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PALMDALE WATER DISTRICT 
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Fax (661) 947-8604 
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Providing high quality water to our current and future customers at a reasonable cost. 

NOTES: To comply with the Americans with Disabilities Act, to participate in any Board meeting 
please contact Dawn Deans at 661-947-4111 x1003 at least 48 hours prior to a Board meeting to 
inform us of your needs and to determine if accommodation is feasible. 

Additionally, a Spanish interpreter will be made available to assist the public in making 
comments during the meeting if requested at least 48 hours before the meeting.  This was 
authorized by Board action on May 11, 2016 as a temporary measure while a long-term policy is 
developed. 

Adicionalmente, un intérprete en español estará disponible para ayudar al público a hacer 
comentarios durante la reunión, siempre y cuando se solicite con 48 horas de anticipación de la 
junta directiva.  Esto fué autorizado por la mesa directiva en la junta del 11 de mayo del 2016 
como una medida temporal mientras se desarrolla una poliza a largo plazo. 

Agenda item materials, as well as materials related to agenda items submitted after distribution 
of the agenda packets, are available for public review at the District’s office located at 2029 East 
Avenue Q, Palmdale (Government Code Section 54957.5).  Please call Dawn Deans at 661-947-
4111 x1003 for public review of materials. 

PUBLIC COMMENT GUIDELINES:  The prescribed time limit per speaker is three-
minutes.  Please refrain from public displays or outbursts such as unsolicited applause, 
comments, or cheering.  Any disruptive activities that substantially interfere with the ability 
of the District to carry out its meeting will not be permitted and offenders will be requested 
to leave the meeting. (PWD Rules and Regulations, Appendix DD, Sec. IV.A.) 

Each item on the agenda shall be deemed to include any appropriate motion, resolution, or 
ordinance to take action on any item. 

1) Pledge of Allegiance.

2) Roll Call.

3) Adoption of Agenda.

4) Public comments for non-agenda items.

5) Presentations:

June 2, 2016

Agenda for Regular Meeting  
of the Board of Directors of the Palmdale Water District 

to be held at the District’s office at 2029 East Avenue Q, Palmdale 

Wednesday, June 8, 2016 

7:00 p.m. 
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5.1) Overview of services provided to Palmdale Water District customers. (Director 
Dino/Customer Care Supervisor Peuse) 

6) Action Items - Consent Calendar (The public shall have an opportunity to comment on
any action item on the Consent Calendar as the Consent Calendar is considered
collectively by the Board of Directors prior to action being taken.)

6.1) Approval of minutes of regular meeting held May 25, 2016.

6.2) Payment of bills for June 8, 2016.

6.3) Approve absence of Director Estes from May 25, 2016 meeting due to illness.

7) Action Items - Action Calendar (The public shall have an opportunity to comment on any
action item as each item is considered by the Board of Directors prior to action being
taken.)

7.1) Status report on Cash Flow Statement and Current Cash Balances as of April,
2016. (Financial Advisor Egan) 

7.2) Status report on Financial Statements, Revenue, and Expense and Departmental 
Budget Reports for April, 2016. (Finance Manager Williams) 

7.3) Status report on committed contracts issued and water revenue bond projects. 
(Assistant General Manager Knudson) 

7.4) Consideration and possible action on the outreach plan for the Palmdale Regional 
Groundwater Recharge and Recovery Project. (Director Henriquez/Assistant 
General Manager Knudson/Katz & Associates) 

7.5) Consideration and possible action on AB1755, The Open and Transparent Water 
Data Act, and AB2304, An act to add Chapter 7.5 (commencing with Section 
485) to Division 1 of the Water Code relating to water. (Director Mac Laren) 

7.6) Consideration and possible action on solar lease of vacant District property. 
(Director Mac Laren) 

7.7) Consideration and possible action on clarification of compensable and non-
compensable meetings under Appendix V of the District’s Rules and Regulations 
and review of Director Monthly Compensation Forms for period January, 2015 to 
present. (Director Henriquez/General Manager LaMoreaux) 

7.8) Consideration and possible action on authorization of the following conferences, 
seminars, and training sessions for Board and staff attendance within budget 
amounts previously approved in the 2016 Budget:  

a) ESRI GIS User Conference to be held June 27 to July 1, 2016 in San
Diego. 

8) Information Items:

8.1) Reports of Directors:

a) Meetings/General Report.

b) Standing Committee/Assignment Reports (Chair):

1) Finance Committee.
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8.2) Report of General Manager. 

 8.3) Report of General Counsel. 

9) Public comments on closed session agenda matters. 

10) Break prior to closed session. 

11) Closed session under: 

11.1) Conference with Legal Counsel – Existing Litigation: A closed session will be 
held, pursuant to Government Code §54956.9 (d)(1), to confer with Special 
Litigation Counsel regarding pending litigation to which the District is a party.  
The title of such litigation is as follows: Antelope Valley Ground Water Cases. 

  11.2) Conference with Legal Counsel – Potential Litigation: A closed session will be 
held, pursuant to Government Code §54956.9 (d)(4), to confer with District 
General Counsel to consider whether to initiate litigation, one case.  

12) Public report of any action taken in closed session. 

13) Board members' requests for future agenda items. 

14) Adjournment. 
 
 

 
____________________________  
DENNIS D. LaMOREAUX,  
General Manager 
 
DDL/dd 
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Overview of Services 
Provided To Palmdale Water 

District Customers

Palmdale Water District 
Board Meeting

Agenda Item No. 5.1

Tara Peuse
Customer Service Supervisor
tpeuse@palmdalewater.org
661-456-1069
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Presentation Overview

1. Customer Care, Office
2. Customer Care, Field
3. Treatment Plant
4. Payment Options
5. Community Outreach
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Our First Impression: 
Welcome Packet (English/Spanish)
Office
• Water Application for Temporary Service
• Affidavit for Lessee/Tenant Responsibility
• Variance Request for Increased Water Allocation
• Authorization for Tenant’s Limited Account Access
• Turn Off Service Request Form
• Special Payment Arrangements
• Non-owner Application
• Application for Meter Exchange
• Emergency Hotline
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Movember Posse’
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Customer Appreciation Day Was A Hit
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Field 
• Turn Water On/Off For Repairs
• Isolation Valve Locating Assistance
• Leak Detection 

– House
– Water Softener 
– Water Heater 
– Irrigation 
– Mainline

• Meter Calibration
• 24-Hours Emergency Staff
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Helping Our Customers
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Water Treatment Plant

• Water Complaint Form
– Prepares and distributes our annual Consumer 

Confidence Report.
– Provides tours of the laboratory to students 

(elementary through college), political officials, etc.
– Participates in off-site customer relations events.
– Coordinates with customers to collect first-draw 

samples from their homes and provide those 
customers with the results of this testing free of 
charge.

– Advise inquiring customers contract labs for private 
well testing.
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Water Treatment Plant School Tour
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Payment Options We Offer
• PWD Affiliates

– Pay Near Me (7-Eleven, Family Dollar)

• Electronic Options
– Palmdalewater.org
– Autopay (Paperless)
– One-time Payment

• Phone (Person/Automated)
• In-Office Payment

- Night Drop/Drop Box
- JACK
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Community Outreach
• AV College Workshops

• Read Across America

• Welcome to AV (for Veterans)

• AV Agriculture Kids Day

• City of Palmdale Clean up Day

• H.O.P.E (Homeless, Outreach)

• Mental Health Fair

• Thursday Night On The Square

• Heritage Festival

• Christmas Parade

• School Presentations, Tours and Contests
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• Toys for Tots

• Boys & Girls Club

• Easter Basket Food Drive

• AV Agriculture Kids Day

• Home & Garden Show

• Plant Sale

• Water Expo

• Water Summit
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Holiday Parade Float
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Palmdale Clean-Up Day 
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Questions?



P A L M D A L E  W A T E R  D I S T R I C T

B O A R D  M E M O R A N D U M  

DATE: June 1, 2016    June 8, 2016 

TO: BOARD OF DIRECTORS Board Meeting

FROM: Mr. Dennis D. LaMoreaux, General Manager 

RE: AGENDA ITEM NO. 6.3 – APPROVE ABSENCE OF DIRECTOR ESTES 
FROM MAY 25, 2016 MEETING DUE TO ILLNESS 

Director Estes was absent from the May 25, 2016 Board Meeting. Agenda Item 
No. 6.3 has been placed on the Consent Calendar to excuse this absence pursuant to 
Section 4.07.2 of the District’s Rules and Regulations which states, “The Board shall 
excuse absences by approving such absences pursuant to the Consent Calendar at the next 
regular Board meeting.”  

AGENDA ITEM NO. 6.3



P A L M D A L E    
W A T E R   D I S T R I C T 

B O A R D   M E M O R A N D U M 

DATE: June 1, 2016  June 8, 2016 

TO:  BOARD OF DIRECTORS  Board Meeting 

FROM: Mr. Bob Egan, Financial Advisor 

RE: AGENDA ITEM NO. 7.1 – STATUS REPORT ON CASH FLOW STATEMENT AND 
CURRENT CASH BALANCES AS OF APRIL 2016. 

Attached is the Investment Funds Report and current cash balance as of April 30, 2016.  The 
reports will be reviewed in detail at the Board meeting. 

AGENDA ITEM NO. 7.1



April 2016 March 2016

1-00-0103-100 Citizens - Checking 338,662.73            255,138.24            
1-00-0103-200 Citizens - Refund 439.25 117.13 
1-00-0103-300 Citizens - Merchant 34,370.58              136,803.77            

Bank Total 373,472.56           392,059.14           

1-00-0110-000 300.00 300.00 
1-00-0115-000 5,400.00                5,400.00                

379,172.56           397,759.14         

1-00-0135-000 Local Agency Investment Fund Acct. Total 11,790.36              11,776.77            

1-00-0120-000 UBS Money Market Account General (SS 11469)
2,975,356.71        894,097.41            

250,000.00            250,000.00            

Accrued interest 7,099.08                6,864.26                
3,232,455.79        1,150,961.67        

CUSIP # Issuer Rate PAR

912828SJ0 US Treasury Note 02/28/2017 0.87 1,000,000   1,002,270.00        1,002,150.00        

1,000,000   1,002,270.00        1,002,150.00        

Issuer Rate Face Value

1 Safra National Bank 08/16/2016 0.60 240,000       240,062.40            240,060.00            
2 First Bank PR 11/07/2016 0.80 240,000       240,208.80            240,201.60            
3 Compass Bank 02/07/2017 0.95 240,000       240,369.60            240,362.40            
4 GE Cap Retail Bank 04/27/2017 1.84 200,000       201,542.00            201,584.00            
5 Discover Bank 05/02/2017 1.73 240,000       242,136.00            242,191.20            
6 Merrick Bank 06/12/2017 1.00 100,000       100,299.00            100,260.00            
7 Level One Bank 06/19/2017 0.65 101,000     101,185.84            101,134.33          
8 GE Cap Retail Bank 06/22/2017 1.78 200,000       202,232.00            202,256.00            
9 Capitol One Bank 08/14/2017 1.20 240,000       240,984.00            240,820.80            

10 Triumph Bank 09/26/2017 0.80 200,000       200,488.00            200,280.00            
11 MB Finl Bank 10/26/2017 0.85 200,000       199,716.00            200,306.00            

2,201,000   2,209,223.64        2,209,456.33        

Acct. Total 6,443,949.43        4,362,568.00      

1-00-1110-000 UBS Money Market Account Capital (SS 11475)

7.56 7.56 
- - 

Acct. Total 7.56 7.56

1-00-0125-000 UBS Access Account General (SS 11432)
224,043.84            220,069.27            

- - 

Accrued interest 16,762.68              15,051.53              
240,806.52           235,120.80           

CUSIP # Issuer Rate PAR

3133EDMN9 FFCB Bond 06/02/2016 0.37 1,000,000   1,000,070.00        1,000,290.00        

912828KD1 US Treasury Note 02/15/2019 2.61 1,500,000   1,577,460.00        1,580,685.00        

912828P53 US Treasury Note 02/15/2019 0.75 1,000,000   996,060.00            997,030.00            

3,500,000   3,573,590.00        3,578,005.00        

Issuer Rate Face Value

1 Goldman Sachs Bk 11/07/2016 1.00 240,000       240,511.20            240,552.00            
2 CIT Bank 11/06/2017 1.60 240,000       240,254.40            240,232.80            
3 BMW Bank 11/15/2018 1.96 240,000       244,384.80            244,372.80            
4 American Express 04/29/2019 1.44 240,000       241,972.80            241,850.40            
5 Synchrony Bank 04/14/2020 1.83 240,000       243,736.80            242,716.80            

1,200,000   1,210,860.00        1,209,724.80        

Acct. Total 5,025,256.52        5,022,850.60      

11,481,003.87      9,397,202.93      

1-00-1121-000 UBS Rate Stabilization Fund (SS 24016) - District Restricted

250,000.00            250,000.00            
230,278.05            230,269.68            

Acct. Total 480,278.05           480,269.68         

12,340,454.48      10,275,231.75    

Increase (Decrease) in Funds 2,065,222.73        

1-00-1130-000 2013A Bonds - Project Funds (BNY Mellon)

Construction Funds 671,280.91           678,502.15         

GRAND TOTAL CASH AND INVESTMENTS

Certificates of Deposit
Maturity Date

Total Managed Accounts

UBS Bank USA Dep acct
UBS RMA Government Portfolio

 Market Value 

 Market Value  Market Value 

Certificates of Deposit
Maturity Date

UBS Bank USA Dep acct
UBS RMA Government Portfolio

US Government Securities
Maturity Date

UBS Bank USA Dep acct
UBS RMA Government Portfolio

US Government Securities
Maturity Date  Market Value 

CASH ON HAND

TOTAL CASH 

INVESTMENTS

UBS RMA Government Portfolio
UBS Bank USA Dep acct

PETTY CASH

PALMDALE WATER DISTRICT
 INVESTMENT FUNDS REPORT

April 30, 2016

CASH



5/31/2016

January February March April May June July August September October November December YTD

Total Cash Beginning Balance (BUDGET) 12,253,595          11,996,708          12,070,140          9,443,313            11,240,278          11,923,901          11,779,269          10,981,346          11,574,708          9,220,541            9,395,698            9,267,781            

