address 2029 East Avenue Q

City Palmdale State _CA  Zip 93550

Phone 661-456-1047 Fax _661-947-8604

Email _mawilliams@palmdalewater.org Website Dttp://www.cityofpalmdale.org/Your-City-Hall/
Boards-and-Commissions/PRWA

Executive Director Dennis LaMoreaux Email _dlamoreaux@palmdalewater.org

Board President or Chair _Austin Bishop Email

#of Connections__ 1 #ofWells __ 0 #of Homes Served _0_____ #of Businesses Served .0

Annual Revenues $650,000

May we use your company’s name and logo on our website and publications: 00 Yes [0 No

Section 2: Select Dues Level (Please check one)

REGULAR MEMBERS (any duly created business entity operating in California as a mutual water company)
O TIER D: Annual revenues up to $100,000 - $50/year

TIER C: Annual revenues $100 K - $1 M - $250/year

1 TIER B: Annual revenues $1 M - $4 M - $500/year

O TIER A: Annual revenues over $4 M - $1,000/year

AFFILIATE MEMBERS (non-mutual water company water suppliers and non-potable drainage, reclamation, or
conservation districts)

[0 Public Water Systems TIER D: Annual revenues up to $100,000 - $50/year
[0 Public Water Systems TIER C: Annual revenues $100 K - $1 M - $250/vear
[1 Public Water Systems TIER B: Annual revenues over $1 M - $500/vear

[0 Non-Potable Districts - 5100/year

www.zcalmutuals.org




Amended Joint Powers Agreement
Creating the
California Association of Mutual Water Companies
Joint Powers Risk and Insurance Management Authority

THIS AGREEMENT is made and entered into in the County of Los Angeles, State
of California, by and among the Companies and Districts, as defined herein, organized and
existing under the laws of the State of California, which are parties signatory to this
Agreement and listed in Appendix "A," which is attached hereto and made a part hereof.
Said Companies and Districts are sometimes referred to herein as "parties” or "Members."

RECITALS

WHEREAS, subdivision (a) of California Government Code Section 6525
authorizes a mutual water company and a public agency to enter into a joint powers
agreement for the purpose of jointly exercising any power common to those contracting
parties, and, effective January 1, 2016, subdivision (b)(1) of California Government Code
Section 6525 provides that a mutual water company and a public agency may enter into a
joint powers agreement for the purpose of risk-pooling in accordance with Government
Code Section 990.8; and

WHEREAS, California Government Code Section 990 authorizes the self-insurance
against tort liabilities and inverse condemnation by public entities and California Labor
Code Section 3700 provides for self-insurance of liabilities imposed by Labor Code Section
3200, et seq.; and

WHEREAS, California Government Code Section 990.8 states that a mutual water
company and a public agency may, by a joint powers agreement, provide coverage for
any purpose by any one or more of the methods specified in Government Code Section

990.4; and

WHEREAS, the parties desire to establish a structure to provide such coverage
products at contributions competitive with the insurance market and in a manner that
alleviates risk through coverage products that are reinsured; and

WHEREAS, the parties to this Agreement desire to join together for the purpose of
purchasing insurance or reinsurance at reduced rates and to provide technical support,
continuing education, safety engineering, and operational and managerial advisory
assistance to said parties in order to reduce risk liabilities and further the technical,
managerial and financial capacity of those parties; and

WHEREAS, it appears economically feasible and practical for the parties to this
Agreement to do so;

Cal. Mutuals JPRIMA Agreement
Page 1



NOW THEREFORE, for and in consideration of all of the mutual benefits, covenants
and agreements contained herein, the parties hereto agree as follows:

Article 1 — Definitions
The following definitions shall apply to the provisions of this Agreement:

(a) “Association” shall mean the California Association of Mutual Water
Companies.

b) ""Auditor/Controller" shall mean that person, designated by the Board of
Directors who is required to draw, or cause to be drawn, checks, warrants, and electronic
payments on behalf of the Authority.

