




AGENDA ITEM NO. 4.2



















P A L M D A L E  W A T E R  D I S T R I C T

B O A R D  M E M O R A N D U M  

DATE: October 17, 2013    October 21, 2013 

TO: WATER SUPPLY & RELIABILITY COMMITTEE  Committee Meeting 

FROM: Mr. Matthew Knudson, Engineering Manager 

VIA: Mr. Dennis D. LaMoreaux, General Manager 

RE: AGENDA ITEM NO. 4.3 – CONSIDERATION AND POSSIBLE ACTION TO ADOPT 
RESOLUTION NO. 13-12, RESOLUTION OF THE BOARD OF DIRECTORS OF 
PALMDALE WATER DISTRICT MODIFYING THE POLICY REGARDING CAPITAL 
IMPROVEMENT FEES FOR NEW WATER SERVICE CONNECTIONS AND 
ADOPTING NEW WATER SUPPLY FEE. 

Recommendation: 

Staff recommends that the Committee recommend the following action to the Board of Directors: 

1. Adopt Resolution No. 13-12, Resolution of the Board of Directors of Palmdale Water District
modifying the policy regarding Capital Improvement Fees for new water service connections and
adopting new Water Supply Fee; and

2. Accept and file the Water Supply Fee Analysis dated October 17, 2013 prepared by Carollo
Engineers.

Background: 

In order for the District to continue issuing Water Service Availability Letters and allowing the connection 
of new services to the water system, the District must establish an equitable revenue source that will fund 
the development and/or acquisition of new water sources based on identified needs. The District tracks 
historical and future water supply and demand within our service area through various planning documents. 
The attached table entitled “Palmdale Water District Water Supply and Availability” summarizes historical 
supply and demand. The table also shows that based on the current reliability of the available water 
resources, the District must acquire new water sources to support future service connections. 

Earlier this year, the District retained the services of Carollo Engineers to perform a Water Supply Fee 
Analysis which outlined the overall methodology and fee development process. The findings of said 
analysis are founded on PWD’s 2010 Strategic Water Resources Plan (SWRP). The SWRP identified future 
service area water demands and the potential water resource options available to the District in order to meet 
the increased water demands.  

Staff and Carollo Engineers presented the draft findings to the Board at a public workshop on August 12, 
2013. The presentation had two options, one that looked at the total costs to supply a total of 35,000 acre-
feet per year (AFY) and the second option looked at the costs to supply the first 14,000 (AFY). Following 
the presentation, there were several meetings and discussions with the Building Industry Association (BIA) 
and  representatives from the building community regarding  the two options, water  supply  planning, water 
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service availability letters, and implementation of the new policy. Staff felt that those meeting were very 
productive and after some additional review of the two options, staff is recommending the Board adopt 
Resolution No. 13-12, which incorporates the second option as presented at the workshop. 

Resolution No. 13-12 and Table 1 under Appendix H incorporates the proposed modifications to the 
existing Capital Improvement Fees and includes the new Water Supply component of said fees. At the 
October 11, 2013 Water Supply and Reliability Committee meeting, it was discussed to allow the increase 
in fees to be spread out over the next couple of years, therefore, the following table summarizes the 
proposed fees for the period of January 1, 2014 – December 31, 2014. 

CAPITAL IMPROVEMENT FEE (EFFECTIVE JANUARY 1, 2014‐DECEMBER 31, 2014)    
(PER SINGLE‐FAMILY DWELLING UNIT) 

SERVICE ZONE 

EXISTING  PROPOSED 

INFRASTRUCTURE   
($/EDU) 

WATER SUPPLY  
($/SFDU) 

INFRASTRUCTURE   
($/EDU) 

WATER 
SUPPLY*  
($/SFDU) 

TOTAL 

2800' & 2850'  $7,351  N/A  $1,441  $7,288  $8,729 

2950' & 3000'  $7,192  N/A  $1,161  $7,349  $8,510 

3200' & 3250'  $14,504  N/A  $9,089  $7,041  $16,130 

3400' & 3400'+   $17,689  N/A  $12,274  $7,041  $19,315 

*FEE BASED ON TYPICAL SFR DEMAND (0.79 AFY)