Total Cash Beginning Balance 12,253,595          12,534,672          12,719,333          10,275,232          12,340,454          12,941,311          12,882,221          12,252,811          12,336,185          9,972,031            9,715,868            9,554,261            

Budgeted Water Receipts 1,541,128             1,523,788             1,575,809             1,590,982             1,790,396             1,946,460             2,165,382             2,202,231             2,030,994             1,946,460             1,688,521             1,673,349             21,675,500          
Water  Receipts 1,836,145            1,903,857            1,602,349            1,518,640            1,790,396             1,946,460             2,165,382             2,202,231             2,030,994             1,946,460             1,688,521             1,673,349             22,304,784          
DWR Refund (Operational Related) 1,718                    28                          1,746                     
Other -                             

Total Operating Revenue (BUDGET) -                             
Total Operating Revenue (ACTUAL) 1,836,145             1,903,857             1,602,349             1,520,358             1,790,424             1,946,460             2,165,382             2,202,231             2,030,994             1,946,460             1,688,521             1,673,349             22,306,531          

Total Operating Expenses excl GAC (BUDGET) (1,237,486)           (1,217,967)           (1,591,629)           (1,550,533)           (1,568,100)           (1,439,060)           (1,770,025)           (1,614,651)           (1,795,266)           (1,449,785)           (1,434,170)           (1,550,028)           (18,218,700)         
GAC (BUDGET) (362,730)               (190,000)               (190,000)               (190,000)               (190,000)               (1,122,730)           

Operating Expenses excl GAC (ACTUAL) (1,356,117)           (1,347,953)           (1,961,054)           (1,361,831)           (1,568,100)           (1,439,060)           (1,770,025)           (1,614,651)           (1,795,266)           (1,449,785)           (1,434,170)           (1,550,028)           (18,648,040)         
GAC (62,730)                 (183,290)              (275,135)              (190,000)               (190,000)               (901,154)               

Prepaid Insurance (paid)/refunded -                             
Total Operating Expense (ACTUAL) (1,418,847)           (1,531,243)           (2,236,189)           (1,361,831)           (1,568,100)           (1,439,060)           (1,770,025)           (1,804,651)           (1,795,266)           (1,449,785)           (1,624,170)           (1,550,028)           (19,549,195)         

Non-Operating Revenue Expenses:
Assessments, net (BUDGET) 664,439                253,955                14,289                  2,027,090             739,781                11,042                  75,342                  127,302                -                             -                             129,251                2,452,512             6,495,000             
Actual/Projected Assessments, net 684,181                313,172                15,308                  2,078,805            818,666                11,042                  75,342                  127,302                -                             -                             129,251                2,452,512             6,705,580             

RDA Pass-through (Successor Agency) 223,926                223,926                

Interest 3,168                    4,991                    9,069                    8,540                    2,915                     2,915                     2,915                     2,915                     2,915                     2,915                     2,915                     2,935                     49,108                  
Market Adjustment 7,983                    (12,780)                 7,384                    (3,392)                   (806)                       

Grant Re-imbursement 308,000                177,000                485,000                
Capital Improvement Fees 25,000                  25,000                  50,000                  
DWR Refund (Capital Related) 98,537                  37,228                  50,000                  50,000                  235,765                
Other 3,415                    26                          590                        (202)                      8,330                     8,330                     8,330                     8,330                     8,330                     8,330                     8,330                     8,370                     70,509                  

Total Non-Operating Revenues (BUDGET) -                             
Total Non-Operating Revenues (ACTUAL) 698,746                305,408                32,351                  2,182,288            867,139                554,212                86,587                  163,547                61,245                  11,245                  140,496                2,715,817            7,819,082            

Non-Operating Expenses:
Budgeted Capital Expenditures  (514,999)               (306,567)               (287,878)               (40,796)                 (48,676)                 (26,296)                 (91,743)                 (91,743)                 (91,743)                 (91,743)                 (91,744)                 (918,263)               (2,602,191)           
Actual/Projected Capital Expenditures  (93,505)                 (302,341)              (24,615)                 (62,302)                 (297,150)               (279,246)               (372,796)               (286,296)               (341,296)               (225,000)               (175,000)               -                             (2,459,548)           
Uncommitted Capital Expenditures  -                             
WRB Capital Expenditures (347,629)               (347,629)               (582,380)               

SWP Capitalized (717,495)              (170,388)              (196,069)              (170,390)              (170,390)               (170,390)               (717,492)               (170,390)               (201,804)               (170,388)               (170,388)               (170,388)               (3,195,972)           
Butte County Water Transfer (650,000)               (650,000)               (1,300,000)           

Bond Payments  -    Interest (1,084,814)           (1,076,522)           (2,161,336)           
Principal (537,114)              (1,020,439)           (1,557,553)           

Capital leases - Go West (2012 Lease) (17,296)                 (17,296)                 -                             (35,624)                 (17,296)                 (17,296)                 (17,296)                 (17,296)                 (17,296)                 (17,296)                 (17,296)                 (17,296)                 (208,585)               
Capital leases - GE Capital (Printer Lease) (6,672)                   (3,336)                   -                             (7,277)                   (3,770)                   (3,770)                   (3,770)                   (3,770)                   (3,770)                   (3,770)                   (3,770)                   (3,770)                   (47,446)                 

Total Non-Operating Expenses (ACTUAL) (834,969)              (493,362)              (1,842,612)           (275,592)              (488,607)              (1,120,702)           (1,111,354)           (477,752)              (2,661,127)           (764,083)              (366,454)              (841,454)              (11,278,069)         

Total Cash Ending Balance (BUDGET) 11,996,708          12,070,140          9,443,313            11,240,278          11,923,901          11,779,269          10,981,346          11,574,708          9,220,541            9,395,698            9,267,781            10,300,285          
Total Cash Ending Balance (ACTUAL) 12,534,672          12,719,333          10,275,232          12,340,454          12,941,311          12,882,221          12,252,811          12,336,185          9,972,031            9,715,868            9,554,261            11,551,944          

Budget 10,300,285          
Indicates actual expenditures/revenues: Difference 1,251,659            

Indicates anticipated expenditures/revenues:

PALMDALE WATER DISTRICT
2016 Cash Flow Report   (Based on Jan. 19, 2016 Approved Budget)

Budget 2017 
Carryover 

Information
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DATE:  June 1, 2016 June 8, 2016  

TO:  BOARD OF DIRECTORS Board Meeting 
FROM: Michael Williams, Finance Manager/CFO 

VIA:  Mr. Dennis LaMoreaux, General Manager 

RE: AGENDA ITEM 7.2 – STATUS REPORT ON FINANCIAL STATEMENTS, 
REVENUE, AND EXPENSE AND DEPARTMENTAL BUDGET REPORTS FOR 
APRIL, 2016  

Discussion: 
Presented here are Balance Sheet and Profit/Loss Statement for the period ending April 30, 2016. 
Also included are Year-To-Year Comparisons and Month-To-Month Comparisons for both 
revenue and expense. Finally, I have provided individual departmental budget reports for the 
month of April, 2016. 

This is the fourth month of the District’s Budget Year 2016.  The target percentage is 33%. 
Revenues ideally are at or above, and expenditures ideally are below. 

Balance Sheet: 
 Page 1 is our balance sheet on April 30, 2016.
 The significant change is in the investments. There is an increase of approximately $2M.

This is due primarily to the assessment payment received.

Profit/Loss Statement: 
 Page 3 is our profit/loss statement on April 30, 2016.
 Operating revenue is at 29% of budget, a relatively good position at this time of year.
 Cash operating expense is at 32.5% of budget. This too is a relatively good position, just

at our target percentage.
 Net operating profit for the month of March was $333K. Net operating loss year-to-date is

at $394K.
 A couple departments are tracking higher, and I will cover those later in report.
 Page 3-1 is a listing of other revenues, and it includes year-to-date totals.
 Page 6 is showing the distribution of operating expense between labor and operations.

Labor costs are currently at 50% of total expenses with salaries making up 34% of that.

Year-To-Year Comparison P&L: 
 Page 7 is our comparison of April, 2015 to April, 2016.
 Total operating revenue is down $68K, or 4%.
 Operating expenditures are up $341K, or 34%.
 Page 7-1 is our comparison of April, 2014 to April, 2016.
 Total operating revenue is down $32K, or 2%.
 Total operating expenses were down $496K, or 27%, due primarily to reduced plant

expenditures.

AGENDA ITEM NO. 7.2



BOARD OF DIRECTORS 
PALMDALE WATER DISTRICT 
VIA: Mr. Dennis LaMoreaux, General Manager -2- June 1, 2016 

 Page 8 and 8-1 is a graphic presentation of the water consumption comparison for 2015
and 2014, respectively. Units billed in acre feet for 2015 comparison were down by 123,
or 10%.  Total revenue per unit sold is up $0.23, or 7%, total revenue per connection is
down $1.48 or 2.5%, and units billed per connection is down 2.09, or 10.5%.

 Units billed in acre feet for 2014 comparison were down by 149, or 12%.  Total revenue
per unit sold is up $0.36, or 11%, total revenue per connection is down $2.94, or 5%, and
units billed per connection is down 2.55, or 12.5%.

Revenue Analysis Year-To-Date: 
 Page 9 is our comparison of revenue, year-to-date.
 Operating revenue through April, 2016 is down $147K, or 2.3%.
 Retail water revenue from all areas are down by $134K from last year. That’s shown by

the combined green highlighted area.
 Retail water sales including the drought surcharge, but excluding meter fees, is down

$137K.
 Total revenue is down $162K.
 Operating revenue is at 29% of budget, last year was at 27.5% of budget. However, our

2016 revenue budget is $1.5MM less than 2015.

Expense Analysis Year-To-Date: 
 Page 11 is our comparison of expense, year-to-date.
 Cash Operating Expenses through April, 2016 are down $425K, or 6%, compared to 2015

due primarily to reduced plant expenditures and water purchases.
 Total Expenses are down $199K, or 2%.

Departments: 
 Pages 14 through 24 are detailed individual departmental budgets for your review.
 Page 14 is Directors Budget.  Here you see the cost for all Directors attending the ACWA

Conference.
 Page 21 is Water Conservation.  Here you can see the cost for public relations Landscape

Workshop were over budget as well as some other public relations activity.
 As a follow up report on the telephone switches under Finance Department, it was

determined that there are at least 4 lines that can be removed with possible four more that
are still being investigated.

Non-Cash Definitions: 
Depreciation:  This is the spreading of the total expense of a capital asset over the expected life 
of that asset. 
OPEB Accrual Expense:  Other Post Employment Benefits (OPEB) is the recognized annual 
required contribution to the benefit.  The amount is actuarially determined in accordance with the 
parameters of GASB 45.  The amount represents a level of funding that, if paid on an ongoing 
basis, is projected to cover normal cost each year. 
Bad Debt:  The uncollectible accounts receivable that has been written off. 
Service Cost Construction:  The value of material, parts & supplies from inventory used to 
construct, repair and maintain our asset infrastructure. 
Capitalized Construction:  The value of our labor force used to construct our asset infrastructure. 



























































P A L M D A L E    
W A T E R   D I S T R I C T 

B O A R D   M E M O R A N D U M 

DATE: June 2, 2016    June 8, 2016 

TO:  BOARD OF DIRECTORS Board Meeting 

FROM: Mr. Matthew R. Knudson, Assistant General Manager 

VIA:  Mr. Dennis LaMoreaux, General Manager 

RE: AGENDA ITEM NO. 7.3 – STATUS ON COMMITTED CONTRACTS ISSUED 
AND WATER REVENUE BOND PROJECTS. 

Attached are the monthly spreadsheets to update the Board on actual and projected expenses 
related to the 2016 Capital Projects, Water Quality Fee funded projects, and Series 2013A Water 
Revenue Bond funded projects. 

Committed Contract:  These expenses are for projects that are contractually committed to by the 
District and are accounted for in the approved 2016 Budget.  The amounts highlighted are actual 
payments issued and the future payments are estimated based on the remaining contractual 
commitment. 

Water Quality Fee Funded Projects:  These expenses are related to the Granular Activated 
Carbon (GAC) replacements at the Water Treatment Plant and Underground Booster Station in 
order to comply with water quality regulations.  These expenses are funded through the 
$0.13/CCF charged on all water delivered to our customers. 

Budgeted – Not Committed:  These projected expenses are related to capital projects/equipment 
that are planned and budgeted for, but not yet contractually committed.  Each of these projects 
will be brought to the Board for consideration and approval prior to contractually committing 
funds. 

Water Revenue Bond – Series 2013A:  This spreadsheet summarizes and provides the payout 
detail on the various projects that are funded from the Water Revenue Bond (WRB) proceeds 
issued in 2013.  There was $8,500,000 available for various infrastructure replacement and water 
supply projects, with $9,430,009 contractually committed for the projects listed on the attached 
spreadsheet.  The $930,009 over the available funds from the WRB will be funded from the 2016 
and 2017 Operating Budget. 