(c) " Authority" shall mean the California Association of Mutual Water
Companies Joint Powers Risk and Insurance Management Authority (CAMWC-JPRIMA)
created by this Agreement.

(d ""Board of Directors" or "Board" shall mean the governing body of
the Authority.
(e) "Chief Executive Officer" shall mean that employee or other agent of the

Authority who is so appointed by the Board of Directors.

® "Company" shall mean a mutual water company, as defined in California
Corporations Code Section 14300, which is a “Regular Member” of the Association, as
defined in Article I11, Section 1(a) of the Association’s Bylaws; or a ditch company that is
formed and operates as a non-profit mutual benefit corporation under California law and is an
“Affiliate Member” of the Association, as defined in Article III, Section 1(c) of the
Association’s Bylaws.

(g "Director" shall mean an individual elected by the Members to serve
on the Authority’s Board of Directors.

(h) "District" shall mean any public agency that is an “Associate Member” or
“Affiliate Member” of the Association, as defined in the Association’s Bylaws.

(i) "Duly Constituted Board Meeting" shall mean any Board of Directors
meeting noticed and held in the required manner and at which a quorum was determined
to be present at the beginning of the meeting.

6) "Finance and Audit Committee" shall mean the committee of the
Authority composed of financial staff of Members appointed by the Board President
and ratified by the Board of Directors.

(k) "Fiscal Year" shall mean the calendar year.

)] "Insurance' shall mean any Program of the Authority providing

Cal. Mutuals JPRIMA Agreement
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coverage against losses to Members who are participants in the Program, regardless of
the exact nature of the coverage to be provided by or on behalf of the Authority.

(m)  "Insurance Program Administrator" shall mean the individual or firm
retained by the Board of Directors to administer the Authority’s Programs.

(n) "Member" shall mean any "Company" or "District" which is a
signatory to this Agreement.

(o) “Program” or “Programs” means the specific type of Insurance as set
forth in the terms, conditions and exclusions of any coverage documents for Insurance
provided to a Member.

: (p) “Re-Insurance” shall mean that insurance or reinsurance which may be
purchased on behalf of the Authority and/or the Members to protect the funds of the
Members against catastrophic losses.

(@ "Secretary' shall mean the person appointed by the Board of Directors
to record or cause to be recorded, and keep or cause to be kept, at the principal
executive office or such other place as the Board of Directors may order, a book of
minutes of actions taken at all meetings of the Board of Directors.

) “Services” shall mean various services and programs offered from time
to time or on an ongoing basis by or on behalf of the Authority to increase Members’
technical, managerial and financial capacity, and to reduce risks of losses.

(s) "Treasurer" shall mean the person appointed by the Board of Directors
to keep and maintain, or cause to be kept and maintained, adequate and correct financial
records of the Authority and who will act as a liaison with the Authority’s outside
auditor in preparing the Authority’s annual audit.

Article 2 — Purposes

This Agreement is entered into by the Members pursuant to the provisions of
California Government Code sections 990, 990.4, 990.8 and 6500 et segq., in order to provide
comprehensive and economical general liability, public liability, property damage, auto
liability, boiler and machinery, directors’ and officers’ errors and omissions, employment
practices, employee dishonesty, employee benefits liability coverage, workers' compensation
coverage, and coverage for such other risks as the Board of Directors may determine from
time to time; and to allow the Authority to undertake necessary administrative actions
pursuant to Government Code Section 6525(a) in advance of the effective date of AB 656 on

January 1, 2016.

Additional purposes are to reduce the amount and frequency of losses, to decrease
the cost incurred by Members in the handling and litigation of claims and to assist the
Members through the Services in building their technical, managerial and financial capacity.
These purposes shall be accomplished through the exercise of the powers of such Members
jointly in the creation of the Authority as a separate entity in accordance with applicable law.