CAPITAL IMPROVEMENT FEE (EFFECTIVE JANUARY 1, 2014‐DECEMBER 31, 2014)       
(COMMERCIAL /INDUSTRIAL) 

SERVICE ZONE 

EXISTING  PROPOSED 

INFRASTRUCTURE   
($/EDU) 

WATER SUPPLY  
($/AFY) 

INFRASTRUCTURE   
($/EDU) 

WATER 
SUPPLY*  
($/AFY) 

TOTAL 

2800' & 2850'  $7,351  N/A  $1,441  $10,970 

BASED ON 
EDU'S & AFY 

2950' & 3000'  $7,192  N/A  $1,161  $10,970 

3200' & 3250'  $14,504  N/A  $9,089  $10,970 

3400' & 3400' +  $17,689  N/A  $12,274  $10,970 

* BASED ON FORECASTED AFY DEMAND
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For the period of January 1, 2015 – December 31, 2015, the fees will increase to the amounts shown in the 
following table, plus the percentage based on the published Construction Cost Index for the comparable 
time frame, plus the difference in the amount of the fee between Year-1 and Year-2 that would have been 
collected by all new connections during Year-1 and spread out over the remaining single family dwelling 
units within the 14,000 AFY water supply. 
 

 
After December 31, 2015, the fees will be adjusted annually by the percentage based on the published 
Construction Cost Index for the comparable time frame. 
 
 
 

CAPITAL IMPROVEMENT FEE (EFFECTIVE JANUARY 1, 2015‐DECEMBER 31, 2015)       
(PER SINGLE‐FAMILY DWELLING UNIT) 

SERVICE ZONE 

EXISTING  PROPOSED 

INFRASTRUCTURE   
($/EDU) 

WATER SUPPLY   
($/SFDU) 

INFRASTRUCTURE   
($/EDU) 

WATER 
SUPPLY*         
($/SFDU) 

TOTAL 

2800' & 2850'  $7,351  N/A  $1,441  $8,665  $10,106 

2950' & 3000'  $7,192  N/A  $1,161  $8,665  $9,826 

3200' & 3250'  $14,504  N/A  $9,089  $8,665  $17,754 

3400' & 3400'+   $17,689  N/A  $12,274  $8,665  $20,939 

     

*FEE BASED ON TYPICAL SFR DEMAND (0.79 AFY)    

     

CAPITAL IMPROVEMENT FEE (EFFECTIVE JANUARY 1, 2015‐DECEMBER 31, 2015)       
(COMMERCIAL /INDUSTRIAL) 

SERVICE ZONE 

EXISTING  PROPOSED 

INFRASTRUCTURE   
($/EDU) 

WATER SUPPLY   
($/AFY) 

INFRASTRUCTURE   
($/EDU) 

WATER 
SUPPLY*         
($/AFY) 

TOTAL 

2800' & 2850'  $7,351  N/A  $1,441  $10,970 

BASED ON 
EDU'S & AFY 

2950' & 3000'  $7,192  N/A  $1,161  $10,970 

3200' & 3250'  $14,504  N/A  $9,089  $10,970 

3400' & 3400' +  $17,689  N/A  $12,274  $10,970 

     

* BASED ON FORECASTED AFY DEMAND    
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Strategic Plan Element: 

The specific elements of the Strategic Plan addressed are (Ensure adequate water supplies for future and 
existing customers) Strategic Goal 2.1, (Improve reliability of groundwater) Strategic Goal 2.2, (Develop 
recycled water as a water source) Strategic Goal 2.3. 
 
Budget:  
 
Once the modified Capital Improvement Fee and Water Supply Fee is in place, the District will segregate 
the revenues derived from said fees and hold and account for them as specified in Government Code 
Sections 66001 and 66006. The revenue generated by theses fees will only be used on water supply 
acquisitions and projects associated with new water supply related to new development. 
 
Supporting Documents: 
 
 Resolution No. 13-12, including Table I of Appendix H 
 Water Supply Fee Analysis, prepared by Carollo Engineers 
 Palmdale Water District Water Supply and Availability Spreadsheet 
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