Supporting Documents: 

 2016 Capital Project Expenses Spreadsheet
 Water Revenue Bond – Series 2013A Summary and Payout Detail

AGENDA ITEM NO. 7.3



Project Title Project Type Contract Vendor/Contractor/Consultant Jan - Nov, 2015 Dec, 2015 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 2016 Total 2017 Total

Upper Amargosa Recharge Project - WRB Fund Carry-over Water Supply and Groundwater Management 1,250,000    City of Palmdale / AVEK / WW40 - - 347,629          347,629          582,380          

PRGRRP - Financial Model Water Supply Project / Planning 29,000        PFM, Inc. - - 14,465        14,535        29,000           

2015 Urban Water Management Plan Planning / Regulatory 64,380        Kennedy/Jenks Consultants - 4,186 10,456          9,089            7,105          4,007          11,370        18,167        60,194           

Water System Master Plan Update Water System Infrastructure Planning 196,043       MWH 141,860           - 20,904          18,071        11,203        50,178           

Hydrologic and Energy Database Water Supply and Demand Management 67,000        DCSE 65,970 - 1,030          1,030             

Security Improvements Project Asset Management - Equipment Replacement 301,799       Siemens 205,283           - 36,716          59,800        96,516           

Security Improvements Project - Eng. Asset Management - Equipment Replacement 58,730        Exante360 31,938 - 4,482          4,482             

Dredging & Lake Outlet Repairs Asset Management - Equipment Replacement 40,639        Parker / Layne - - 40,639          40,639           

Well No. 15 - Rehabilitation Asset Management - Equipment Replacement 189,907       Layne / Amarillo - - 17,621          134,286        38,000        189,907          

Well No. 30 - Rehabilitation Asset Management - Equipment Replacement 74,222        Layne - - 74,222          74,222           

Well No. 22 - Rehabilitation Asset Management - Equipment Replacement 57,936        Layne 21,525        36,411        57,936           

Water Main Replacement - Tierra Subida Ave. (Paving) Asset Management - Infrastructure Replacement 46,253        RBC - - 46,253          46,253           

Well No. 25 - Rehabilitation Asset Management - Equipment Replacement 16,365        Rottman Drilling 16,365        16,365           

Well No. 26 - Rehabilitation Asset Management - Equipment Replacement 14,433        Roadrunner Pump Service 14,433        14,433           

Hi-Speed Scanners and Engineering Plotter Asset Management - Equipment Replacement 44,015        Insight / Source Graphics 20,102        23,913        44,015           

Recharge and Recovery Project - Pilot Water Supply Project / Planning 97,000        Kennedy/Jenks Consultants 97,000           97,000           

Spec. 1503 - El Camino Water Main Replacement Asset Management - Infrastructure Replacement 70,000        PWD 30,000        30,000        10,000           70,000           

Replacement Solar Inverter Asset Management - Infrastructure Replacement 24,995        Princeton Power Systems 24,995        24,995           

Tire Machine Asset Management - Equipment Replacement 4,434          CarQuest 4,434          4,434             

Emergency Repairs on Well 18/19 Tank Asset Management - Infrastructure Repairs 57,850        Superior Tank Solutions - 57,850            - 

Office Space Remodel for Customer Care Asses Management - Ergonomics Improvements 12,010        Rothman Business Interiors 2,547            5,496          3,117          850             12,010           

Office Space for Electronic Tech. Work Flow and Communication Improvements 25,863        Yourway Const, / Circulating Air - - 25,863        25,863           

Valve Exercising Truck Equipment Replacement 122,277       Wondries / CTEC - - 122,277       122,277          

New Vehicle - Durango Equipment Replacement 32,184        Victorville Motors - - 32,184        32,184           

Surveying / GIS Equipment Equipment Replacement 17,799        Allen Associates, Inc. - - 17,799        17,799           

Fleet Lighting Improvements Safety 10,000        PWD 1,500 - 6,000          1,500          2,500             10,000           

Generator/Engine Emissions - 25th and 45th Booster Sta. Regulatory 20,000        Emission Complaint Controls 4,526          4,526             

ARC Flash Safety 137,500       Carollo - - 6,020            26,296        26,296        26,296           26,296           26,296           137,500          

AC Pipe Disposal Safety / Regulatory Compliance 26,875        Alliance - 26,875            - 

Lobby Design Customer Service Improvement / Feasibility Design 56,600        ITZEN 49,344 - 4,650            2,606          7,256             

Subtotal 1,887,109    495,895          88,911          96,367         307,036       44,785       82,361       236,008     220,956     115,113     38,796          26,296          123,296        - 347,629        1,638,643     582,380        

Project Title Project Type Contract Vendor/Contractor/Consultant Jan - Nov, 2015 Dec, 2015 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 2016 Total

GAC Replacement - WTP Water Quality Improvement / Regulatory 655,135       Calgon Carbon 573,109           275,135       190,000          190,000          655,135          

GAC Replacement - WTP AC1230CX Reactivated Water Quality Improvement / Regulatory 183,200       Evoqua 298,286           183,200        183,200          

GAC Replacement - Underground Booster Water Quality Improvement / Regulatory 62,730        Evoqua 62,730          62,730           

Subtotal 901,065       871,395           - 62,730         183,200       275,135     - - - - 190,000        - - 190,000        - 901,065        

Project Title Project Type Estimate Vendor/Contractor/Consultant Jan - Nov, 2015 Dec, 2015 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 2016 Total

Meter Replacement Program Asset Management - Equipment Replacement 600,000       TBD 200,000       200,000          200,000          600,000          

Water Main and Service Line Replacement Projects Asset Management - Infrastructure Replacement 230,000       TBD 130,000          75,000           25,000           230,000          

Water System Master Plan - CEQA Planning / Regulatory 75,000        TBD 25,000           15,000           25,000           10,000           75,000           

WTP Security - Feasibility and Phase 1 Asset Management - Equipment Replacement 25,000        TBD 10,000        15,000           25,000           

Drainage Improvements @ WTP Asset Management - Site Improvements 50,000        TBD - - 50,000           50,000           

Recharge and Recovery Project Pilot Water Supply Project / Planning 203,000       TBD 100,000          103,000          203,000          

Conference Room Projectors - Installation Asset Management - Equipment Replacement 10,000        TBD 10,000        10,000           

Entry Way Building @ WTP Safety 10,000        TBD 10,000           10,000           

Subtotal 1,203,000    - - - - - - 10,000       210,000     430,000        215,000        200,000        138,000        - 1,203,000     

Budgeted - Not Committed (Projected Expenses)

Water Quality Fee Funded Projects

Palmdale Water District
2016 Capital Project Expenses

Committed Contracts (Actual / Projected  Expenses)

Updated: May 31, 2016

AGENDA ITEM NO. 7.3



Project Work Order Description
 Allocated Based 

on Bond 
Contractual 
Commitment

Payout to Date
Grant 

Funds/Operating 
Budget

 Uncommitted 
Bond $ 

Spec. 1204 603-12 Ave. Q - Q-3, Division and Sumac 725,000$             765,085$             765,085$  -$  (40,085)$             

Spec. 1201 606-11 20th, Puerta, Sweetbriar, and 22nd St. E. 1,450,000$          1,487,261$          1,487,261$             -$  (37,261)$             

Spec. 1205 605-12 Frontier, 31st St. E., etc. between Ave. Q and Q-4 1,200,000$          1,291,539$          1,291,539$             485,000$  (91,539)$             

Spec. 1207 607-12 10th St. E. between Ave. P and Palmdale Blvd. 1,400,000$          1,327,806$          1,327,806$             -$  72,194$  

LRDSR 501-04 Littlerock Sediment Removal (EIR/EIS/Permits) 975,000$             645,443$             555,319$  -$  329,557$             

LCGRRP 400-12 Littlerock Recharge and Recovery (Feasibility) 1,500,000$          769,891$             769,891$  -$  730,109$             

UAR TBD Upper Amargosa Recharge (Project Capacity) 1,250,000$          1,250,000$          93,380$  445,009$  -$  

Spec. 0905 601-09 15th St. E. between Ave. P and Ave. Q (Material) -$  362,984$             362,984$  -$  (362,984)$            

PRGRRP 501-04 Palmdale Regional Recharge and Recovery (Permits) -$  1,530,000$          1,186,755$             (1,530,000)$        

Totals: 8,500,000$        9,430,009$        7,840,021$           930,009$             (930,009)$          

Requisition No. Payee Date Approved Invoice No. Project Payment Amount

2 Issuance Costs Jul 8, 2013 N/A WRB 24,815.84$            

3 BV Construction - Progress Payment #1 Jul 9, 2013 1 Spec. 1204 98,552.53$            

4 JT Eng. - Design Progress Payment Jul 17, 2013 5187 Spec. 1207 9,108.00$  

5 BV Construction - Progress Payment #2 Aug 5, 2013 2 Spec. 1204 145,175.44$          

6 BV Construction - Progress Payment #3-4 Sep 4, 2013 3 and 4 Spec. 1204 167,790.43$          

7 Aspen - EIR/EIS Progress Payment Sep 30, 2013 1116.002-01 LRDSR 18,499.60$            

8 BV Construction - Progress Payment #5 Sep 30, 2013 5 Spec. 1204 46,862.08$            

9 BV Construction - Progress Payment #6 Oct 24, 2013 6 Spec. 1204 51,052.05$            

10 Aspen - EIR/EIS Progress Payment Oct 24, 2013 1116.002-02 LRDSR 8,410.32$  

11 BV Construction - Progress Payment #7 Nov 7, 2013 7 Spec. 1204 87,960.50$            

12 BV Construction - Progress Payment #8 Dec 4, 2013 8 Spec. 1204 70,650.08$            

13 Aspen - EIR/EIS Progress Payment Dec 4, 2013 1116.002-03 LRDSR 11,054.97$            

14 Kennedy/Jenks - Progress Payment Jan 2, 2014 78236 LCGRRP 24,066.25$            

14 BV Construction - Progress Payment #1 Jan 2, 2014 1 Spec. 1201 29,925.00$            

14 BV Construction - Progress Payment #9 Jan 2, 2014 9 Spec. 1204 58,787.84$            

14 Aspen - EIR/EIS Progress Payment Jan 2, 2014 1116.002-04 LRDSR 36,178.95$            

14 JT Eng. - Design Progress Payment Jan 2, 2014 5200 Spec. 1207 9,518.00$  

15 BV Construction - Progress Payment #2 & #3 Jan 21, 2014 2 & 3 Spec. 1201 114,095.00$          

16 Aspen - EIR/EIS Progress Payment Feb 24, 2014 1116.002-05 LRDSR 4,917.47$  

16 BV Construction - Progress Payment #4 & #5 Feb 24, 2014 4 & 5 Spec. 1201 131,743.15$          

17 BV Construction - Retention Payment Mar 3, 2014 10 Spec. 1204 38,254.26$            

17 Kennedy/Jenks - Progress Payment Mar 3, 2014 79010 & 80391 LCGRRP 113,652.66$          

18 BV Construction - Progress Payment #6 Mar 31, 2014 6 Spec. 1201 126,834.50$          

18 Aspen - EIR/EIS Progress Payment Mar 31, 2014 1116.002-06 and 07 LRDSR 17,080.04$            

19 Kennedy/Jenks - Progress Payment Apr 16, 2014 78236 LCGRRP 28,228.60$            

19 BV Construction - Progress Payment #7 Apr 16, 2014 7 Spec. 1201 252,741.80$          

20 BV Construction - Progress Payment #8 May 15, 2014 8 Spec. 1201 69,825.00$            

20 Aspen - EIR/EIS Progress Payment May 15, 2014 1116.002-08 LRDSR 33,388.96$            

20 Kennedy/Jenks - Progress Payment May 15, 2014 82422 & 80900 LCGRRP 135,858.74$          

21 BV Construction - Progress Payment #9 Jun 4, 2014 9 Spec. 1201 67,260.00$            

21 Aspen - EIR/EIS Progress Payment Jun 4, 2014 1116.002-09 LRDSR 31,845.93$            

22 BV Construction - Progress Payment #10 Jun 30, 2014 10 Spec. 1201 139,498.00$          

23 Kennedy/Jenks - Progress Payment Jun 30, 2014 83735 LCGRRP 30,172.21$            

23 Aspen - EIR/EIS Progress Payment Jun 30, 2014 1116.002-10 LRDSR 10,672.32$            

24 BV Construction - Progress Payment #11 Jul 21, 2014 11 Spec. 1201 141,217.50$          

24 Kennedy/Jenks - Progress Payment Jul 21, 2014 84147 LCGRRP 26,431.83$            

24 Aspen - EIR/EIS Progress Payment Jul 21, 2014 1116.002-11 LRDSR 6,274.20$  

Water Revenue Bond - Series 2013A
Updated: May 31, 2016
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25 BV Construction - Progress Payment #12 Aug 19, 2014 12 Spec. 1201 84,386.60$            