Cal. Mutuals JPRIMA Agreement
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It is also the purpose of this Agreement to provide, to the extent permitted by law, for
the inclusion at a subsequent date of such additional Members organized and existing under
the laws of the State of California as may desire to become parties to the Agreement and
members of the Authority, subject to approval by the Board of Directors as set forth herein.

Article 3 — Parties to Agreement

Each party to this Agreement certifies that it intends to and does contract with all
other parties who are signatories to this Agreement and, in addition, with such other parties
as may later be added as parties to and signatories to this Agreement pursuant to Article 18.
Each party to this Agreement also certifies that the deletion of any party from this
Agreement, pursuant to Article 19 or Article 20, shall not be considered the completion of
the purpose of this Agreement or affect this Agreement or such party's intent to contract as
described above with the other parties to the Agreement then remaining. All parties to this
Agreement must be either a Company or a District.

Article 4 — Term of Agreement

This Agreement became effective January 1, 2016, and it shall continue until
terminated as hereinafter provided. This Agreement shall become effective as to each new
Member upon: (i) approval of its membership by the Board of Directors, (ii) the execution of
this Agreement by the Member, and (iii) upon payment by the Member of any initial
contribution as the Board of Directors may determine. Any subsequent amendments to the
Agreement shall be in accordance with Article 27 of this Agreement.

Article 5 — Creation of Authority

Pursuant to Section 6500 et seq. of the California Government Code, there is hereby
created a public entity separate and apart from the parties hereto, to be known as the California
Association of Mutual Water Companies Joint Powers Risk and Insurance Management
Authority. Pursuant to Government Code Section 6508.1, the debts, liabilities and obligations
of the Authority shall be solely its own, no District member shall be responsible for the
underlying debts or liabilities of the Authority, and such debits, liabilities or obligations of
the Authority shall not constitute debts, liabilities or obligations of any party to this
Agreement or of any Company or District. Such Company and District Members shall be
fully indemnified by the Authority against such debts, liabilities or obligations, to the extent
permitted by law, specifically including Government Code Section 6525(b)(1). The
Authority exists separately and apart from the Member Agencies.

The Authority is not an insurer, and the Programs offered by or on behalf of the
Authority are to be interpreted in conformance with Government Code sections 990, 990.4,
990.8 and 6500 et seq. and contract law. The laws of insurance shall not apply.

Cal. Mutuals JPRIMA Agreement
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Article 6 — Powers of Authority

(a) . The Authority shall have the powers common to Members and the powers set
forth in Government Code Section 6525 (b), and is hereby authorized to do all acts necessary
for the exercise of said powers, including, but not limited to, any or all of the following:

(1) To make and enter into contracts;

(2) To incur debts, liabilities or obligations as necessary, including to finance
any Programs and Services offered to Members;

(3) Toreceive grants and donations of property, funds, services and other
forms of assistance from persons, firms, corporations and governmental
entities;

(4) To acquire, hold, lease or dispose of property, contributions and
donations of property, funds, services and other forms of assistance from
persons, firms, corporations and governmental entities;

(5) To employ agents and employees, and/or to contract for services
rendered by such agents and employees;

(6) To sue and be sued in its own name;

(7) To exercise all powers and perform all acts as otherwise provided for in
the Bylaws; and

(8) To exercise all powers necessary and proper to carry out the terms and
provisions of this Agreement, or otherwise authorized by law.

(b)  Said powers shall be exercised pursuant to the terms hereof and in the
manner provided by law. In accordance with Government Code Section 6509, the
foregoing powers shall be subject to the restrictions upon the manner of exercising such
powers applicable to North of the River Municipal Water District.

Article 7 — Board of Directors

(a)  Subject to the limitations of this Agreement and the laws of the State of
California, the Authority shall be governed by a Board of Directors which is hereby
established and designated to administer this Agreement pursuant to Government Code
Section 6506. The powers of the Authority shall be exercised through the Board of
Directors, who may, from time to time, adopt and modify bylaws and other policies and
procedures for that purpose and for the conduct of its meetings as it may deem proper.