25 Aspen - EIR/EIS Progress Payment Aug 19, 2014 1116.002-12 LRDSR 11,115.51$            

26 BV Construction - Progress Payment #13 Sept 10, 2014 13 Spec. 1201 47,654.85$            

26 Aspen - EIR/EIS Progress Payment Sept 10, 2014 1116.002-13 LRDSR 37,715.30$            

27 BV Construction - Progress Payment #14 Sept 29, 2014 14 Spec. 1201 122,741.90$          

27 PWD - Reimbursement Sept 29, 2014 N/A Spec. 0905 260,611.31$          

28 Cedro Construction - Progress Payment #1 Oct 14, 2014 1 Spec. 1207 310,752.41$          

28 City of Palmdale - Recharge Project Oct 14, 2014 PWD-2014 UAR 38,402.47$            

29 Aspen - EIR/EIS Progress Payment Oct 23, 2014 1116.002-14 LRDSR 56,223.72$            

29 Kennedy/Jenks - Progress Payment Oct 23, 2014 87036 LCGRRP 80,732.32$            

30 BV Construction - Progress Payment #15 Nov 12, 2014 15 Spec. 1201 84,974.65$            

30 Aspen - Bio and Cultural Report Nov 12, 2014 3277.001-01 Spec. 1205 10,608.08$            

30 Cedro Construction - Progress Payment #2 Nov 12, 2014 2 Spec. 1207 195,802.84$          

31 ANM Construction - Paving Nov 17, 2014 011115-1 Spec. 0905 102,373.00$          

32 Aspen - Bio and Cultural Report Nov 26, 2014 3277.001-02 Spec. 1205 1,147.81$              

32 Aspen - EIR/EIS Progress Payment Nov 26, 2014 1116.002-15 LRDSR 76,161.79$            

33 Kennedy/Jenks - Progress Payment Dec 29, 2014 88741 LCGRRP 71,831.14$            

33 BV Construction - Progress Payment #16 (Retention) Dec 29, 2014 16 - Retention Spec. 1201 74,363.05$            

33 Aspen - EIR/EIS Progress Payment Dec 29, 2014 1116.002-16 LRDSR 6,136.99$              

34 Cedro Construction - Progress Payment #3 Jan 7, 2015 3 Spec. 1207 294,189.21$          

35 BV Construction - Progress Payment #1 Jan 26, 2015 1 Spec. 1205 152,445.08$          

35 Aspen - EIR/EIS Progress Payment Jan 26, 2015 1116.002-17 LRDSR 13,105.63$            

36 Kennedy/Jenks - Progress Payment Feb 2, 2015 89538 LCGRRP 78,066.17$            

37 BV Construction - Progress Payments #2 and #3 Feb 19, 2015 2 and 3 Spec. 1205 195,962.20$          

37 Aspen - EIR/EIS Progress Payment Feb 19, 2015 1116.002-18 LRDSR 8,814.60$              

38 BV Construction - Progress Payment #4 Mar 9, 2015 4 Spec. 1205 123,500.00$          

38 Cedro Construction - Progress Payment #4 Mar 9, 2015 4 Spec. 1207 70,371.25$            

39 BV Construction - Progress Payment #5 Mar 31, 2015 5 Spec. 1205 144,210.00$          

39 Aspen - EIR/EIS Progress Payment Mar 31, 2015 1116.002-19 LRDSR 12,057.52$            

39 Kennedy/Jenks - Progress Payment Mar 31, 2015 90983 LCGRRP 134,407.47$          

40 Cedro Construction - Progress Payment #5 Apr 13, 2015 5 Spec. 1207 116,680.99$          

41 BV Construction - Progress Payment #6 Apr 27, 2015 6 Spec. 1205 125,003.43$          

41 Aspen - EIR/EIS Progress Payment Apr 27, 2015 1116.002-20 LRDSR 7,540.62$              

42 Cedro Construction - Progress Payment #6 May 19, 2015 6 Spec. 1207 103,592.13$          

43 BV Construction - Progress Payment #7 Jun 8, 2015 7 Spec. 1205 72,296.90$            

43 Aspen - Native American Monitoring Jun 8, 2015 3277.001-03 Spec. 1205 7,702.52$              

43 Aspen - EIR/EIS Progress Payment Jun 8, 2015 1116.002-21 LRDSR 44,109.14$            

44 Aspen - EIR/EIS Progress Payment Jun 23, 2015 1116.002-22 LRDSR 34,285.59$            

44 Cedro Construction - Progress Payment #7 Jun 23, 2015 7 Spec. 1207 60,299.73$            

45 BV Construction - Progress Payment #8 Jul 15, 2015 8 Spec. 1205 111,492.00$          

45 Kennedy/Jenks - Progress Payment Jul 15, 2015 93555 LCGRRP 46,443.99$            

45 Kennedy/Jenks - Progress Payment Jul 15, 2015 93556 PRGRRP 251,714.21$          

46 Aspen - EIR/EIS Progress Payment Jul 21, 2015 1116.002-23 LRDSR 16,484.80$            

46 Aspen - Native American Monitoring Jul 21, 2015 3277.001-04 Spec. 1205 4,152.75$              

46 City of Palmdale - Recharge Project Jul 21, 2015 PWD-2015 UAR 54,977.18$            

47 BV Construction - Progress Payment #9 Aug 11, 2015 9 Spec. 1205 107,542.76$          

47 Kennedy/Jenks - Progress Payment Aug 11, 2015 94435 PRGRRP 238,422.35$          

48 Aspen - EIR/EIS Progress Payment Sept 14, 2015 1116.002-24 LRDSR 9,024.21$              

48 Cedro Construction - Final Payment/Retention Sept 14, 2015 Final Retention Spec. 1207 157,491.76$          

49 Aspen - EIR/EIS Progress Payment Sept 28, 2015 1116.002-25 LRDSR 1,034.50$              

49 Kennedy/Jenks - Progress Payment Sept 28, 2015 95632 PRGRRP 190,705.91$          

50 Aspen - Native American Monitoring Oct. 12, 2015 3277.001-05 Spec. 1205 5,581.50$              

50 BV Construction - Progress Payment #10 Oct. 12, 2015 10 Spec. 1205 92,241.20$            

51 Aspen - Native American Monitoring Nov. 4, 2015 3277.001-06 Spec. 1205 4,707.50$              
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51 Kennedy/Jenks - Progress Payment Nov. 4, 2015 96460 PRGRRP 129,704.49$          

52 Aspen - Native American Monitoring Dec. 28, 2015 96461 Spec. 1205 3,013.50$              

52 Kennedy/Jenks - Progress Payment Dec. 28, 2015 97775 PRGRRP 159,241.36$          

53 Kennedy/Jenks - Progress Payment Jan. 21, 2016 98545 PRGRRP 67,612.54$            

53 Aspen - EIR/EIS Progress Payment Jan. 21, 2016 1116.002-25 & 27 LRDSR 3,751.40$              

54 BV Construction - Progress Payment #11 Feb. 3, 2016 11 Spec. 1205 67,200.17$            

55 BV Construction - Retention Payment Feb. 23, 2016 Retention Spec. 1205 62,731.78$            

55 Kennedy/Jenks - Progress Payment Feb. 23, 2016 99318 PRGRRP 58,537.45$            

56 Aspen - EIR/EIS Progress Payment Mar. 28, 2016 1116.003-01 LRDSR 33,898.64$            

56 Kennedy/Jenks - Progress Payment Mar. 28, 2016 99918 PRGRRP 57,193.72$            

57 Kennedy/Jenks - Progress Payment Apr. 19, 2016 100572 PRGRRP 7,364.72$              

58 Aspen - EIR/EIS Progress Payment May 23, 2016 1116.003-02 LRDSR 5,535.88$              

58 Kennedy/Jenks - Progress Payment May 23, 2016 101354 PRGRRP 26,258.21$            
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P A L M D A L E  W A T E R  D I S T R I C T

B O A R D  M E M O R A N D U M  

DATE: June 2, 2016 June 8, 2016 

TO: BOARD OF DIRECTORS Board Meeting 

FROM: Mr. Matthew R. Knudson, Assistant General Manager 

VIA: Mr. Dennis D. LaMoreaux, General Manager 

RE: AGENDA ITEM NO. 7.4 – CONSIDERATION AND POSSIBLE ACTION 
ON THE OUTREACH PLAN FOR THE PALMDALE REGIONAL 
GROUNDWATER RECHARGE AND RECOVERY PROJECT.   

Katz and Associates (Katz) will be giving a presentation to the Board that will provide a 
summary of various outreach messaging the District has provided and being planned in 
preparation of developing the Palmdale Regional Groundwater Recharge and Recovery 
Project. The outreach efforts will focus on informing the public on the benefits of the 
District’s Palmdale Regional Groundwater Recharge and Recovery Project, as well as 
provide confidence to the public that the project is a safe, responsible, and economical 
option to ensure a reliable water supply for our existing and future customers. 

Katz is currently under contract as a sub-consultant to Kennedy/Jenks Consultants to 
provide public outreach support on the strategy, materials, meeting logistics planning and 
facilitation, and public involvement documentation. An overreaching goal of the public 
presentations and outreach is to expand the understanding of local water issues, solutions, 
and the District’s role in implementation. 

Staff and Katz will be seeking input and recommendations from the Board on ways to 
ensure the District is delivering the message and getting feedback from the community on 
this exciting local water supply project. 

AGENDA ITEM NO. 7.4



P A L M D A L E    
W A T E R   D I S T R I C T 

B O A R D   M E M O R A N D U M 

DATE:  May 26, 2016 June 8, 2016 

TO:  BOARD OF DIRECTORS Board Meeting 

FROM: Mr. Dennis LaMoreaux, General Manager 

RE: AGENDA ITEM NO. 7.5 – CONSIDERATION AND POSSIBLE ACTION ON 
AB1755, THE OPEN AND TRANSPARENT WATER DATA ACT, AND 
AB2304, AN ACT TO ADD CHAPTER 7.5 (COMMENCING WITH SECTION 
485) TO DIVISION 1 OF THE WATER CODE RELATING TO WATER. 

Attached is a copy of AB1755 and AB2304 along a history for the bills. Staff has no 
recommendation on this item. 

Supporting Documents: 

 AB1755
 AB1755 Assembly Floor Vote and History
 AB2304
 AB2304 History and Analysis

AGENDA ITEM NO. 7.5





AMENDED IN ASSEMBLY MAY 11, 2016

AMENDED IN ASSEMBLY APRIL 5, 2016

AMENDED IN ASSEMBLY MARCH 1, 2016

california legislature—2015–16 regular session

ASSEMBLY BILL  No. 1755

Introduced by Assembly Member Dodd

February 2, 2016

An act to add Part 4.9 (commencing with Section 12400) to Division
6 of the Water Code, relating to water data.

legislative counsel’s digest

AB 1755, as amended, Dodd. The Open and Transparent Water Data
Act.

Existing law imposes on the Department of Water Resources various
duties with respect to water in the state. Under existing law, the State
Water Resources Control Board administers a water rights program
pursuant to which the state board grants permits and licenses to
appropriate water. Existing law regulates water transfers and authorizes
a permittee or licensee to change the point of diversion, place of use,
or purpose of use due to a transfer or exchange of water or water rights
if certain conditions are met.

This bill would enact the Open and Transparent Water Data Act. The
act would require the department department, by January 1, 2018, to
establish a public benefit corporation that would create and manage (1)
create, operate, and maintain a statewide integrated water information
system to improve the ability of the state to meet the growing demand
for water supply reliability and healthy ecosystems, data platform that,
among things, would integrate existing water and ecological data
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information from multiple databases and (2) an online water transfer
information clearinghouse to report on water transactions that would
include a database with information provide data on completed water
transfers, a public forum to exchange information on water market
issues, and information to assist proponents with the water transfer
approval processes. transfers and exchanges.

The act would require the department, the state board, and the
Department of Fish and Wildlife to develop protocols for data sharing,
documentation, quality control, public access, and promotion of open
source open-source platforms and decision support tools related to water
data and to submit to the Legislature a report on those protocols. The
act would specify that a recipient of state funds for research or projects
relating to the improvement of water data shall adhere to those protocols
or be ineligible for state funding.

The act would create the Water Information System Data
Administration Fund. The act would specify that moneys in the fund
would be available, upon appropriation, to the department department,
the state board, and the Department of Fish and Wildlife for the
improvement of water data and for the certain other purposes of the
act.

Vote:   majority.   Appropriation:   no.  Fiscal committee:   yes.

State-mandated local program:   no.

The people of the State of California do enact as follows:

 line 1 SECTION 1. Part 4.9 (commencing with Section 12400) is
 line 2 added to Division 6 of the Water Code, to read:
 line 3 
 line 4 PART 4.9.  THE OPEN AND TRANSPARENT WATER DATA
 line 5 ACT
 line 6 
 line 7 Chapter  1.  General Provisions

 line 8 
 line 9 12400. This part shall be known, and may be cited, as the Open

 line 10 and Transparent Water Data Act.
 line 11 12401. The Legislature finds and declares all of the following:
 line 12 (a)  The recent drought reveals that California needs a real-time,
 line 13 accessible statewide water information system to integrate existing
 line 14 water and ecological data into an authoritative open-access
 line 15 platform to help water managers operate California’s water system
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 line 1 more effectively and help water users make informed decisions
 line 2 based on water availability and allocation.
 line 3 (b)  California has a number of databases containing information
 line 4 on hydrology, biology, water quality, the physical environment,
 line 5 and water rights and use. The passage of the Sustainable
 line 6 Groundwater Management Act (Part 2.74 (commencing with
 line 7 Section 10720)) will result in more data on groundwater use and
 line 8 availability. Unfortunately, current water data is often challenging
 line 9 to obtain, outdated, and not always readily available to water

 line 10 managers and the public due to its collection by numerous entities
 line 11 and storage in disparate databases that often rely on tools that do
 line 12 not keep pace with technological advances.
 line 13 (c)  The need to account for California’s water is essential, yet
 line 14 water managers must make decisions about water resources while
 line 15 relying on outdated and incomplete information. A greater
 line 16 understanding of and ability to access existing water data will
 line 17 support more timely and science-based decisions related to water
 line 18 planning, water allocations, water transfers, and water use
 line 19 efficiency that will lead California to a more sustainable water
 line 20 future.
 line 21 (d)  On October 2, 2015, the Delta Stewardship Council released
 line 22 a white paper entitled “Enhancing the Vision for Managing
 line 23 California’s Environmental Information.” The white paper and the
 line 24 Environmental Data Summit were a collaborative effort of the
 line 25 Delta Stewardship Council and its Delta Science Program, the
 line 26 Department of Water Resources, the Sacramento-San Joaquin
 line 27 Delta Conservancy, the State Water Resources Control Board, the
 line 28 Department of Fish and Wildlife, the San Francisco Estuary
 line 29 Institute, the State and Federal Contractors Water Agency, and 34
 line 30 North. The white paper recommended four necessary actions to
 line 31 achieve the goal of streamlining the collaboration of huge amounts
 line 32 of environmental data between various state and federal agencies
 line 33 and identified the need for new policies for managing California’s
 line 34 large amounts of data: development of a system where data could
 line 35 be accessed from a centralized source, implementing new methods
 line 36 for clear documentation of existing data, and developing business
 line 37 models that will better facilitate the management of data.
 line 38 (e)  The California Water Plan Update 2013, Volume 1, Chapter
 line 39 6, entitled “Integrated Data and Analysis: Informed and Transparent
 line 40 Decision-Making,” describes key actions needed to improve water

96

AB 1755— 3 —

 



 line 1 resources information and analysis for integrated water
 line 2 management and urges agencies that collect data to work together
 line 3 to prioritize and align water resources information that is collected
 line 4 by multiple agencies.
 line 5 (f)  The California Water Action Plan recognizes the need to
 line 6 take bold action to transfer the state’s water management system
 line 7 to face the challenges of the 21st century. Climate change,
 line 8 population growth, and vulnerable ecosystems create greater
 line 9 uncertainty in future water availability. To address these challenges

 line 10 California needs to do both of the following:
 line 11 (1)  Invest in a 21st century water management system that can
 line 12 adapt to wide variations in rainfall.
 line 13 (2)  Safeguard and restore California’s freshwater ecosystems
 line 14 so they can withstand variations in climate and competing demands
 line 15 for water.
 line 16 (g)  Standards for transparent access to data have changed with
 line 17 the public demanding real-time information on demand. However,
 line 18 the demand for available data currently outstrips the ability to
 line 19 deliver information to water managers and the public.
 line 20 (h)  Clear data standards and protocols help to promote
 line 21 compatibility among datasets, allowing for sharing, aggregation,
 line 22 and analysis by multiple groups.
 line 23 (i)  Metadata summarizes basic information about data, which
 line 24 can make finding and working with particular data easier. Clear
 line 25 documentation of metadata avoids misunderstandings, reduces
 line 26 disputes, and increases the effectiveness of management decisions.
 line 27 (b)  State and federal leadership, increased awareness by
 line 28 business, governmental, and nongovernmental organizations
 line 29 through open and transparent access to data, and improved
 line 30 technology and availability of open-source platforms create a
 line 31 unique opportunity that California should seize upon to integrate
 line 32 and increase access to existing water data.
 line 33 (c)  California is working to increase access to water data
 line 34 collected by state agencies. The state board is piloting a project
 line 35 to make water quality datasets available online through an open
 line 36 data portal. The portal creates an opportunity to foster
 line 37 collaboration among state agencies, share and integrate existing
 line 38 datasets, improve state agency operations through data-driven
 line 39 decisionmaking, and improve transparency and accountability.
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 line 1 (d)  State agencies should promote openness and interoperability
 line 2 of water data. Making information accessible, discoverable, and
 line 3 usable by the public can foster entrepreneurship, innovation, and
 line 4 scientific discovery.
 line 5 (j)
 line 6 (e)  Water data and research that is gathered using state funds
 line 7 should be made publicly accessible. State delegation of data
 line 8 management to contractors should not result in the public losing
 line 9 access to its own information.