(b)  The Board of Directors shall be composed of between five (5) and nine (9)
directors, as determined upon the formation of the Authority by the initial Members and
thereafter determined by the Board of Directors from time to time. The initial Board of
Directors shall be appointed by the original Members and upon expiration of that initial
term, the directors shall be elected by the Members who have executed this Agreement, as it

Cal. Mutuals JPRIMA Agreement
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may be amended. The terms of directors, procedures for election of directors and procedures
for meetings shall be as set forth in the Bylaws. Each Member of the Board of Directors
shall have one vote. Each Member of the Board shall serve as set forth in the Bylaws.

(c)  The Board of Directors shall meet as specified in the Bylaws. All meetings
of the Board of Directors, including, without limitation, regular, adjourned regular and
special meetings, shall be called, noticed, held and conducted in accordance with the
provisions of the Ralph M. Brown Act, California Government Code Sections 54950 ef seq.

Article 8 — Powers of the Board of Directors

The Board of Directors of the Authority shall have the powers and functions
as set forth in the Bylaws.

Article 9 — Officers of the Authority

The officers of the Authority shall be a President, Vice President, Chief Executive
Officer, Secretary, Treasurer and Auditor/Controller, whose duties shall be as set forth in
the Bylaws or as prescribed by applicable provisions of law. The position of Treasurer and
Auditor/Controller may be held by the same person concurrently.

Article 10 — Standing Committees

The Bylaws shall establish standing committees deemed necessary for the
management of the Authority. In addition to those standing committees established in the
Bylaws, the Board of Directors may establish other standing or temporary committees from
time to time, as provided in the Bylaws.

Article 11 — Insurance Program Administrator and Other Staff

(a) Insurance Program Administrator. The Board of Directors shall appoint
an Insurance Program Administrator who shall be responsible for the general administration
of the Authority’s Programs and related activities as directed by the Board of Directors.

(b) Legal Counsel. The Board of Directors shall appoint an attorney at law who
shall serve as general Legal Counsel to the Authority.

(c) Other Staff. The Board of Directors shall provide for such other staff of the
Authority, to be hired by the Chief Executive Officer, as may be necessary for the efficient
and productive administration and operation of the Authority.

Article 12 — Insurance Coverage

(a)  The Authority shall provide for such types and levels of coverage for
Programs as the Board of Directors, with the advice of the Authority’s Advisory Committee,
shall determine.

Cal. Mutuals JPRIMA Agreement
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(b)  The Programs provided for Members by or on behalf of the Authority may
include protection for comprehensive and economical general liability, public liability,
property damage, directors’ and officers’ errors and omissions, auto liability, boiler and
machinery, employment practices, employee benefits liability coverage, workers'
compensation, and/or coverage for other risks which the Board of Directors may determine
to be advisable. The Board of Directors may arrange for the purchase of insurance or
Reinsurance.

Article 13 — Accounts and Records

(a) Annual Budget. The Board shall annually adopt an operating budget. As
deemed appropriate by the Board of Directors, that budget may include separate budgets
for individual Programs and individual types of Services to be provided to the Members.

(b)  Funds and Accounts. The Treasurer shall establish and maintain such funds
and accounts as required by the Board of Directors and as required by generally accepted
accounting principles. Books and records of the Authority shall be open to any inspection at
all reasonable times by authorized representatives of Members as otherwise required by law.
Quarterly unaudited financial statements shall be produced and distributed to all Members.
The Authority shall adhere to the standard of strict accountability set forth in Government
Code Section 6505.

(© Financial Reports. The Auditor-Controller shall present a complete written
report of all financial and investment activities of the Authority for the most recently
completed fiscal year to the Board of Directors and to all Members no later than ninety (90)
days after completion of the Authority’s fiscal year, and shall prepare quarterly reports as
required under Government Code Section 53646, and such reports as are required by law.

(d)  Annual Audit. The Auditor/Controller shall cause to be made by an
outside certified public accountant experienced in local governmental agency auditing an
annual audit of the accounts and records of the Authority, which audit shall conform to
generally accepted auditing standards. Such report shall be presented to the Board of
Directors for approval and concurrence. Costs of the audit shall be considered a general
expense of the Authority.

Article 14 — Responsibility for Monies

(a) The Auditor-Controller shall have the authority to delegate the signatory
function of the Auditor-Controller to such persons as are authorized by resolution of
the Board of Directors.

(b) The Auditor-Controller shall perform, and to the extent allowed by law,
may cause to be performed, all duties set forth in Government Code Section 6505.5.

(c) Abond in an amount determined adequate by the Board of Directors
shall be required of all officers and personnel authorized to disburse funds of the
Authority. The premium for such bond shall be paid for by the Authority.

Cal. Mutuals JPRIMA Agreement
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(d) The Treasurer of the Authority shall assume the duties described in
California Government Code Section 6505.5, including:

(1) Receive and acknowledge receipt for all money of the Authority and
place it in the treasury of the Authority;

(2) Be responsible upon his or her official bond for the safekeeping and
disbursement of all of the Authority's money so held by him or her;

(3) Pay, when due, out of money of the Authority so held by him or her, all
sums payable on any outstanding bonds or other liabilities of the
Authority;

(4) Pay any other sums due from Authority money only upon checks,
warrants, or electronic payments approved by the Chief Executive Officer
or his or her designee. The checks, warrants, or electronic payments shall
be reviewed by the President of the Board and either the Treasurer or the
Chair of the Finance and Audit Committee.

Article 15 — Services Provided by the Authority

The Authority may provide, at the sole discretion of the Board of
Directors, the following services to the Members:

(a) Establish Programs through which Members shall procure coverage as
necessary.

(b) Assist each Member's designated risk manager with the implementation of
that risk management function as it relates to risks faced by Members in their ordinary
course of business.

(¢)  Provide, or cause to be provided, the Services to Members, as well as
loss prevention and safety consulting services, as required.

(d)  Review Member contracts to determine sufficiency of indemnity and
Insurance provisions when requested.

(h)  Conduct risk assessments for each Member.

(i)  The Authority shall provide such other services and have such other
responsibilities as deemed necessary by the Board of Directors.
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Article 16 — Responsibilities of Members
Members shall have the following responsibilities:

(a) Each Member shall appoint an employee or other representative of the
Member to be responsible for the risk management function within that Member and to
serve as a liaison between the Member and the Authority as to risk management.

(b)  Each Member shall maintain an active safety program through a designated
safety officer.

(c) Each Member shall timely pay its contributions for any Programs.

(e) Each Member shall cooperate fully with the Authority and any insurer
or reinsurer under any Program in determining the causes of losses, in the settlement of
losses and in any other matters relating to this Agreement.

® Each Member shall provide the Authority with such other information
or assistance as may be necessary for the Authority to carry out the Programs under
this Agreement.

(g)  Each Member shall comply with all Bylaws and policies and procedures
adopted by the Board of Directors.

(h)  Each Member shall remain a “Regular Member,” “Affiliate Member” or
“Associate Member,” as defined in the Association’s Bylaws and as applicable in
relation to that Member’s entity status, in good standing of the Association.

Article 17 - Programs and Services

The Authority may develop and implement Programs and provide Services the
Authority deems necessary, advisable and beneficial to Members. The Authority, through
the Board of Directors, shall use its best efforts to develop outside funding sources to
avoid imposing on the Members any monetary obligations other than contributions to be
paid as consideration for participation in the Programs. Each Member may apply for
membership and participation in any Program conducted by the Authority and to receive
any Service provided by the Authority, but acceptance in any Program shall be subject to
the approval of the Insurance Program Administrator or the Board of Directors.