 line 10 (k)
 line 11 (f)  The availability of cheap and open-source tools could help
 line 12 produce an makes it easier to access and explore water and
 line 13 ecological data and could facilitate the creation of an online
 line 14 integrated water transfer information clearinghouse data platform
 line 15 without the need to create an expensive new centralized database.
 line 16 (l)  An effective water market is one of several water
 line 17 management tools needed to improve the state’s water supply
 line 18 reliability.
 line 19 12402. Unless the context otherwise requires, the following
 line 20 definitions govern the construction of this part:
 line 21 (a)  “Clearinghouse” means the online water transfer information
 line 22 clearinghouse created pursuant to Section 12415.
 line 23 (b)
 line 24 (a)  “Department” means the Department of Water Resources.
 line 25 (c)
 line 26 (b)  “Metadata” means data that describes data.
 line 27 (d)  “NGO” means a nongovernmental organization.
 line 28 (c)  “Platform” means the statewide integrated water data
 line 29 platform described in Section 12415.
 line 30 (e)
 line 31 (d)  “State board” means the State Water Resources Control
 line 32 Board.
 line 33 (f)  “Water information system” means the statewide water
 line 34 information system created pursuant to Section 12410.
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 line 1 Chapter  2.  Public Benefit Corporation Participation

 line 2 Statewide Water Data Integration

 line 3 
 line 4 Article 1.  General Provisions
 line 5 
 line 6 12405. (a)  The department shall establish a public benefit
 line 7 corporation to house, manage, and oversee the statewide water
 line 8 information system created pursuant to Section 12410 and the
 line 9 online water transfer information clearinghouse created pursuant

 line 10 to Section 12415.
 line 11 (b)  The public benefit corporation may, notwithstanding any
 line 12 other law and not subject to otherwise applicable provisions of the
 line 13 Government Code and Public Contract Code, operate the water
 line 14 information system and the clearinghouse on its own, through a
 line 15 third party, or by engaging the services of private consultants,
 line 16 educational institutions, and NGOs to render professional and
 line 17 technical assistance with and advice for carrying out creation and
 line 18 management activities.
 line 19 (c)  To the extent permitted by federal law, the public benefit
 line 20 corporation may receive gifts, grants, or donations of moneys from
 line 21 any agency of the federal government, any agency of the state, or
 line 22 any municipality, county, or other political subdivision thereof, or
 line 23 from any individual, association, foundation, or corporation for
 line 24 achieving any of the purposes of this part. These moneys shall be
 line 25 deposited in the Water Information System Administration Fund
 line 26 created pursuant to Section 12425.
 line 27 12405. The department, the state board, and the Department
 line 28 of Fish and Wildlife shall coordinate and integrate existing water
 line 29 and ecological data from local, state, and federal agencies. The
 line 30 purposes for integrating water and ecological data are to provide
 line 31 adequate information to implement the Sustainable Groundwater
 line 32 Management Act (Part 2.74 (commencing with Section 10720)),
 line 33 improve the management of the state’s water resources, and bring
 line 34 greater transparency to water transfers and the market.
 line 35 12406. (a)  The department, the state board, and the
 line 36 Department of Fish and Wildlife shall develop protocols for data
 line 37 sharing, documentation, quality control, public access, and
 line 38 promotion of open-source platforms and decision support tools
 line 39 related to water data. The agencies shall develop and submit to
 line 40 the Legislature, in compliance with Section 9795 of the Government
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 line 1 Code and before the establishment of a statewide integrated water
 line 2 data platform pursuant to Section 12410, a report describing these
 line 3 protocols. The report shall be developed in collaboration with
 line 4 relevant federal agencies and interested stakeholders, including,
 line 5 but not limited to, technology and open data experts and water
 line 6 data users.
 line 7 (b)  Grant recipients for research or projects relating to the
 line 8 improvement of water data that receive state funds shall adhere
 line 9 to the protocols developed by state agencies pursuant to

 line 10 subdivision (a) for data sharing, transparency, documentation,
 line 11 and quality control.
 line 12 (c)  A researcher or grant recipient that does not comply with
 line 13 subdivision (b) is not eligible for state funding until the researcher
 line 14 or grant recipient complies with those requirements.
 line 15 
 line 16 Article 2.  Statewide Integrated Water Data Platform Creation
 line 17 
 line 18 12410. (a)  The department shall create, operate, and maintain
 line 19 a statewide integrated water data platform in accordance with
 line 20 Section 12415 by January 1, 2018.
 line 21 (b)  The department may partner with an existing nonprofit
 line 22 organization, or with a new nonprofit organization that the
 line 23 department creates, organized under paragraph (3) of subsection
 line 24 (c) of Section 501 of Title 26 of the United States Code, or may
 line 25 partner with another state agency, to create, operate, and maintain
 line 26 the platform.
 line 27 (c)  Notwithstanding subdivision (a), the department may enter
 line 28 into an agreement with an existing nonprofit organization, or with
 line 29 a new nonprofit organization that the department creates,
 line 30 organized under paragraph (3) of subsection (c) of Section 501 of
 line 31 Title 26 of the United States Code, for that nonprofit organization
 line 32 to create, operate, and maintain the platform.
 line 33 (d)  A nonprofit organization that participates in creating,
 line 34 operating, or maintaining the platform may receive public funds,
 line 35 court-ordered mitigation funds, or other funds to assist in carrying
 line 36 out the responsibilities for integrating and managing existing water
 line 37 and ecological data as described in Section 12415.
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 line 1 Article 2.3.  Statewide Integrated Water Information System
 line 2 Data Platform Features
 line 3 
 line 4 12410. (a)  The public benefit corporation established pursuant
 line 5 to Section 12405 shall establish a statewide water information
 line 6 system to improve the ability of the state to meet the growing
 line 7 demand for water supply reliability and healthy ecosystems. The
 line 8 public benefit corporation shall create the water information system
 line 9 in collaboration with state and federal agencies, water data users,

 line 10 and water experts.
 line 11 (b)  The water information system
 line 12 12415. The statewide integrated water data platform created
 line 13 pursuant to Section 12410 shall, at a minimum, do all of the
 line 14 following:
 line 15 (1)
 line 16 (a)  Integrate existing water and ecological data information
 line 17 from multiple autonomous databases managed by federal, state,
 line 18 and local agencies and academia using consistent and standardized
 line 19 formats.
 line 20 (2)
 line 21 (b)  Integrate, at a minimum, the following datasets:
 line 22 (A)
 line 23 (1)  The department’s information on State Water Project
 line 24 reservoir operations, groundwater use, and groundwater levels
 line 25 through California Statewide Groundwater Elevation Monitoring
 line 26 (CASGEM), urban water use, and land use.
 line 27 (B)
 line 28 (2)  The state board’s data on water rights, water diversions, and
 line 29 water quality through California Environmental Data Exchange
 line 30 Network (CEDEN).
 line 31 (C)
 line 32 (3)  The Department of Fish and Wildlife’s information on fish
 line 33 abundance and distribution.
 line 34 (D)
 line 35 (4)  The United States Geological Survey’s streamflow
 line 36 conditions information through the National Water Information
 line 37 System.
 line 38 (E)
 line 39 (5)  The United States Bureau of Reclamation’s federal Central
 line 40 Valley Project operations information.
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 line 1 (F)
 line 2 (6)  The United States Fish and Wildlife Service’s, United States
 line 3 Forest Service’s, and National Oceanic and Atmospheric
 line 4 Administration Fisheries’ fish abundance information.
 line 5 (c)  Provide data on completed water transfers and exchanges,
 line 6 including publicly available or voluntarily provided data on the
 line 7 volume, price, and delivery method, identity of the buyers and
 line 8 sellers, and the water right associated with the transfer or
 line 9 exchange.

 line 10 (3)  Incorporate
 line 11 (d)  Provide clear and careful documentation of data quality and
 line 12 data formats through metadata.
 line 13 (4)
 line 14 (e)  Adhere to data protocols developed by state agencies
 line 15 pursuant to Section 12420. 12406.
 line 16 (5)
 line 17 (f)  Be able to receive both spatial and time series data from
 line 18 various sources.
 line 19 (6)
 line 20 (g)  Enable custom dashboards, visualizations, graphing, and
 line 21 analysis.
 line 22 
 line 23 Article 3.  Online Water Transfer Information Clearinghouse
 line 24 
 line 25 12415. (a)  The public benefit corporation established pursuant
 line 26 to Section 12405 shall establish an online water transfer
 line 27 information clearinghouse to report on water transactions that shall
 line 28 include all of the following:
 line 29 (1)  A database with information on completed water transfers.
 line 30 (2)  A public forum to exchange information on water market
 line 31 issues.
 line 32 (3)  Information to assist proponents with the water transfer
 line 33 approval processes.
 line 34 (b)  The public benefit corporation shall not arrange, coordinate,
 line 35 negotiate, or approve proposed water transfers through the online
 line 36 water transfer information clearinghouse.
 line 37 (c)  The public benefit corporation shall not publish information
 line 38 about proposed water transfers, except for information published
 line 39 by the state board or other government agency, including, but not
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 line 1 limited to, information publicly available on a government agency
 line 2 Internet Web site.
 line 3 
 line 4 Chapter  3.  State Agency Responsibilities

 line 5 
 line 6 12420. (a)  The department, the state board, and the Department
 line 7 of Fish and Wildlife shall develop an open, transparent process to
 line 8 develop protocols for data sharing, documentation, quality control,
 line 9 public access, and promotion of open source platforms and decision

 line 10 support tools related to water data. The agencies shall develop and
 line 11 submit to the Legislature, in compliance with Section 9795 of the
 line 12 Government Code and before the establishment of a statewide
 line 13 water information system pursuant to Section 12410, a report
 line 14 describing these processes and protocols.
 line 15 (b)  Grant recipients for research or projects relating to the
 line 16 improvement of water data that receive state funds shall adhere to
 line 17 the protocols developed by state agencies pursuant to subdivision
 line 18 (a) for data sharing, transparency, documentation, and quality
 line 19 control.
 line 20 (c)  A researcher or grant recipient that does not comply with
 line 21 subdivision (b) is not eligible for state funding until the researcher
 line 22 or grant recipient complies with those requirements.
 line 23 
 line 24 Chapter  4.3.  Water Information System Data

 line 25 Administration Fund

 line 26 
 line 27 12425.
 line 28 12420. The Water Information System Data Administration
 line 29 Fund is hereby created. All moneys in the fund are available, upon
 line 30 appropriation, to the department department, the state board, or
 line 31 the Department of Fish and Wildlife for the improvement of water
 line 32 data, including installing stream gauges and maintaining stream
 line 33 gauge networks, and for the purposes of this part, including, but
 line 34 not limited to, maintaining surface water and groundwater
 line 35 monitoring networks, establishing and operating the public benefit
 line 36 corporation created data, for entering into an agreement with, or
 line 37 establishing, a nonprofit organization pursuant to Section 12405,
 line 38 12410, or creating, operating, or maintaining and updating the
 line 39 statewide integrated water information system and online water
 line 40 transfer information clearinghouse, data platform described in
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 line 1 Section 12415, including the cost to verify data, and modernizing
 line 2 water information databases.
 line 3 12421. (a)  (1)  The department, the state board, or the
 line 4 Department of Fish and Wildlife may enter into an agreement to
 line 5 accept funds or services from any person, educational institution,
 line 6 government entity, corporation or other business entity, or
 line 7 organization for the maintenance, development, improvement, or
 line 8 enhancement of a designated agencies’ data, decision support
 line 9 tools, or information technology projects. Under the direction of

 line 10 the respective agency, the funds or services received shall
 line 11 supplement, but not replace, existing resources for the
 line 12 maintenance, development, improvement, or enhancement of
 line 13 designated agency data, decision support tools, or information
 line 14 technology systems. The respective agency and the sponsoring or
 line 15 donating person, entity, government, or organization shall specify
 line 16 in the agreement the level of service that is to be performed.
 line 17 (b)  Funds received pursuant to this section shall be deposited
 line 18 in the Water Data Administration Fund created pursuant to Section
 line 19 12420.

O

96

AB 1755— 11 —





BILL NUMBER: A.B. No. 1755 5-31-16 Assembly Floor Vote 

AUTHOR: Dodd 
TOPIC: The Open and Transparent Water Data Act. 
DATE: 05/31/2016 
LOCATION: ASM. FLOOR 
MOTION: AB 1755 DODD Assembly Third Reading 

(AYES  75. NOES   4.)  (PASS) 

AYES 
**** 

Achadjian Alejo Travis Allen Arambula 
Atkins Baker Bigelow Bloom 
Bonilla Bonta Brown Burke 
Calderon Campos Chang Chau 
Chávez Chiu Chu Cooley 
Cooper Dababneh Daly Dodd 
Eggman Frazier Beth Gaines Gallagher 
Cristina Garcia Eduardo Garcia Gatto Gipson 
Gomez Gonzalez Gordon Gray 
Hadley Roger Hernández Holden Irwin 
Jones Jones-Sawyer Kim Lackey 
Levine Linder Lopez Low 
Maienschein Mathis Mayes McCarty 
Medina Melendez Mullin Nazarian 
Obernolte O'Donnell Olsen Quirk 
Ridley-Thomas Rodriguez Salas Santiago 
Steinorth Mark Stone Thurmond Ting 
Wagner Waldron Weber Wilk 
Williams Wood Rendon 

NOES 
**** 

Brough Dahle Grove Harper 

BILL NUMBER: A.B. No. 1755 HISTORY 

AUTHOR : Dodd 
TOPIC : The Open and Transparent Water Data Act. 