Article 18 — New Members

The Authority shall allow new Members to join the Authority and participate in the
Programs and receive the Services upon approval by the Board of Directors, and upon any
conditions or limitations that the Board deems appropriate. Members entering under this
Article may be required to pay their share of the Authority’s organizational expenses as
determined by the Board of Directors. Any such new Member must be a “Regular
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Member,” “Associate Member” or “Affiliate Member” of the Association, as may be
applicable. Any new Member of the Authority must commit to membership for an initial
term of three (3) years, subject to earlier withdrawal only in accordance with the provisions
of Article 19, below.

Article 19 — Withdrawal

(a) A Member may withdraw as a party to this Agreement upon thirty (30)
days’ advance written notice to the Authority if it has never been a participant in any
Program, or if it has withdrawn from all Programs in which it was a participant in
accordance with subdivision (b), below; provided, however, that no Member may
withdraw before the expiration of its initial three (3) year membership term unless: (i)
there is an increase of fifteen percent (15%) or more in any single year in that Member’s
contribution(s) for any particular Program(s) that does not result from the Member’s
actions or misconduct; or (ii) the Insurance Program Administrator in place at the time
the Member joined the Authority separates from the Authority for any reason, including,
but not limited to, the Authority’s termination of the Insurance Program Administrator’s
engagement with the Authority or the Insurance Program Administrator’s resignation
from the Authority.

(b) Subject to the provisions of subdivision (a), above, after becoming a
participant in a Program, a Member may withdraw from that Program only at the end of a
coverage year, or as may otherwise be allowed by the Board of Directors; and only if the
Member has given the Authority at least six (6) months’ advance written notice of that
proposed withdrawal.

() A former Member who again desires to participate in an Authority Program
after having withdrawn from that Program must again join the Authority as a new Member
before it may participate in that Program. The terms of each Program shall determine
whether any benefits will be held over from that Member's former status as a previous
Program participant.

(d) A Member may not withdraw as a party to this Agreement nor as a
member of the Authority until it has withdrawn from all of the Programs of the
Authority.

(e) Notwithstanding any other provision of this Article 19, a District that is the
only District that is a Member of the Authority at a particular time may not withdraw from
the Authority until the first of the following occurs: (i) six (6) months have elapsed since
that District has given the Authority written notice of its desire to withdraw; or (ii) the
Authority has secured a written commitment from another District to join the Authority.

Article 20 — Cancellation by Authority of Membership or Participation

(a) Notwithstanding the provisions of Article 19, the Authority shall have the
right to cancel any Member's participation in any Program upon a two-thirds vote of the
Directors present at any Duly Constituted Board Meeting, provided that a reasonable
time shall be afforded, at the discretion of the Board of Directors, to place coverage
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elsewhere before that cancellation shall be effective. For purposes of this subdivision, a
reasonable time shall consist of at least ninety (90) days’ prior written notice, unless the
cancellation results from a material increase in hazard as a result of the Member’s
operations, in which case at least ten (10) days’ written notice shall be provided. Such
cancellation shall not relieve the Member or former Member of its responsibilities as
provided for in Article 21(b).

(b)  Notwithstanding any other provisions of this Agreement, the participation of
any Member of the Authority, including participation in any of the Authority's Programs
and receiving any of the Services, shall cease and be canceled automatically at the end of
the next complete coverage year for each Program and Service whenever such Member's
membership in the Association ceases. Such automatic cancellation shall not relieve the
Member or former Member of its responsibilities as provided for in Article 21(b).

(¢}  Notwithstanding any other provisions of this Agreement, the participation of
any Member, including participation in any of the Authority's Programs and Services, may
be canceled at the discretion of the Board of Directors whenever such Member is dissolved,
consolidated, merged or annexed. A reasonable time shall be afforded, in the discretion of
the Board of Directors, to place coverage elsewhere. Any such cancellation shall not relieve
the Member or former Member of its responsibilities as provided for in Article 21(b).

Article 21 — Effect of Withdrawal or Cancellation

(a) The withdrawal or cancellation of any Member from this Agreement shall
not terminate the Agreement and a Member by withdrawing or being canceled shall not be
entitled to payment or return of any contribution, consideration or property paid, or donated
by the Member to the Authority, or to any distribution of assets, except as provided in
Article 22(c).

(b) The withdrawal or cancellation of any Member after the effective date of any
Program shall not terminate its responsibility to pay its share of the costs of that Program
until all claims, or other unpaid liabilities, covering the Program period any part of which
the Member was signatory thereto have been finally resolved

Article 22 — Termination and Distribution

(a) This Agreement may be terminated at any time by the written consent of
three-fourths (3/4) of the Members, provided, however, that this Agreement and the
Authority shall continue to exist for the purpose of disposing of all claims, distributing
assets and all other functions necessary to wind up the affairs of the Authority. This
Agreement shall also terminate if a District that is the only District then a Member of the
Authority withdraws in accordance with Section 19(e), above, and no other District
becomes a Member of the Authority before that withdrawal becomes effective.

(b)  The Board of Directors is vested with all powers of the Authority for the
purpose of winding up and dissolving the business affairs of the Authority.
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(©) Upon termination of this Agreement, all properties and cash of the Authority
shall be distributed only among the Members that have been signatories hereto, including any
of those Members which previously withdrew pursuant to Article 19(d) or were canceled
pursuant to Article 20 of this Agreement, in accordance with and proportionate to their cash
contributions (including payments and property contributions at market value when received)
made during the term of this Agreement. The Board of Directors shall determine such
distribution within six (6) months after satisfaction of the last remaining liability of the
Authority.

@ In the absence of a Board of Directors, the Chief Executive Officer shall
exercise all powers and authority under this Article. The decision of the Board of Directors
or, in the absence of a Board of Directors, the Chief Executive Officer under this Article
shall be final.

Article 23 -- Enforcement

The Authority is hereby granted authority to enforce this Agreement. In the event
action 1s instituted to enforce the terms of this Agreement, the Bylaws and/or any policies
and/or procedures of the Board of Directors and the nondefaulting party(s) should employ
attorneys or incur other expenses for the collection of moneys or the enforcement or
performance or observance of any obligation or agreement on the part of the defaulting
party(s) herein contained, the defaulting party agrees that it will on demand therefore pay
to the nondefaulting party(s) the reasonable fees of such attorneys and such other
expenses so incurred by the nondefaulting party(s).

Article 24 — Non-liability of Directors, Officers and Employees

In accordance with Government Code Sections 825 et seq., the Board of Directors,
and the officers and employees of the Authority, including former Directors, officers and
employees, shall not be liable to the Authority, to any Member or former Member, or to
any other person, for actual or alleged breach of duty, mistake of judgment, neglect, error,
misstatement, misleading statement, or any other act or omission in the performance of
their duties hereunder; for any action taken or omitted by any employee or independent
contractor; for loss incurred through the investment or failure to invest funds; or for loss
attributable to any failure or omission to procure or maintain insurance; except in the
event of fraud, gross negligence, or intentional misconduct of such Director, officer or
employee. The Authority shall defend and shall indemnify and hold harmless its
Directors, officers and employees, including former Directors, officers and employees,
from any and all claims, demands, causes of action, and damages arising out of their
performance of their duties as such Directors, officers or employees of the Authority
except in the event of fraud, gross negligence, corruption, malice or intentional
misconduct, and the funds of the Authority shall be used for such purpose. The Authority
may purchase conventional insurance to protect the Authority, and its participating
Members or former Members, against any such acts or omissions by its Directors, officers
and employees, including former Directors, officers and employees.
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Article 25 — Provision for Bylaws and Mission Statement

As soon as practicable after the first meeting of the Board of Directors, the Board
shall cause to be developed Authority Bylaws and a Mission Statement.