TYPE OF BILL:   
Active 
Non-Urgency 
Non-Appropriations 
Majority Vote Required 
Non-State-Mandated Local Program 
Fiscal 
Non-Tax Levy 

BILL HISTORY 
2016 



May 31 Read third time. Passed. Ordered to the Senate. 
May 27 From committee:  Do pass. (Ayes 19. Noes 0.) (May 27).  Read 
 second time. Ordered to third reading. 
May 27 Joint Rule 62(a), file notice suspended. 
May 25 In committee: Set, first hearing. Referred to APPR. suspense file. 
May 12 Re-referred to Com. on APPR. 
May 11 From committee chair, with author's amendments:  Amend, and re-refer 
 to Com. on APPR. Read second time and amended. 
Apr. 20 From committee: Do pass and re-refer to Com. on APPR. (Ayes 12. 
 Noes 1.) (April 19). Re-referred to Com. on APPR. 
Apr. 7 In committee:  Hearing postponed by committee. 
Apr. 6 Re-referred to Com. on W., P., & W. 
Apr. 5 From committee chair, with author's amendments:  Amend, and re-refer 
 to Com. on W., P., & W. Read second time and amended. 
Mar. 2 Re-referred to Com. on W., P., & W. 
Mar. 1 From committee chair, with author's amendments:  Amend, and re-refer 
 to Com. on W., P., & W. Read second time and amended. 
Feb. 18 Referred to Com. on W., P., & W. 
Feb. 3 From printer.  May be heard in committee March 4. 
Feb. 2 Read first time.  To print. 
 
 
BILL NUMBER: A.B. No. 1755 ANALYSIS 
 
          As Amended May 11, 2016 
          Majority vote 
           ------------------------------------------------------------------  
          |Committee       |Votes|Ayes                  |Noes                
| 
          |                |     |                      |                    
| 
          |                |     |                      |                    
| 
          |                |     |                      |                    
| 
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          |                |     |Dodd, Eggman,         |                    
| 
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| 
          |                |     |                      |                    
| 
          |----------------+-----+----------------------+--------------------
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          |Appropriations  |19-0 |Gonzalez, Bigelow,    |                    
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          |                |     |Bloom, Bonilla,       |                    
| 
          |                |     |Bonta, Calderon,      |                    
| 
          |                |     |Chang, Daly, Eggman,  |                    
| 
          |                |     |                      |                    
| 
          |                |     |                      |                    
| 
          |                |     |Eduardo Garcia,       |                    
| 
          |                |     |                      |                    
| 
          |                |     |                      |                    
| 
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| 
          |                |     |Holden, Jones,        |                    
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| 
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| 
          |                |     |Weber, Wood           |                    
| 
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          |                |     |                      |                    
| 
------------------------------------------------------------------  
 
 
          SUMMARY:  Establishes the Open and Transparent Water Data Act.    
          Specifically, this bill: 
 
 
          1)Requires the Department of Water Resources (DWR), the State   
            Water Resources Control Board (SWRCB) and the Department of   
            Fish and Wildlife (DFW) to coordinate and integrate existing   
            water and ecological data to provide adequate information to   
            implement the Sustainable Groundwater Management Act (SGMA),   
            improve water resource management, and bring greater   
            transparency to the water transfer market. 
 
 
          2)Requires the DWR, SWRCB, and DFW to develop water data   
            protocols to promote open-source platforms and decision   
            support tools.   
 
 
             a)   Requires recipients of state grant and research funds to   
               comply with the protocols in order to be eligible for   
               funding. 
 
 



             b)   Requires the three agencies to submit a report to the   
               Legislature before establishing the platform. 
 
 
          1)Requires DWR to create a data platform to integrate local,   
            state, and federal data by January 2018.  Allows DWR to   
            contract with an existing nonprofit or create a nonprofit to   
            manage the platform.  Specifies minimum requirements and data 
            sets to be included in the integrated data platform. 
 
 
          2)Creates the Data Administration Fund and makes funds   
            available, upon appropriation to DWR, SWRCB, and DFW.  Allows   
            the three agencies to receive public or private funds, as   
            specified to be deposited in the Fund. 
 
 
 
 
          EXISTING LAW:  
 
 
          1)Provides the DWR with responsibilities over data associated   
            with the State Water Project, groundwater monitoring, urban   
            water management, and land use.  
          2)Provides the SWRCB with responsibilities over data associated   
            with water rights, water diversions, and water quality.   
 
 
          3)Provides the DFW with responsibilities over data associated   
            with fish populations and locations.    
 
 
          FISCAL EFFECT:  According to the Assembly Appropriations   
          Committee, this bill would have:  
 
 
          1)Ongoing annual implementation and administrative costs of $1.6   
            million including an ongoing annual professional services   
            costs of between $600,000 and $750,000 associated with   
            creating and maintaining the platform. 
 
          2)Increased DFW annual costs of $930,000 for eight permanent   
            intermittent staff to coordinate with DWR and SWRCB, collect   
            and coordinate data, develop standards and policies, and build   
            and manage data systems. 
 
 
            Increased ongoing annual costs of $840,000 for SWRCB to   
            coordinate with DWR and DFW to develop protocols for data   
            sharing, report to the Legislature, and organize, mine, and   
            analyze data.  Increased contracting costs of $450,000   
            one-time and $200,000 ongoing for professional services. 
 
 
          This bill creates a fund and identifies potential funding   
          sources, but does not include any actual funding.  It is also   



possible that since this bill does not clearly delegate   
responsibilities among the three agencies, the cost may be less  
due to duplicative estimates. 

COMMENTS:  California keeps numerous data sets on water from   
urban use to environmental use and everything in between.  Those  
data sets are not coordinated and as a result do not produce a   
complete water information picture.  The value of these numerous  
data sets is diminished by the fact that they are piecemeal and  
while they may address overlapping problems of supply, use, and  
efficiency, they are only valuable to the extent they touch on   
any specific area. 

Having all water data in the state compiled and publicly   
available in a useable fashion could drive water policy   
innovation and produce many of the benefits that robust useable  
data have had on energy policy. 

      Analysis Prepared by: Ryan Ojakian / W., P., & W. / (916) 319-2096 





AMENDED IN ASSEMBLY MAY 11, 2016

california legislature—2015–16 regular session

ASSEMBLY BILL  No. 2304

Introduced by Assembly Member Levine

February 18, 2016

An act to add Chapter 7.5 (commencing with Section 485) to Division
1 of the Water Code, relating to water.

legislative counsel’s digest

AB 2304, as amended, Levine. California Water Market Exchange.
Clearinghouse.

Existing law, the Costa-Isenberg Water Transfer Act of 1986, requires
the Department of Water Resources to establish an ongoing program
to facilitate the voluntary exchange or transfer of water and implement
the various laws that pertain to water transfers. The act requires the
department to create and maintain a list of entities seeking to enter into
water supply transfers, leases, exchanges, or other similar arrangements
and to maintain a list of the physical facilities that may be available to
carry out water supply transfers. The act requires the department to
prepare a water transfer guide with prescribed components.

This bill bill, on and after July 1, 2018, would establish the California
Water Market Exchange, governed by a 5-member board, in
Clearinghouse as an independent office within the Natural Resources
Agency. Agency for the purpose of making the water transfer and
exchange process more transparent and more efficient and to enhance
access to voluntary water market transactions, as specified. This bill
would require the market exchange, on or before December 31, 2017,
clearinghouse, on or before December 31, 2018, to create a centralized
water market platform on its Internet Web site that provides ready access

98



to information that has been provided about water available for transfer
or exchange. exchange and information about the process for
transferring or exchanging water. The bill would require the Secretary
of the Natural Resources Agency to convene a Water Market
Clearinghouse Task Force, composed as prescribed, and would require
the task force to make recommendations to the clearinghouse, as
specified. The bill, on or before December 31, 2018, would require the
clearinghouse to consider and act upon the recommendations submitted
by the task force in order to establish administrative procedures under
which state agencies would more expediently act upon proposed water
transfers or exchanges and would prioritize projects that provide
environmental and community benefits or have a demonstrated history
of minimal potential impact to other legal water users or instream
beneficial uses. The bill would require the clearinghouse to work in
collaboration with other state agencies to make necessary changes in
the rules and regulations governing water transfers and exchanges.
This bill, for bill would require all transfers and or exchanges of water
occurring on or after January 1, 2018, would require the submission of
certain data and information to the market exchange and 2020, that
require conveyance across the Sacramento-San Joaquin Delta or result
in conveyance of water from one watershed to another to be submitted
to the clearinghouse and processed, as specified, and would require
the payment of an administrative fee to the market exchange,
clearinghouse for this processing, as specified. This bill would require
the market exchange to develop specified procedures in consultation
with federal, state, and local agencies.  The bill, on or before December
31, 2018, would require the agency to create an Office of the Water
Transfer Advocate within the clearinghouse and to appoint an advocate.

Vote:   majority.   Appropriation:   no.  Fiscal committee:   yes.

State-mandated local program:   no.

The people of the State of California do enact as follows:

 line 1 SECTION 1. The Legislature finds and declares all of the
 line 2 following:
 line 3 (a)  A more efficient water transfer process and a more
 line 4 accessible water market can play important roles in reducing
 line 5 uncertainty and water shortage impacts on the state’s economy
 line 6 now and in the future.
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 line 1 (b)  The California Water Action Plan calls for making
 line 2 improvements to the water transfer process as part of a
 line 3 comprehensive, long-term water management policy.
 line 4 (c)  While numerous water agencies and water users currently
 line 5 participate in the water market, water transfer processes are
 line 6 complex and water market information may not be readily
 line 7 available to the public and all potential sellers and buyers.
 line 8 (d)  Providing greater transparency in and access to water
 line 9 marketing will provide a needed tool to increase water supplies

 line 10 by leveraging significant local and regional investments made
 line 11 over the past two decades to increase water supply reliability.
 line 12 (e)  An enhanced water market, used in conjunction with
 line 13 investments in conveyance, water use efficiency, including water
 line 14 conservation and water recycling, surface and groundwater
 line 15 storage, desalination, and other strategies, will add to the water
 line 16 supplies that are available to help the state weather multiple years
 line 17 of drought and protect economic and environmental uses of water.
 line 18 (f)  Voluntary water transfers are a proven and effective way to
 line 19 help meet California’s water needs, as evidenced by the landmark
 line 20 1991 Governor’s Emergency Drought Water Bank and numerous
 line 21 subsequent water banks, exchanges, and short- and long-term
 line 22 water transfers.
 line 23 (g)  Water markets can improve water use efficiency and pricing,
 line 24 which in turn can contribute to increased water supply for
 line 25 consumptive uses, enhanced stream flows, and more water for
 line 26 wetlands and other environmental resources. This benefit would
 line 27 be of particular importance during prolonged drought.
 line 28 (h)  Improving the water transfer process and enhancing access
 line 29 to water markets can accomplish all of the following:
 line 30 (1)  Protect existing local and regional investments.
 line 31 (2)  Improve coordination among water agencies.
 line 32 (3)  Incentivize significant investments in water use efficiency
 line 33 projects and programs.
 line 34 (4)  Increase water supply and water supply reliability for urban
 line 35 and agricultural water users.
 line 36 (5)  Increase the quantities or improve the timing of water
 line 37 available for transfers by providing information to sellers and
 line 38 buyers who might not otherwise have sufficient information to
 line 39 participate in water markets.
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 line 1 (6)  Benefit the environment by enhancing the state’s water
 line 2 supplies and increasing the amount or improving the timing of
 line 3 water available for environmental uses.
 line 4 (7)  Benefit communities by bolstering water supplies and
 line 5 reducing reliance on groundwater resources.
 line 6 SEC. 2. Chapter 7.5 (commencing with Section 485) is added
 line 7 to Division 1 of the Water Code, to read:
 line 8 
 line 9 Chapter  7.5.  California Water Market Clearinghouse

 line 10 
 line 11 485. This chapter shall be known, and may be cited, as the
 line 12 California Water Market Clearinghouse Act of 2016.
 line 13 486. It is the intent of the Legislature to create the California
 line 14 Water Market Clearinghouse to do all of the following:
 line 15 (a)  Advance water sustainability, resiliency, and adaptability
 line 16 to drought and climate change by promoting efficient water
 line 17 markets.
 line 18 (b)  Provide important benefits and opportunities for
 line 19 disadvantaged communities and environmental resources.
 line 20 (c)  Increase agency coordination, transparency, and
 line 21 decisionmaking capacity.
 line 22 (d)  Facilitate water transfers and water user access to
 line 23 exchanges by the establishment of a centralized market information
 line 24 platform and better coordinated review and approval processes,
 line 25 thereby streamlining the process. This can be achieved without a
 line 26 significant increase in the overall transaction costs or regulatory
 line 27 burdens associated with water transfer processes.
 line 28 (e)  Enable and encourage public and private investments in
 line 29 water use efficiency and other water-saving measures through
 line 30 participation in water transfers and exchanges.
 line 31 (f)  Promote and enable water transfers and exchanges as
 line 32 effective mechanisms for management of sustainable surface and
 line 33 groundwater resources in the state.
 line 34 (g)  Protect environmental resources, including groundwater,
 line 35 consistent with the requirements of the Sustainable Groundwater
 line 36 Management Act (Part 2.74 (commencing with Section 10720) of
 line 37 Division 6).
 line 38 (h)  Protect drinking water supplies in areas of origin from
 line 39 cumulative impacts of multiple or long-term water transfers and
 line 40 exchanges.
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 line 1 487. (a)  On and after July 1, 2018, the California Water
 line 2 Market Clearinghouse shall operate as an independent office
 line 3 within the Natural Resources Agency. The purpose of the California
 line 4 Water Market Clearinghouse is to make the water transfer and
 line 5 exchange process more transparent and more efficient and to
 line 6 enhance access to voluntary water market transactions, in
 line 7 particular those that provide environmental or social benefits.
 line 8 (b)  The director of the California Water Market Clearinghouse
 line 9 shall be appointed by the Secretary of the Natural Resources

 line 10 Agency.
 line 11 488. (a)  On or before December 31, 2018, the California
 line 12 Water Market Clearinghouse shall create a centralized water
 line 13 market platform on its Internet Web site that provides ready access
 line 14 to information that has been provided about water available for
 line 15 transfer or exchange and information about the process for
 line 16 transferring or exchanging water. The platform shall be readily
 line 17 available to the public and contain all water transfer or exchange
 line 18 data and information collected by the California Water Market
 line 19 Clearinghouse.
 line 20 (b)  On or before December 31, 2018, the California Water
 line 21 Market Clearinghouse shall consider and act upon the
 line 22 recommendations submitted by the Water Market Clearinghouse
 line 23 Task Force and shall establish administrative procedures under
 line 24 which state agencies shall more expediently act upon proposed
 line 25 water transfers or exchanges. Those procedures shall require state
 line 26 agencies to prioritize projects that provide environmental and
 line 27 community benefits or have a demonstrated history of minimal
 line 28 potential impact to other legal water users or instream beneficial
 line 29 uses. The California Water Market Clearinghouse shall act
 line 30 consistent with rulemaking procedures of the state and shall work
 line 31 in collaboration with other state agencies to make necessary
 line 32 changes in the rules and regulations governing water transfers
 line 33 and exchanges.
 line 34 (c)  On and after January 1, 2020, all transfers or exchanges
 line 35 that require conveyance across the Sacramento-San Joaquin Delta
 line 36 or result in conveyance of water from one watershed to another
 line 37 shall be submitted to the California Water Market Clearinghouse
 line 38 and processed according to the procedures and standards
 line 39 established, pursuant to subdivision (b), by the California Water
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 line 1 Market Clearinghouse in coordination with other state and federal
 line 2 agencies.
 line 3 (d)  On or before December 31, 2018, the Natural Resources
 line 4 Agency shall create within the California Water Market
 line 5 Clearinghouse an Office of the Water Transfer Advocate and
 line 6 appoint a Water Transfer Advocate.
 line 7 (e)  Nothing in this chapter provides authority to the California
 line 8 Water Market Clearinghouse to approve or disapprove water
 line 9 transfers or exchanges.

 line 10 489. (a)  In order to provide the California Water Market
 line 11 Clearinghouse with appropriate recommendations to improve the
 line 12 water transfer process and increase access to the water market as
 line 13 part of a comprehensive, long-term water management policy, the
 line 14 Secretary of the Natural Resources Agency shall convene a task
 line 15 force, to be known as the Water Market Clearinghouse Task Force.
 line 16 (b)  The Water Market Clearinghouse Task Force shall make
 line 17 recommendations, based upon the best available science, to the
 line 18 California Water Market Clearinghouse regarding all of the
 line 19 following:
 line 20 (1)  How to aggregate and disclose in a publicly accessible
 line 21 manner the information required to be submitted in support of an
 line 22 application to transfer water pursuant to Section 1725 or any other
 line 23 law. The information should include, but not be limited to, all of
 line 24 the following:
 line 25 (A)  The names of the water buyer and seller.
 line 26 (B)  The quantity of water to be transferred or exchanged.
 line 27 (C)  The price to be paid for the water transfer or exchange.
 line 28 (D)  The time and duration of the water transfer or exchange.
 line 29 (E)  The nature of the underlying right to the water proposed to
 line 30 be transferred or exchanged.
 line 31 (F)  The origin and proposed point of use, place of use, and
 line 32 purpose of use of the transferred or exchanged water.
 line 33 (G)  A description of the conveyance and storage facilities
 line 34 necessary to complete the transfer or exchange.
 line 35 (H)  An identification of any third-party impacts including, but
 line 36 not limited to, water quality impacts.
 line 37 (2)  The information required for water users and the public to
 line 38 readily track the progress of a proposed transfer through agency
 line 39 review to ensure expedient approval whenever possible.
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 line 1 (3)  The type of information that the California Water Market
 line 2 Clearinghouse should require to be submitted to it by state or local
 line 3 agencies that approve a water transfer or exchange after the
 line 4 transfer or exchange is completed. The information should include,
 line 5 but not be limited to, all of the following:
 line 6 (A)  The quantity of water transferred or exchanged.
 line 7 (B)  The new place of use for the transferred or exchanged water.
 line 8 (C)  The new point of rediversion for the transferred or
 line 9 exchanged water.

 line 10 (D)  The parties to the water transfer or exchange.
 line 11 (E)  The conveyance and storage facilities used to complete the
 line 12 water transfer or exchange.
 line 13 (F)  The time and duration of the water transfer or exchange.
 line 14 (4)  Procedures and standards designed to provide for all of the
 line 15 following:
 line 16 (A)  Better coordinated review of and action upon applications
 line 17 or proposals to transfer or exchange water, or both.
 line 18 (B)  Priority for projects that provide environmental and
 line 19 community benefits or have demonstrated a history of minimal
 line 20 potential impact to other legal water users or instream beneficial
 line 21 uses.
 line 22 (C)  Reduced transaction costs of water transfers and exchanges.
 line 23 (D)  Comprehensive evaluation of transfers that should be
 line 24 eligible for expedited review, with consideration of drinking water
 line 25 supply, environmental quality, and groundwater sustainability
 line 26 benefits and impacts.
 line 27 (E)  Assurance that transfers and exchanges protect
 line 28 environmental and community resources in areas of origin and in
 line 29 recipient areas.
 line 30 (F)  Demonstration that a transfer will not adversely affect
 line 31 groundwater conditions in any areas involved in the transfer.
 line 32 (c)  In addition to the recommendations required pursuant to
 line 33 subdivision (b), the Water Market Clearinghouse Task Force may
 line 34 consider and make recommendations, based upon the best
 line 35 available science, to the California Water Market Clearinghouse
 line 36 regarding any or all of the following:
 line 37 (1)  Consolidating places of use.
 line 38 (2)  Incentivizing and facilitating water use efficiency-related
 line 39 water transfers, as well as transfers between environmental uses.
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 line 1 (3)  Developing and facilitating pilot transfers based on crop
 line 2 fallowing and other practices to quantify and validate consumptive
 line 3 water use rates and incorporating findings into water transfer
 line 4 guidelines.
 line 5 (4)  Providing transparency regarding Delta carriage water loss
 line 6 analysis.
 line 7 (5)  Establishing or documenting conveyance access protocols.
 line 8 (6)  Creating market mechanisms for access to capital.
 line 9 (d)  (1)  The Water Market Clearinghouse Task Force shall be

 line 10 composed of the following members:
 line 11 (A)  One representative from each of the following state
 line 12 agencies:
 line 13 (i)  The Natural Resources Agency. This representative shall
 line 14 serve as the chair of the Water Market Clearinghouse Task Force.
 line 15 (ii)  The department.
 line 16 (iii)  The Department of Fish and Wildlife.
 line 17 (iv)  The Department of Food and Agriculture.
 line 18 (v)  The Office of Planning and Research.
 line 19 (vi)  The board.
 line 20 (B)  Representatives from academia, agricultural water suppliers,
 line 21 municipal water suppliers, disadvantaged communities,
 line 22 environmental and conservation organizations, and groundwater
 line 23 management entities.
 line 24 (C)  Representatives from entities that have participated in water
 line 25 transfers as sellers and buyers of water.
 line 26 (2)  The federal water and resources agencies shall be invited
 line 27 to have representatives participate in the Water Market
 line 28 Clearinghouse Task Force.
 line 29 (e)  The Water Market Clearinghouse Task Force shall conduct
 line 30 three public meetings to consider public comments on draft
 line 31 recommendations to the California Water Market Clearinghouse.
 line 32 The Water Market Clearinghouse Task Force shall publish draft
 line 33 recommendations at least 30 days before the public meetings. One
 line 34 public meeting shall be conducted at a location in northern
 line 35 California, one public meeting shall be conducted at a location in
 line 36 the central valley of California, and one public meeting shall be
 line 37 conducted at a location in southern California. The Water Market
 line 38 Clearinghouse Task Force shall invite California Native American
 line 39 tribes, environmental justice organizations, cities, counties, and
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 line 1 local production agricultural organizations to participate in the
 line 2 public meetings.
 line 3 (f)  On or before January 1, 2018, the Water Market
 line 4 Clearinghouse Task Force shall submit its recommendations to
 line 5 the California Water Market Clearinghouse.
 line 6 490. (a)  Anyone submitting information pursuant to subdivision
 line 7 (c) of Section 488 shall pay an administrative fee, established by
 line 8 the California Water Market Clearinghouse, to recover the
 line 9 reasonable costs of the California Water Market Clearinghouse

 line 10 in administering this chapter.
 line 11 (b)  Fees imposed pursuant to subdivision (a) shall be deposited
 line 12 in the California Water Market Clearinghouse Fund, which is
 line 13 hereby created in the State Treasury. Moneys in the fund shall be
 line 14 available, upon appropriation by the Legislature, to the California
 line 15 Water Market Clearinghouse for the purposes of this chapter.
 line 16 491. This chapter applies in addition to any other law relating
 line 17 to water transfers and exchanges.
 line 18 SECTION 1. It is the intent of the Legislature in creating the
 line 19 California Water Market Exchange that the market exchange do
 line 20 all of the following:
 line 21 (a)  Create water sustainability, resiliency, and adaptability to
 line 22 drought and climate change.
 line 23 (b)  Provide important benefits and opportunities for
 line 24 disadvantaged communities and environmental resources.
 line 25 (c)  Increase transparency and decisionmaking capacity by better
 line 26 integrating data collection and reporting.
 line 27 (d)  Facilitate water transfers and exchanges by the establishment
 line 28 of a centralized exchange platform and streamline review and
 line 29 approval processes.
 line 30 (e)  Enable and encourage public and private investments in
 line 31 water use efficiency measures through participation in water
 line 32 transfers and exchanges.
 line 33 (f)  Provide water transfers and exchanges as an effective
 line 34 mechanism for sustainable management of surface and groundwater
 line 35 resources in the state.
 line 36 SEC. 2. Chapter 7.5 (commencing with Section 485) is added
 line 37 to Division 1 of the Water Code, to read:
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 line 1 Chapter  7.5.  California Water Market Exchange

 line 2 
 line 3 485. This chapter shall be known, and may be cited, as the
 line 4 California Water Market Exchange Act of 2016.
 line 5 486. The following definitions govern the construction of this
 line 6 chapter:
 line 7 (a)  “Disadvantaged community” has the same meaning as
 line 8 defined in Section 79505.5.
 line 9 (b)  “Market exchange” means the California Water Market

 line 10 Exchange established in Section 487.
 line 11 (c)  “Small community water system” has the same meaning as
 line 12 defined in Section 116275 of the Health and Safety Code.
 line 13 487. (a)  The California Water Market Exchange is hereby
 line 14 established in the Natural Resources Agency.
 line 15 (b)  The market exchange shall be governed by a five-member
 line 16 board, composed as follows:
 line 17 (1)  The Secretary of the Natural Resources Agency.
 line 18 (2)  Four individuals appointed by the Governor.
 line 19 (c)  Each board member appointed by the Governor shall hold
 line 20 office for a term of four years. The Governor shall stagger the
 line 21 terms of the initial members appointed. A vacancy shall be filled
 line 22 by the Governor by appointing a member to serve the remainder
 line 23 of the term.
 line 24 488. (a)  On or before December 31, 2017, the market exchange
 line 25 shall create a centralized water market platform on its Internet
 line 26 Web site that provides ready access to information about water
 line 27 available for transfer or exchange. The platform shall be readily
 line 28 available to the public and contain all data and information
 line 29 collected by the market exchange in order to ensure transparency
 line 30 of information regarding the quantities of water available for
 line 31 transfer or exchange and the prices paid for transferred or
 line 32 exchanged water.
 line 33 (b)  Before a transfer or exchange of water, the market exchange
 line 34 shall require the submission of data and information that includes,
 line 35 but is not limited to, all of the following:
 line 36 (1)  The names of the water buyer and seller.
 line 37 (2)  The quantity of water to be transferred or exchanged.
 line 38 (3)  The price to be paid for the water transfer or exchange.
 line 39 (4)  The time and duration of the water transfer or exchange.
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 line 1 (5)  The nature of the underlying right to the water proposed to
 line 2 be transferred or exchanged.
 line 3 (6)  The origin location and proposed place of use of the
 line 4 transferred or exchanged water.
 line 5 (7)  A description of the conveyance and storage facilities
 line 6 necessary to complete the transfer or exchange.
 line 7 (8)  An identification of any third-party impacts that may result
 line 8 from the transfer or exchange.
 line 9 (c)  After a transfer or exchange of water, the market exchange

 line 10 shall require the submission of data and information that includes,
 line 11 but is not limited to, all of the following:
 line 12 (1)  The quantity of water transferred or exchanged.
 line 13 (2)  The conveyance and storage facilities used to complete the
 line 14 water transfer or exchange.
 line 15 (3)  The time and duration of the water transfer or exchange.
 line 16 489. The Legislature intends that water transfers and exchanges
 line 17 protect and enhance environmental and community benefits that
 line 18 include the following:
 line 19 (a)  Instream flows and ecosystem water supply.
 line 20 (b)  Improved water monitoring and data networks.
 line 21 (c)  Ecosystem restoration projects benefitting aquatic and
 line 22 riparian species.
 line 23 (d)  Improved drinking water supply and quality projects.
 line 24 (e)  Development of needed technical, managerial, and financial
 line 25 capacity for disadvantaged communities.
 line 26 (f)  Acquisition through the market exchange of needed water
 line 27 supplies for small community water systems.
 line 28 490. On or before December 31, 2017, the market exchange
 line 29 shall do both of the following:
 line 30 (a)  Develop procedures, in consultation with federal, state, and
 line 31 local agencies with jurisdiction over water transfers or exchanges,
 line 32 to streamline and expedite review and action upon applications to
 line 33 transfer or exchange water and to prioritize projects that provide
 line 34 environmental and community benefits as described in Section
 line 35 489. The procedures shall recommend types of transfers and
 line 36 exchanges that could be more routinely approved.
 line 37 (b)  Establish standards and procedures to ensure that transfers
 line 38 and exchanges protect environmental and community benefits
 line 39 consistent with Section 489 and to encourage projects that improve
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 line 1 environmental conditions, provide safe drinking water, and provide
 line 2 other community benefits.
 line 3 491. (a)  Anyone submitting information pursuant to
 line 4 subdivision (b) or (c) of Section 488 shall pay an administrative
 line 5 fee, established by the market exchange, to recover the reasonable
 line 6 costs of the market exchange in administering this chapter.
 line 7 (b)  Fees imposed pursuant to subdivision (a) shall be deposited
 line 8 in the California Water Market Exchange Fund that is hereby
 line 9 created in the State Treasury. Moneys in the fund shall be available,

 line 10 upon appropriation by the Legislature, to the market exchange for
 line 11 the purposes of this chapter.
 line 12 492. (a)  This chapter applies in addition to any other law
 line 13 relating to water transfers and exchanges.
 line 14 (b)  This chapter applies to all transfers and exchanges of water
 line 15 occurring on or after January 1, 2018.