Article 26 — Notices

Notices to Members hereunder shall be sufficient if delivered to the principal
office of the respective Member.

Article 27 — Amendment

This Agreement may be amended at any time by a majority vote of the Members,
and any such amendment shall be binding on the Members to the extent allowed by law.

Article 28 — Prohibition against Assignment

No Member may assign any right, claim or interest it may have under this
Agreement, and no creditor, assignee or third party beneficiary of any Member shall have
any right, claim or title or any part, share, interest, fund, contribution or asset of the

Authority.

Article 29 -- Counterparts

This Agreement may be executed in one or more counterparts and shall be as fully
effective as though executed in one document.

Article 30 - California Law

This Agreement shall be governed by and construed under the laws of the State of
California.

Article 31 -- Severability

Should any part, term or provisions of this Agreement be determined by any court
of component jurisdiction to be illegal or in conflict with any law of the State of
California or otherwise be rendered unenforceable or ineffectual, the validity of the
remaining portions or provisions shall not be affected thereby.

Article 32 — Agreement Complete

The foregoing constitutes the full and complete Agreement of the parties. There are
no oral understandings or agreements not set forth in writing herein.
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IN WITNESS WHEREOF, this Amended Joint Powers Agreement Creating the
California Association of Mutual Companies Joint Powers Risk and Insurance Management
Authority was unanimously approved pursuant to Article 27 of the original Joint Powers
Agreement Creating the California Association of Mutual Companies Joint Powers
Insurance Authority (the “Authority”) by the Authority’s Board of Directors, by action taken
at a duly noticed and held public meeting on January 28, 2016.

wﬁ;uz{/\

ames emnn President of the
Cahforma Association of Mutual
Water Companies Joint Powers Risk
and Insurance Management Authority

Kenneth S Bradbur Y, Secretary of the
California Association of Mutual
Water Companies Joint Powers Risk
and Insurance Management Authority
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APPENDIX A

INITIAL MEMBERS OF THE
CALIFORNIA ASSOCIATION OF MUTUAL WATER COMPANIES
JOINT POWERS RISK AND INSURANCE MANAGEMENT AUTHORITY

North of the River Municipal Water District (public agency member)

Bellflower-Somerset Mutual Water Company (mutual water company member)
California Domestic Water Company (mutual water company member)

Covina Irrigating Company (mutual water company member)

Montebello Land & Water Company (mutual water company member)

Oildale Mutual Water Company (mutual water company member)

Rubio Cafion Land and Water Association (mutual water company member)
South Mesa Water Company (mutual water company member)

Sunny Slope Water Company (mutual water company member)

Valencia Heights Water Company (mutual water company member)
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AGREEMENT TO BECOME A PARTY TO THE
AMENDED JOINT POWERS AGREEMENT
CREATING THE
CALIFORNIA ASSOCIATION OF MUTUAL WATER COMPANIES
JOINT POWERS RISK AND INSURANCE MANAGEMENT AUTHORITY

Palmdale Recycled Water Authority [insert name of company or district]
(referred to as “Member”) hereby agrees to become a party to the Amended Joint
Powers Agreement Creating the California Association of Mutual Water Companies
Joint Powers Risk and Insurance Management Authority (the “Authority”™), in the
form attached hereto as Exhibit A, and agrees to abide by the terms and conditions of
that agreement.

Member hereby represents that its action to become a party to the above-
referenced agreement and to participate in the Authority has been duly authorized by
action of its governing board taken at a duly called and noticed meeting.

Executed this 18th day of _ September ,2018 at
, California.

Palmdale Recycled Water Authority

[Company or District name]

By

Printed Name: Dennis LaMoreaux

Title: Executive Director