O
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BILL NUMBER: A.B. No. 2304 HISTORY 

AUTHOR : Levine 
TOPIC : California Water Market Clearinghouse. 

TYPE OF BILL:   
Active 
Non-Urgency 
Non-Appropriations 
Majority Vote Required 
Non-State-Mandated Local Program 
Fiscal 
Non-Tax Levy 

BILL HISTORY 
2016 
May 25 In committee: Set, first hearing. Hearing canceled at the request 

of author. 
May 12 Re-referred to Com. on APPR. 
May 11 From committee chair, with author's amendments:  Amend, and re-refer 

to Com. on APPR. Read second time and amended. 
Apr. 13 From committee: Do pass and re-refer to Com. on APPR. (Ayes 10. 

Noes 4.) (April 12). Re-referred to Com. on APPR. 
Mar. 3 Referred to Com. on W., P., & W 
Feb. 19 From printer.  May be heard in committee March 20. 
Feb. 18 Read first time.  To print. 

BILL NUMBER: A.B. No. 2304 ANALYSIS 

ASSEMBLY COMMITTEE ON APPROPRIATIONS 

Lorena Gonzalez, Chair 

AB  2304 (Levine) - As Amended May 11, 2016 

----------------------------------------------------------------- 
|Policy       |Water, Parks and Wildlife      |Vote:|10 - 4       | 
|Committee:   | |     | | 
| | |     | | 
| | |     | | 
|-------------+-------------------------------+-----+-------------| 
| | |     | | 
| | |     | | 
|   | |     | | 
|-------------+-------------------------------+-----+-------------| 
| | |     | | 
| | |     | | 
| | |     | | 
----------------------------------------------------------------- 

Urgency:  No State Mandated Local Program:  No Reimbursable:  No 

SUMMARY: 



          This bill establishes the California Water Market Exchange   
          Clearinghouse (Clearinghouse) in the Natural Resources Agency   
          (NRA) to enhance access to voluntary water market transactions.    
          Specifically, this bill:   
 
 
          1)Requires the NRA Secretary to appoint a director of the   
            Clearinghouse, and to establish and Chair a task force of   
            members of state agencies and various stakeholders to develop   
            recommendations on how to create and implement the   
            Clearinghouse, as specified. 
 
 
          2)Requires the Clearinghouse to create a centralized water   
            market platform by December 31, 2018.  Establishes an   
            unspecified administrative fee to be deposited in the   
            California Water Market Clearinghouse Fund for appropriation   
            by the Legislature. 
 
 
          3)Requires the NRA to create an Office of the Water Transfer   
            Advocate and appoint the Advocate on or before December 31,   
            2018. 
 
 
          FISCAL EFFECT: 
 
 
          1)Increased costs of between $750,000 and $1.2 million to adopt   
            regulations to establish administrative procedures.   
 
 
 
          2)Unknown cost associated with the activities of the task force. 
 
 
 
          3)Annual operating costs of approximately $2 million per year   
            for transfers and exchanges concerning State Water Project   
            (SWP) water and an additional $2.1 million per year for   
            non-SWP water to be conveyed through SWP facilities.  
            The Department of Water Resources notes that the direction in   
            this bill to prioritize environmental and community benefit 
            transfers is counter to the contractual obligations which may   
            result in costly legal challenges.  
 
 
          COMMENTS: 
 
 
          1)Purpose.  According to the author, only 3% of water used in   
            California comes from water transfers.  This bill is intended   
            to improve transparency, increase market participation, and   
            enhance the environmental and community resources in our   
            poorest communities while providing for less burdensome water   
            transfers.   
             



 
 
          2)Background.  Water transfers involve a change in the place of   
            water use, from the water's historic point of diversion and   
            use, to a new location either within or outside the watershed   
            of origin.  Water transfers can last up to a year (temporary),   
            more than a year, or be permanent.  Water transfers are   
            strictly voluntary, and must not create harm to other legal   
            water users, the environment, or the local economy from which   
            the water is being transferred. 
 
 
            Water transfers can be an effective water management tool.    
            Transfers are particularly useful for meeting critical needs   
            during drought periods.  Transfers can only occur with "new   
            water" the surface water system will realize as a result of   
            changes in reservoir operation, groundwater substitution, crop   
            idling or shifting, and occasionally water conservation action   
            taken. 
 
 
            In March 2016, the Association of California Water Agencies   
            released principles recommending ways to improve the water   
            transfer process.  There appears to be general agreement among   
            many on the need for improvement in the governance and   
            management of data associated with water transfers.  This bill   
            attempts to provide guidance, transparency, and data to make   
            the water transfer process more efficient. 
 
 
            Related Legislation.  AB 1755 establishes the Open and   
            Transparent Water Data Act to create a statewide information   
            system to integrate water data in publicly accessible website   
            to simplify and expedite decision-making.  This bill will be   
            heard today in this Committee. 
 
 
 
          Analysis Prepared by: Jennifer Galehouse / APPR. / (916)319-2081 
 



P A L M D A L E  W A T E R  D I S T R I C T

B O A R D  M E M O R A N D U M  

DATE: June 2, 2016     June 8, 2016 

TO: BOARD OF DIRECTORS                                               Board Meeting 

FROM: Jon M. Pernula, Water & Energy Resources Director 

Peter Thompson II, Deputy Water & Energy Resources Director   

VIA: Mr. Dennis D. LaMoreaux, General Manager 

RE: AGENDA ITEM NO. 7.6 - CONSIDERATION AND POSSIBLE ACTION 
ON SOLAR LEASE OF VACANT DISTRICT PROPERTY.  

Recommendation:  

Staff is seeking the Board’s guidance, intent, and possible approval on issuing a Request 
for Proposals (RFP) to determine interest and availability of solar generation firms 
wanting to develop and build solar projects on property currently owned by the District as 
lessor of same.  

Background: 

In October 2015, Governor Edmund G. Brown, Jr. signed into legislation Senate Bill 350, 
which requires retail sellers and publicly owned utilities to procure 50 percent of their 
electricity from eligible renewable energy resources by 2030. With SB 350 now in play, 
there is continuing interest for renewable energy projects in the state. The District has 
been approached numerous times in the past to participate in various configurations as a 
solar developer/generator or as a partner customer in solar projects. As District energy 
costs have been historically managed to be well under market cost for power, there has 
been little room to pencil out these projects for economical cost savings. The potential of 
leasing land only to a solar project developer effectively creating revenue from vacant 
District owned properties has yet to be fully investigated.  

Strategic Plan Initiative: 

The specific element of the Strategic Plan addressed is Initiative No. 3 – Systems 
Efficiency - Explore energy independence.  

Budget:  

No associated cost identified at this time. 

AGENDA ITEM NO. 7.6



P A L M D A L E    
W A T E R   D I S T R I C T 

B O A R D   M E M O R A N D U M 

DATE:  May 26, 2016 June 8, 2016 

TO:  BOARD OF DIRECTORS Board Meeting 

FROM: Mr. Dennis LaMoreaux, General Manager 

RE: AGENDA ITEM NO. 7.7 – CONSIDERATION AND POSSIBLE ACTION ON 
CLARIFICATION OF COMPENSABLE AND NON-COMPENSABLE 
MEETINGS UNDER APPENDIX V OF THE DISTRICT’S RULES AND 
REGULATIONS AND REVIEW OF DIRECTOR MONTHLY 
COMPENSATION FORMS FOR PERIOD JANUARY, 2015 TO PRESENT 

Attached is a copy of Appendix V, which has been modified to further clarify 
compensable meetings, along with a copy of all Director Monthly Compensation Forms for the 
period January, 2015 to present.  Staff has no recommendation on this item. 

Supporting Documents: 

 Proposed Appendix V
 Current Appendix V
 Director Monthly Compensation Forms for the period January, 2015 to present

AGENDA ITEM NO. 7.7





Organization/Affiliation Meeting, Event, or Function Critieria Director Fee Expenses

Business Functions:  Board meetings, Committee meetings, 
Appointed Position meetings (i.e. AVSWCA, Plant 42 
ERAB), and General Manager initiated meetings.

All meetings and functions sponsored or conducted by the District; all Board-
approved chair, member, and alternate committee and liaison assignments as 
provided; legislative meetings and trips for District related business.  

YES YES

Palmdale Water District
Internal District Activities:  Staff meetings, Employee 
Lunches, Employee Appreciation Events, and Christmas 
Lunch/Dinner, etc.

NO NO

Water Awareness Activities:  Landscape Workshops, Blue 
Ribbon Water Week, Water Awareness Month Activity, etc.

Director compensation only if scheduled to work a booth or some aspect of the 
event.

YES YES

Antelope Valley water purveyors
Public Board and committee meetings of AVEK, LCID, 
QHWD, RCSD, LACWW District 40, and mutual water 
companies.

All meetings in this category can be claimed for compensation during the first year
of a new director's term.  All meetings and functions sponsored or conducted by 
these organizations where business with PWD is directly referenced as an 
agenda item can be claimed for compensation by all directors.

YES YES

Areas Served by the District
Meetings of the Palmdale City Council, Palmdale Planning 
Commission, Los Angeles County Regional Planning, and 
Los Angeles County Board of Supervisors.

All meetings in this category can be claimed for compensation during the first year
of a new director's term.  All meetings and functions sponsored or conducted by 
these organizations where business with PWD is directly referenced as an 
agenda item can be claimed for compensation by all directors.

YES YES

Antelope Valley Integrated Regional Water Management Group Monthly meetings scheduled through completion of Plan.
Meetings will be compensated for one director per month unless an Ad-Hoc 
Committee is formed for this issue.  Both assigned directors would then be 
eligible for attendance compensation.

YES YES

Association of California Water Agencies (ACWA)

ACWA Spring and Fall Conferences (including ACWA/JPIA 
meetings), Federal and State Legislative Conferences, 
Region 8 meetings, ACWA-appointed committee meetings, 
Public Water Agency Group meetings, and other ACWA-
sponsored events.

All meetings, functions, and tours, sponsored or conducted by this organization 
and confirmed in advance by PWD Board action.

YES YES

California Special Districts' Association (CSDA)
Annual Conference, educational functions, legislative 
meetings, CSDA-appointed committee meetings, and other 
CSDA-sponsored events.

All meetings, functions, and tours, sponsored or conducted by this organization 
and confirmed in advance by PWD Board action.

YES YES

Water Education Foundation Annual briefings and water-related tours.
All meetings, functions, and tours, sponsored or conducted by this organization 
and confirmed in advance by PWD Board action.

YES YES

Director Training Programs
CSDA Governance Academy and Special District Institute 
Certificate of Completion.

All new directors are encouraged to complete one or both of these programs in 
their first two years on the Board in addition to any legally required training.

YES YES

Palmdale Chamber of Commerce
Annual dinner, monthly business meetings, business mixers, 
monthly luncheons, Christmas Parade, and other special 
events.

Attendance not compensable unless speaking on behalf of the District. NO YES

Other Antelope Valley Non-Governmental Organizations
Meetings of the A.V. Board of Trade, A.V. Building Industry 
Association, Palmdale Sheriff Boosters, Chambers of 
Commerce, etc.

Attendance not compensable unless speaking on behalf of the District. NO YES

Other Antelope Valley Governmental Organizations

Meeting of the Sanitation Districts of Los Angeles County 
Districts 14 and 20, Lahontan Regional Water Quality 
Control Board (Southern California), Lancaster City Council, 
town councils, etc.

Attendance not compensable unless speaking on behalf of the District. NO YES

Other Community Events
Antelope Valley Fair, Home & Garden Show, Palmdale Fall 
Festival, Palmdale Thursday Nights at the Square, Summer 
Concerts, Poppy Festival, etc.

Attendance not compensable unless speaking on behalf of the District, scheduled 
to work a booth on behalf of the District, or otherwise act as a formal 
representative of the District.

NO NO

Palmdale Water District
Guidelines for Director Compensated Meetings and Activities

Approved by Palmdale Water District Board of Directors on July 11, 2007
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ESRI GIS USER CONFERENCE 
June 27 TO JULY 1, 2016 

San Diego 

NAME: 

ADVANCE REGISTRATION DEADLINE: 

MEALS:        YES SPOUSE:        YES  SPOUSES' TOUR:        YES 
      NO        NO        NO 

DEPARTMENTAL TRAVEL BUDGET:  

REGISTRATION: TRAVEL: 
TOTAL REMAINING BALANCE: 

PROPOSED EXPENSES: Registration:  

Transportation: 

Meals:* 

Miscellaneous: 

TOTAL: 

*DIRECTORS: Expenses are outlined in Section 4.06.1 of the District’s Rules and Regulations.
*FOR STAFF: Meal limitations are outlined on pages 30 and 31 of the District’s Employee Manual.

Please review these limitations. 

HOTEL ACCOMMODATIONS:       YES        NO  REGISTRATION DEADLINE: 
ARRIVAL DATE/TIME:       DEPARTURE DATE/TIME: 

TYPE OF ACCOMMODATIONS: SINGLE (1 PERSON) 
DOUBLE (2 PEOPLE) 
(2 PEOPLE/2 BEDS)

AIRLINE RESERVATIONS:        YES       NO 

DEPART FROM          on    at AM/PM 
(airport) (date)           (time) 

RETURN FROM     on                       at AM/PM 
(airport) (date)          (time) 

SUPERVISOR APPROVAL: DATE: 

AGENDA ITEM NO. 7.8
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